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SUJVMARY 

Cotton  prices  were  generally  stable  during  the  past  month,  the 
fluctuations  "being  within  rather  narrow  limits.     Prices  of  imported  growths 
of  cotton  in  Liverpool  from  December  19  to  January  16  made  advances  ranging 
from  0.12  cents  (for  Indian  cotton)  to  0.71  cents  (for  Egyptian  Sakel laridis ) . 
American  middling  advanced  0.18  cents  per  pound.     Futures  contracts  for 
American  cotton  at  Hew  York,  New  Orleans,  and.  Liverpool  made  net  gains  of 
from  0.08  to  0.64  cents  per  pound  December  15  to  January  14,  with  the 
American  markets  showing  considerably  more  strength  than  the  Liverpool  market. 
The  greatest  gains  in  the  New  Y^rk  and  New  Orleans  markets  were  made  in 
Janua  ry  c  o  nt  r  ac  t  s . 

The  world  visible  supply  of  all  cotton  on  January  16,  1921  was  about 
1.8  million  bales  above  the  corresponding  date  last  year.     The  visible  supply 
of  American  cotton  was  1.9  million  bales  above  last  year  while  _ther  cotton 
was  about  100,000  bales  below  last  year.     Exports  of  domestic  cotton  for  the 
first  five  months  this  season  were  about  216,000  bales  below  last  season 
while  exports  of.  cotton  from  India  so  far  this  season  are  about  255,000 
bales  above- last  season.     Exports  from  Egypt  are  running  below  last  season. 
American  cotton  moving  into  sight  during  December  amounted  to  jnly  1.6 
million  bales  and  was  the  lowest  for  the  month  of  December  since  1922. 
Receipts  at  ports  in  the  United  States,  domestic  mill  takings  and  over- 
land movement  during  December  were  all  below  December,  1929.     Stocks  at  ports 
and  interior  towns  at  the  end  of  December,  however,  were  1.9  million  bales 

above  a  year  earlier.  ■"'  "  ^  3f£ ~~  *f3> 

\J    With  special  summary  of  The  Egyptian  Government's  cotton  policy. 
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Domestic  consumption  of  raw  cotton  during  December  was  only  9,000 
tales  below  November,  whereas  the  average  decrease  during  the  past  three 
years  from  November  to  December  amounted  to  85,000  tales.     The  rate  of 
consumption  so  far  this  season,  however,  has  been  very  much  below  recent 
years . 

Production  of  standard  cotton  cloth  was  about  the  same  as  in 
Uovember  after  adjusting  for  seasonal.      Sales  and  shipments  of  cotton  cloth, 
however,  were  below  November  whereas  on  the  average,  sales  during  December 
are  above  November.     The  decrease  in  stocks  of  goods  on  hand  during  1930 
amounted  to  about  97.1  million  yards  or  21  per  cent  but  unfilled  orders  at 
the  end  of  December  were  about  35  per  cent  lover  than  a  year  earlier.  In 
Great  Britain  textile  activity  was  about  the  same  during  December,  but  the 
lock-out  of  180,000  weavers  about  the  middle  of  January  has  altered  the 
situation.     The  activity  in  the  cotton  industry  in  continental  Europe  has 
shown  no  material  change  during  the  past  month,  cut  some  improvement  is 
quite  gsnerAlly  expected  during  the  remainder  of  the  current  cotton  season. 

Production  of  both  yarn  and  cloth  in  Japan  increased  during  December 
compared  with  November.     This  was  the  sixth  consecutive  month  in  which 
yarn  production  has  increased  and  the  production  in  December  was  19.2  per 
cent  above  last  July.     Spinning  operations  in  China  continue  active  and  in t he 
Japanese  section  the  mills  continue  to  be  sold  out  well  forward.     The  new 
piece  goods  tariff  is  expected  to  stimulate  the  weaving  industry  which  in  turn 
will  improve  the  situation  for  higher  count  yarrs.       This  is  at  least  partly 
offset  by  lower  silver  prices  which  are  favorable  to  the  use  of  Chinese 
cottons  rather  than  American. 
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Prices 

Spots 

Prices  of  spot  cotton  have  "been  rather  steady  during  the  past  month 
a  general  tendency  to  advance.     From  December  19  to  January  16,  the  price 
of  American  cotton  advanced  0.41  cents  per  pound  in  the  ten  markets  and 
in  Liverpool  advanced  0.18  cents  during  this  xoeriod.     Of  the  other  impor- 
tant growths  some  advanced  more  and  some  less  than  .American  during  this 
period  in  the  Liverpool  market,  with  advances  as  follows:  Egyptian 
Sakellaridis  0.71  cents,  Egyptian:  Uppers  0.51  cents,  Indian  Sind  and 
Ocmra  No.  1  0.12  cents,  and  Brazilian  and  Peruvian  0.16  cents  per  pound. 
On  December  15  the  price  of  American  middling  seven-eighths  inch  at  the 
ten  markets  averaged  8.58  cents,  the  lowest  it  has  been  this  season  and 
on  that  date  the  average  United  States  farm  price  was  8.7  conts  per  pound. 
Since  the  middle  of  January  spot  prices  have  continued  to  improve. 

Futures 

Futures  contracts  for  American  cotton  in  the  New  York,  New  Orleans 
and  Liverpool  markets  made  net  gains  in  the  active  months  ranging  from 
0.08  cents  to  0.54  cents' per  pound  from  December  15  to  January  14.  The 
two  American  markets  were  somewhat  stronger  than  Liverpool,  the  range  of 
advance  for  each  market  being  as  follows:     New  York,  0.43  to  0.64  cents; 
New  Orleans,  0.49  to  0.58  cents;  and  Liverpool  0.08  to  0.34  cents  per  pound. 

Stocks  and  Movement 

•'for Id _ vis ible  supply 

The  visible  supply  of  all  cotton  on  January  16,  1931  amounted  to 
about  9,954,000  running  bales  compared  with  3,117,000  bales  a  year  earlier, 
according  to  the  Commercial  and  Financial  Chronicle.     The  visible  supply 
of  American  at  this  time  totaled  7,714,000  bales  against  5,777,000  bales 
last  year.     Stocks  of.  Amcric  .n  cotton  in  European  ports  and  afloat  for 
Eur op o  amounted  to.  1,883  ,000  bales  compared  with  1,803,000  bales  on  the 
corresponding  date  a  year  ago  or  an  increase  of  only  85,000  bales  compared 
with  an  increase  in  stocks  at  ports  and  counted  interior  towns  in  the 
United  States  of  1,833,000  bales.     The  decrease  in  the  visible  supply  of 
foreign  cotton  was  due  largely  to  a  decrease  in  stocks  at  Liverpool  and 
Bombay,  although  this  was  partly  offset  by  the  252,000  bale  increase  in 
stocks  of  Egyptian  cotton  in  Alexandria. 

Exports  of  American  cotton 

Exports  of  domestic  cotton  during  December  amounted  to  about  766 
thousand  running  bales,  compared  with  910  thousand  bales  during  December, 
1929.     Total  exports  for  five  months  ending  December  31,  1930  amounted 
to  3,947,000  bales  or  216,000  bales  below  the  corresponding  period  last 
season.     France  is  the  only  important  consumer  of  American  cotton  to  which 
exports  this  season  have  boon  above  last  season.     For  the  first  five 
months  this  season,  exports  to  France  totaled  641,000  bales,  compared  with 
536,000  last  season,  or  an  increase  of  about  10:5,000  b-.:lcs.     Exports  to 
both  Italy  and  Japan  for  the  season  arc  over  100,000  bales  below  last  season. 
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Ex'eort s  of  "foreign  cotton 

Exports  of  Indian  cotton  fro:::  August  1  to  January  15  this  season 
amounted  to  1,452,000  bales ,  or  an  increase  of  255, 0C0  bales  and  209,000 
bales,  respectively,  above  the  corresponding  periods  the  past  season  and 
the  season  before,  according  to  the  Commercial  and ■ Financial  Chronicle. 
Exports  to  Great  Britain  were  considerably  above  those  in  cither  of  the 
two  previous  seasons  as  were  exports  to  J..pan  and  China.    Exports  of 
Indian  cotton  to  the  Continent,  however,  were  below  the- two  past-  seasons. 

From  august  1  to  January  14  exports  from  Alexandria,  Egypt ,  amounted 
to  419,000  bales,  compared  with  484, COO  bales  and  533, OCC  during  1929-30 
and  1928-29  seasons  respectively.     The  Continent  and  India  have  taken 
more  this  season  than  during  the  two  previous  seasons,  whereas  exports  to 
Great  Britain  and  America  were  considerably  below  last  season  and  the 
season  before. 

Into  sight ,  port  receipts,  mill  takings,  etc 

-■vmorican  cotton  moving  into  sight  during  December  amounted  to  about 
1.6  million  b-.lcs  compared  with  2.1  million  balqs  during  December,  1929 
and  2.3  million  bales -December  1923  and  was  the  lowest  for  the  month  of 
December  since  1922,  according -to  reports  of  the  New  Orleans  cotton  exchange. 
This  was  probably  due  to  the  fact  that  producers  .are  holding  cotton  for 
higher  prices.     Receipts  at  ports  in  the  United  States  during  the  month 
of  September  totaled  about  967,000  bales  compared  with  1,157, COO  in  Decem- 
ber, 1929.     Overland  movement,  which  amounted  to  about  122,000  bales  during 
December,  was  33,000  bales  less  than  in  December,  1929.    Mill  takings  were 
likewise  below  December,  1929,  amounting  to  about  811,000  bales  compared 
with  1,015,000  bales.     Stocks  at  ports  and  interior  towns  at  the  end  of 
December  were  6.6  million- bales  or  1.9 -million  bales  above  a  year  earlier. 

S tocks  in  consuming  establishmon. ts  *  etc. 

Cotton  on  hand  December  -31,  1930  in  domestic  consuming  establishments 
amounted  to  1.7  million  bales  compared  with  1.8  million  at  that  date  in 
1929.     Although  imports  of  Egyptian  cotton  so  far  this  season  are  about 
7  5,000  bales  below  last  season,  stocks,  of  Egyptian  cotton  in  consuming 
establishments  at  the  end  of  December  amounted  10  70,000  bales  or  only 
about  2,000  bales  below  a  year  earlier.     Stocks  of  other  foreign  cotton 
were  about  the  seme  as  at  the  close  of  1929. 

Textile  Situation 

United  States 

The  consumption  of  raw  cotton  during  December,  which  amounted  to 
406,000  bales  was  9,000  bales  below  November.     This  compares  with  an  average 
decrease  during  December,  compared  with  November,  of  85,00C  bales  during 
the  past  three  years  and  an  average  of  about  33,00C  bales  during  the  past 
1C  years.     The  low  rate  of  consumption  during  the  first  five  months  of 
this  season  has  resulted  in  total  consumption  of  2,012,000  bales  against  : 
2,738,000  bales  during  the  first  five  months  last  season.     This  is  equal 
to  an  average  monthly  rate  of  consumpti02i  of  about  402,000  bales  so  far  this 
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season  compared  with  543,000  bales  during  this  period  last  season  and  an 
average  rate  of  about  481,000  bales  during  the  last  seven  months  of  the 
past  season.     The  weekly  average  production  of  standard  cotton  cloth  dur- 
ing December. which  amounted  to  46.8  million  yards  was  4.9  million  yards 
below  the  average  during  November  and  compares  v/ith  a  decrease  during 
December,  as  compared  v/ith  November  last  year,  of  8.1  million  yards  and  a 
decrease  during  the  past  three  years  of  4.2  million  yards,  according  to 
the  Association  of  Cotton  Textile  Merchants,  Now  York.     Prom  this  it  would 
seem  that  the  activity  in  this  phase  of  the  industry  was  about  equal  to  or 
slightly  below  November  when  adjusted  for  seasonal.     The  weekly  average 
sales  of  cotton  cloth  during  December  on  the  other  hand  decreased  9.3 
million  yards  compared  v/ith  November  whereas  during  the  throe  previous 
years  there  has  been  an  average  increase  in  December  over  November  of  13.0 
million  yards.     Shipments  likewise  decreased  slightly  more  than  the  average 
of  the  three  years  1927  to  1929.     Total  production  of  cotton  cloth  for 
the  calendar  year  1930    mounted  to  about  2,818.6  million  yards.     This  was 
738.7  million  yards  or  21  per  cent  below  production  during  1929  and 
1,744.4  million  yards  or  38  per  cent  below  1928.     Although  shipments  wore 
below  last  year  the;/  were  above  production  for  the  first  year  since  1926. 
This  resulted  in  a  decrease  in  stocks  on  hand  of  about  97.1  million  yards 
or  21  per  cent  from  the  end  of  December,  1929  to  the  end  of  December,  1930. 
Unfilled  orders  at  the  end  of  December  on  the  other  hand  were  142.1  million 
yards  or  33  per  cent  lower  than  a  year  earlier. 

are' t  ..Britain 

■The  cotton  textile  situation  in  Great  Britain  at  the  end  of  December 
was  about  the  same  as  a  month  earlier,  but  a  lock-out  among  the  weavers  on 
January  17  makes  the  outlook  somewhat  uncertain. 

The  exports  of  cotton  piece  goods  during  December  amounted  to  130.2 
million  square  yards  compared  with  130.3  million  during  November.     During  the 
past  ten  years  exports  of  piece  goods  for  December  have  averaged  about  26 
million  square  yards  below  November,  and  in  only  three  of  the  ton  years  were 
exports  in  December  above  November.     Therefore  when  adjusted  for  seasonal, 
there  was  some  pickup  in  December  in  exports  of  cotton  piece  goods.  Exports 
during  January  may  be  expected  to  show  some  seasonal  improvement  at  least,  for 
during  the  past  ten  years  January  has  been  above  December  every  year  except 
three  and  has  averaged  about  30  million  square  yards  above  December.  Exports 
of  cotton  yarn  during  December  wero  11.6  million  pounds  or  0.5  million  pounds 
above  November.     The  seasonal  relationship  between  November,  December,  and 
January  are  about  the  same  as  in  the  case  Of  piece  goods,  December  averaging 
below  November  and  January  slightly  above  December. 

The  lock-out  of  some  25,000  weavers  in  Burnley  which  took  place  January 
12  has  been  extended  and.  it  is  estimated  that  ISC, COO  operatives  arc  now  locked 
out.     The  weavers'  union  has  refused  to  give  the  leaders  authority  to  negotiate 
a  settlement,  according  to  a  cable  from  Agricultural  Attache  Foley  at  London. 
Ho  also  states  that  20,000  more  notices  will  be  effective  within  the  next  few 
days.     In  view  of  this  trouble  it  seems  probable  that  the  Government  will  in- 
tervene.    Although  the  strike  has  potentialities  of  becoming  very  important 
with  respect  to  the  textile  trade  of  Great  Britain,  the  availability  of  looms 
in  other  countries  for  turning  out  cloth  for  world  trade  minimizes  the  influ- 
ence of  the  strike  on  the  world  cotton  situation* 
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Continental  Europe  l/ 

In  many  respects,  the  prospects  for  1931  on  the  Continent  are-  similar 
to  those  prevailing  a  year  ago,  when,  after  a  year  and  a  half  of  steadily 
declining  activity  in  the  cotton  textile  industry,  accompanied  "by  a  steady 
fall  in  raw  cotton  prices,  conditions  appeared  to  h^ve  reached  a  point  where 
some  revival  in  demand  could  be  looked  for.     Cotton  prices  proved  not  to 
have  reached  "bottom,  however,  and  continued  rapidly  downward  as  the  general 
"business  depression  developed,  with  the  result  that  Continental  Europe  took 
nearly  15  per  cent  less  cotton  in  the  year  o-nded  July  31,  1930,  than  in 
the  previous  year,  and  at  prices  averaging  about  15  per  cent  lowor. 

The  situation  this  year  differs  from  that  of  a  year  ago  in  one  very 
important  respect,  the  price  level  appears  to  he  touching  rock-hottom  when 
looked  fit  from  almost  any  view  point.    For  the  other  factors,  the  level  of 
spinning  mill  activity  is  slightly  "below  that  of  a  year  ago,  goods  stocks 
in  distributing  channels  are  fully  as  low  or  lower  than  last  year  when 
stocks  were  reported  as  reduced,  raw  material  stocks  on  the  Continent  are 
slightly  higher,  and  the  general  order  situation  is  not  much  different  on 
the  whole.     The  purchasing  power  of  consumers  in  Europe  has  undoubtedly 
decreased  materially  since  a  year  ago,  but  textile  prices  have  dropped  and 
seem  likely  to  drop  enough  more  to  offset  largely  any  further  reduction  in 
consumer  wages  income.     The  tendency  of  general  business  conditions  is 
still  downward,  as  it  was  a  year  ago,  but  optimism  about  a  turn  for  the 
better  is  less  evident  yet  probably  better  founded  than  at  the  beginning 
of  1930.     Last  year,   from  beginning;  to  end,  was  one  of  reduced  activity 
and  turnover  in  t he  cotton  industry  and  trade;  1931  starts  low  but  seems 
likely  to  work  to  somewhat  better  levels  for  the  industry  before  the  year 
is  past. 

There  are  some  general  indications  that  the  cotton  textile  industry 
and  trade  on  the  Continent  have  now  worked  back  to  a  basis  that  will 
result  in  a  relatively  more  stable  r.^te  of  raw  cotton  consumption  in  the 
future  than  has  prevailed  up  to  recent  years.     Briefly  stated j  it  appears 
that  the  periods  of  feverish  mill  consumption  of  cotton  in  most  continental 
countries  in  1925  and  from  late  1926  to  1928  were  exceptional  and  not  very 
likely  to  recur.        They  represented  to  a  considerable  extent  production 
destined  to  fill  up  the  slack  in  consumer  and  trade  stocks  that  still 
existed  from  war  causes  as  well  as  to  supply  current  retail  demand.  G-ener-lly 
speaking,  stocks  in  distributing-  channels  and  the  hands  of  actual  consumers 
were  replenished  during  those  years  and  may  now  be  described  ::s  "riot  far 
from  normal  on  the  basis  of  demand  in  recent  years"  -  though  recent  slack 
trade  demand  has  apparently  reduced  them  to  somewhat  below  such  a  conception. 
This  fact  seems  likely  to  remove  one  of  the  major  causes  of  the  rather 
violent  changes  that  have  occurred  in  continental  cotton  goods  production 
in  the  past  several  years.     Actual  figures  on  stocks  of  cotton  goods  are 
nowhere  available  in  Rurope,  but  an  analysis  of  certain  indices  of  retail 
textile  sales  and  cotton  mill  production  points  to  thes^  broad  indications, 
at  least  for  Central  Europe  and  the  territory  within  the  competitive  sphere 
of  these  countries.     These  facts  are  of  interest  as  having  considerable 
bearing  upon  what  should  be  regarded  as  a  normal  rate  of  mill  activity 

\J  Based  on  report  dated  January  7,  1931  from  Agricultural  Attache'  L.  V. 
Steere  at  Berlin,  suplimented  by  cable  January  17. 
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and  raw  cotton  consumption  on  the  Continent  in  years  to  come.     The  average 
annual  consumption  of  cotton  in  Germany,  for  example,  will  probable  be 
lower  in  years  to  come  than  the  high  levels  of  mill  activity  in  19.25  and 
1927-28  have  led  many  people  to  expect,  and  the  same  is  true  of  other 
continental  countries  also. 

The  following  data,  while  relating  to  Germany,  are  believed  indicative 
of  the  tendencies  in  a  large  part  of  the  Continent  around  Central  Europe, 
but  are  probably  not  applicable  to  France. 

Table  1.-     Indices  of  cotton  textile  distribution  in  Germany. 


Item 

1925 

1926 

_1927 

:  1928 

:  1929 

I  _19  30 

Eetail  Clothing  Sales  (Value 

1925  =  100)  • 

100 

:      95  : 

:     103  . 

:  106 

:  98-102 

.  90-93 

Sales  of  all  textiles  (Value 

•  • 

z/  103 

1925  -  100)        if  : 

100  : 

104  : 

114 

:  111: 

Estimated  volume  of  cotton  j 

•  t 

•  t 

Textile  Sales  : 

a 

(1925  =100}   

100  : 

96  ; 

•'    100  : 

•  103 

:  99: 

a 

:  94 

1/      In  German  Department  and  large  specialty  stores, 
z/  Estimate. 

The  relatively  small  fluctuation  in  sales  of  cotton  textiles  results 
from  a  less  elastic  consumption  because  of  the  "necessity"  character  of 
most  cotton  goods.     Cotton  goods  consumption  from  1925-1929  on  the  average 
was  probably  not  far  from  what  may  be  regarded  as  a  normal  rate,  so  that 
the  figure  for  1930  represents  a  considerable  decline ,  one  due  to  decreased 
purchasing  power.     It  is  believed,  however,  that  expected  reductions  on 
retail  textile  prices  and,  later  on,  improvement  in  general  economic 
conditions  will  prevent  further  recession. 

Since  the  period  1925-1929  was  taken  as  near  normal,  on  the  average, 
for  retail  distribution  of  cotton  goods,  a  comparison  with  mill  production 
of  goods  over  the  same  period  will  give  indications  of  the  movement  of  goods 
stocks  in  trade  channels  in  those  years. 

The  index  of  production  used  below  is  based  upon  raw  cotton  con- 
sumption in  Germany,  Czechoslovakia,  Austria,  Poland,  Hungary  and  Switzerland 
(1924-25  -  1928-29  =100) 

Table  2.-     Indices  of  cotton  textile  production  and  distribution. 


Item 

! 1924-25 

: 1925-26 

'  1926- 

27 

: 1927-28 : 1928-29 

1 1929-30 

Production 

• 

i  89 

!        87  : 

:  109 

:  117 

'     100  : 

'  93 

Cotton  Textile  S 

ales  :  j 

( Cal .  year ) 

100  ; 

96  : 

:  100 

•     103  j 

:      99  : 

94 

Large  reduction  ; 

:  Lar 

rise  : 

:  Small  reduction 

of  stocks 

:  in 

stocks  : 

,  in  stocks,  to  perhaps 

:  below  normal. 
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The  changes  indicated  in  stocks  level  are  about  in  line  with 
textile  trade  reports  during  the  period  to  which  the  figures  refor,  but 
were  apparently  not  as  great  in  extent  as  the  reports  often  inferred.  The 
figures  seem  to  indicate,  further,  that  mill  production  could  still  decline 
to  some  extent,  though  on  the  other  hand,   tae  relatively  important  drop 
in  retail  distribution  indicated  for  1930  and  the  prospects  for  reduction 
of  cotton  goods  prices  give  ground  for  "belief  that  a  revival  inthe  quantity 
of  cotton  goods  consumed  is  just  as  much  within  the  realm  of  possibility. 
Another  indication  of  the.  data  is  that  the  level  of  rav;  cotton  consumption 
attained  in  1926-27  and  1927-28  can  hardly  be  expected  to  recur,  unless 
conditions  should  develop  which  would  result  in  a  renewed  exhaustion  of 
stocks.     If  a  period  of  high  mill : activity  should  come  about  because  of 
extremely  low  cotton  prices,  or  for  other  reasons,  it  would  undoubtedly 
raise  g:ods  stocks  in  trade  channels . materially : above  normal  levels  and 
be  reflected  in  a  sharp  curtailment  of  mill  operations  in  the  industry.  It 
would  appear  that  a  normal  rate  of  raw  cotton  consumption  in  Central 
Europe  is  about  equivalent  to  that  prevailing  in  the  season  1928-29,  which 
was  distinctly  below  the  levels  in  the  two  preceding  ye-rs. 

Available  data  do  net  permit  the  drawing '--of-  definite  conclusions 
regarding  stocks  of  cotton  textiles  in  the  other  important  cotton  textile 
producing  countries  on  the  Continent,  particalarly  France  and  Italy. 
Reports  from  France  during  1930,  however,  have  indicated  some  tendency  for 
cotton  goods  stocks  to  accumulate,  though  the  rise  has  probably  not  been 
large.     The  situation  in  France  in  the  past  two  years  h.„s  ho.d  some 
similarity  tc  the  two  years  1926-27  and  1927-28  in  Germany,  except  that 
levels  of  activity  in  the  French  industry  have  riot  been  as  much  above 
normal  as  German  operations  were  at  that  time.    Mill  consumption  of 
cotton  in  France  does  not  normally  fluctuate  greatly  from  year  to  year. 
In  Italy,  the  cotton  industry  has  been  contending  with  forced  retrenchment 
throughout  1930.    A  reduction  of  stocks  of  products  held  by  mills  h^s 
occurred  during  the  year  after  a  steady  rise  during' 1929,  and  it  se^ms 
probable  that  similar  developments  have  taken  place  inthe  textile  distri- 
buting trade.     Conditions  in  Italy  during  1930  have  resembled  those  of 
1929  in  Germany  tc  a  marked  extent. 
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Table  5.-  Cotton:  Continental  aill  consumption  of  all  kinds, 

fey  countries,  1927-26  to  1929-30 


Country           •  ■ 

:•  1927-28 

:       1928-29  , 

:  1929-30 

| 1,000  tales 

1,000  "bales 

\   1,000  bales 

:of  50C  Its. 

!  of  500  lbs. 

:   of  500  lbs. 

Germany 

\  1,564 

:  1,355 

:  1,292 

France 

:  1,169 

:  1,212 

:  1,155 

Italy 

:  935 

:  1,017 

:  967 

Czechoslovakia' 

:  542 

:■  487 

:              444                '  ,. 

Belgium 

;  380 

:  405 

:  402 

Spain  ! 

406  : 

:           397  : 

:  400 

Poland  j 

358  : 

I  254 

i  222 

Switzerland  ■ 

:  137 

I        ■    122  •  : 

!  118 

rio  ±  j-tinu.  ; 

1  id  : 

"1  Q  O  ■ 

1  Q/l 

Austria          .  ! 

:             160  : 

:            143  "j 

:  111 

Sweden,  Portugal  j 

Finland,  Denmark  : 

£/       295  ; 

:            273  ; 

290 

Norway,  Hung  a  r y  : 

Total  16  countries  j 

6,121  ; 

5 , 845  : 

5,595 

Figures  of  the  International  Federation  in  running  bales  converted  into 
approximate  bales  of  478  pounds  net  or  500  pounds  gross  on  the  basis  of 
the  following  coefficients:     1  Indian  bale  -    8  American  bales; 
1  Egyptian  bale  =    1.48  American  bales;     1  "Sundries"  bale  -     .72  American 

bales;  and  1  American  bale  =  approximately  478  pounds  net,  or  500  pounds 
gross. 

_l/      An  estimate  for  Hungary  included  as  prior  to  1928-29  consumption  in 
Hungary  was  given  in  "Sundries"  countries. 

The  position  of  American  arid  competitive  cottons . 

Unusually  low  prices  of  non-American  growths,  particularly  Indian 
and  Egyptian,  have  caused  rather  marked  increases  in  the  consumption  of 
these  cottons  at  the  expense  of  American  in  continental'  countries  in 
recent  years.     The  tendency  has  been  particularly  noticeable  with  Indian 
growths,  in  the  case  of  which  price  relationships  have  been  extremely 
favorable  and  the  technical  possibilities  of  substitution  for  American 
greater  than  exist  for  Egyptian. 
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Ta"ble  4.-  Cotton:     Continental  consumption  of  Indian  and  Egyptian 
in  relation  to  American  and  relative  prices, 
1925-26  to  1929-30 


Season: 


American 


Consumot  ion 


: Indian  Cotton    :  Egyptian  Cotton 


Indian 


Egypt- 


ian 


Son- 


Average: 
price  : sump- 


Average 
price  cf 
^dv-Mar : t  ion  in: Uppers , 
in  per-:per  -  :Nov-Mar 
c  e  nt  age : c  ent age : i n  p  e  r- 
oi  Amer*  of  :centage 
ican  l/ :  Amer—  :  o  f  Amer- 


:  ican 


ican 


Cjnsumpt ion 

in  per- 
centage 
of 

American. 


1,000        :  1,000      :  1,000 
"bales  cf  : tales  of  : "bales  of 
500     lbs , : 500    lbs.:500  lbs 


1925-  26:  3,941  :  856  :  425 

1926-  27:  4,427  :  690  :  485 

1927-  28:  4,675  :  778  :  478 

1928-  29:  4,239  :  924  :  506 

1929-  30:  3,772  :  1,010  :  537 


Per-  :  Per-  :  Per-  :  Per 
cent     :  cent     :  cent        :  cent 


81  :  23  :  118  :  11 

96  :  16  :  119  :  11 

85  :  17  :  117  :  10 

77  :  22  :  103  :  12 

72  :  27  :  100  :  14 


International  Federation' figares  corrected,  including  estimates  for 
Hungary  prior  to  1926-29. 

l/    Average  quotations  for  American  Seed,  Proach,  Comra  and  Scindh. 


Price  relationships  "between  American  and  Indian  growths  so  far  this 
season  are  more  favorable  to  American  cotton  than  was  the  case  last  year. 
It  is  expected,  therefore,  that  the  consumption  of  Indian  cotton  during 
the  current  season  will  be  somewhat  smaller,  relatively,  than  last  year. 
Prices  of  Egyptian  cotton  were  also  ab-ve  last  year's  parity  with  American 
during  the  first  months  of  the  current  year,  but  have  been  dropping 
steadily  since  September  and  fell  below  last  year's  parity  in  December. 
It  appears  likely  that  consumption  of  Egyptian  cotton  in  relation  to  • 
American  will  not  differ  materially  this  season  from  that  of  last  year. 
Consumption  of  "sundries"  cotton  in  1931,  on  the  other  hand,  appears 
likely  to  decline  because  of  the  exceptionally  low  price  of  Araericn 
staple. 

See  Tables  5  :     Continental  mill  consumption  by  growths,  and  Table  6: 
Prices  of  Indian  Cotton  in  percentage  v.f  American. 

Spinners'  takings 


Spinners'  takings  of  American  cotton  on  the  Continent  this 
season  to  about  December  26  were  about  250,000  bales  below  those  of  last 
year  and  were  especially  small  during  December  in  comparison  with  a  year 
ago.     Larger  takings  are  expected  in  the  next  few  months,  and  it  is 
believed  that  last  year's  decline  in  May,  June  „.nd  July  will  not  be  repeated. 
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Table  5.-    Cotton:     Continental  mill  consumption  by  growths, 

1924-25-  to. .'1950-31-  .     •     •;  .  - 


Season 

:     American  . 

!  Indian 
i 

'  Egyptian  . 

i 

:  Sundries 

'  Total 
» 

:  l , uuu:  D.i,i3s, 

:  i  ,  OUU  D-ues 

1 1 , 000  bales 

1 ,  J00  baies 

1 , ouu  Dales 

:  of  500  lbs 

Of  500' lbs 

of  500  lbs' 

•   of  500'  lbs 

of  500  lbs.. 

1924-25 

:  3,730 

:  .      894  j 

:           459  : 

.  ..       116.  s 

:  5,199 

1925-26  : 

:        3,951  ': 

!        858  ': 

.     425  : 

:  ;'      13.5-  =  : 

:  ;:  5,369 

1926-27  :; 

:        4',  437  ': 

692  :; 

;          '  485  ;: 

:  "        16'2  ;  ;i 

:  :'5,776 

1927-23 

:  4,680 

:        778  j 

:  478 

:  185 

:  6,121 

1928-29 

:  4,239 

:        924  :: 

:           506  j 

:          176  : 

;  5,845 

1929-30  :: 

3,772  : 

1,010  ; 

'  537 

:  276 

5,595 

International  Federation  figures  converted  including  estimates  for 
Hungary  prior  to  -1928-29.  . 


Table  6.-  Cotton:     Prices  of  Indian  in  percentage  of  American  1/ 


Season  :Aug. 

JSept. 

i  Oct. 

iHov. 

'Dec. 

:  Jan. 

:Feb. 

*  iHui  . 

: ^pr . ' 

June 

:  July 

:  Per- 

:Per- 

:Pe.r- 

:?er- 

:  Per- 

:Per- 

'  Per- 

;Per- 

Per- 

•  Per- 

'  Per- 

Per- 

:  cent 

:  cent 

c^nt 

:  cent 

cent 

:  cent 

:  cent 

:  c  ent 

: cent ' 

:  c  ent 

cent 

:  cent 

1926-27: 

92 

;     90  • 

:  112  ; 

:  105 

:  108 

:  '  86 

:  92 

:  91 

•     87 ' 

:  87' 

:  ' '  90  • 

.  87 

1927-28 

!     84  • 

73 

:     85  : 

8<^> 

:  84 

:  ;  84 

67 

i  67 

82'  : 

61 

82  , 

78 

1928-29- 

:     80  : 

77  : 

77  : 

:  79. 

:  78 

:  ;  78 

!.'  76 

:  74 

:     73 ; : 

72  : 

70  : 

68 

1929-30 

:     72  • 

:     72  : 

'72 

:  r74 

:  72 

:  '  72 

:  70 

:     72  • 

:     68 r 

67  : 

70 

.'  64 

1930-51, 

•  •  64 

:     76  : 

,75  ! 

:  77 

:  76 

• 
• 

:  ;  79 

1/  Average  Bremen  quotations  for. fine  mgd.  Scindh,  fine  mgd,  Oomra  No.  2, 
f.  St.,  fin|  mgd.  Broach,  and  American  Seed  No.  1  (Punjab). 


C-66 


-12- 


Table  7. -Cotton:    Prices  of  Egyptian  uppers  _l/  in  percentage'  of 

^merican  2/ 


S  eas  c 

n 

j  Aug, 

[Sept. 

Oct. 

j  Eov. 

I  Dec. 

[  Jan . 

[Feb. 

[Mar. 

xipr  • 

!  May  ' 

[  June 

1  July 

Per- 

'Per- 

:Per- 

:PeT- 

:Per-  : 

Per- 

Per- 

• Per-  ■ 

•Per-' 

'•Per- 

Per- 

Per- 

: cent 

cent 

:  c  ent . 

*  c  ent 

cent 

:  c  ent 

cent 

:  cent 

'  cent  '• 

cent 

cent 

cent 

1926- 

27 

107 

:   118  ; 

134 

:  126 

:  114 

:  119 

:  113 

:  117 

:  113 

122 

:  127 

:  126 

1927- 

28 

:   128'  j 

j  118 

:  116 

:  119  : 

:  115 

;  117 

;  115 

•  119 

:  124 

:   120  ; 

114  : 

•  108 

1928- 

29 

.  105 

:  104  : 

103 

:  101  \ 

:  103  : 

103 

:  105 

:  104  • 

•   100  ; 

•   100  ; 

%  : 

:  96 

1929- 

30. 

•  .94 

:  100  j 

'•  97 

:    -98  • 

:'    97  : 

:    98  i 

;  104 

:  104  : 

100 

i  103  : 

101  : 

•  111 

1930- 

31: 

108  - 

116  : 

;  110  : 

•    101  ! 

»     93  ; 

95  : 

l/      .it  Liverpool. 

2/      Bremen  quotations  for  Strict  Middling  American,  l-l/l6"  . 


Table  8.-  Cotton,  America:  Continental  spinner  takings  specified 

periods. 


Four  weeks  end- 
ing about 

1926-27 

j  1927-28 

1  1928-29 

■  1929-30 

J  1930-31 

Running 

:  Running 

\  Running 

:  Running 

:  Runni  ng 

bales 

:  bales 

:  bales 

:  bales 

5  bales 

Aug.  1  -  Aug.  8 

:  (62) 

;  "'  (89) 

:  (131) 

:  (121) 

:  (52) 

Sept.  5 

• 
■ 

317 

:      431  ' 

[          2  9  0 

:  232 

:  '231 

Oct.  3 

: 

268 

:       334    •  < 

:  339 

:  262 

!  276 

Oct.  31 

• 
• 

457  •  : 

:      421  j 

!          427  \ 

!  332 

i  323 

Nov.  28 

; 

473  ■ 

!      440  j 

!  424 

:  434 

:  389 

Dec.  26 

544  j 

:      475  j 

t          436  i 

!          415  5 

!  313 

Total  Aug.  1 

to  Dec.  26 

(2,141)  1 

(2,190)  i 

(2,052)  - 

(1,816) 

:  "(1,584) 

Jan.  23 

449  ; 

430  j 

454  ; 

;          406  : 

Feb.  20 

680  : 

440  j 

361  ; 

380  j 

Mar.  20 

539  : 

386  j 

477  ; 

564  : 

Apr.  17 

463  : 

401  ; 

332  : 

304  : 

May  15 

: 

524  : 

420  : 

337  : 

256  • 

June  12 

• 

• 

443  5 

361  j 

417  j 

245  ! 

July  10 

• 
• 

516  : 

384  : 

304  j 

243  5 

July  31  l/ 

• 
• 

253  : 

303  i 

143  : 

163  : 

• 

(6,008)  : 

(5,315)  ; 

(4,877)  : 

(4,177)  : 

l/    Three  weeks. 


\ 
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Digest  of  present  situatio n  and  outlo ok-  in  ind i v idual  countries 


Germany  has  had  a  very  unsatisfactory  year  in  the  cotton  textile 
industry  during  1930,  and  gives  little  promise  of  much  improvement  in 
the  immediate  future,  though  some  increase  in  mill  activity  appears 
probable  during  1931.     Stocks  of  yarns  and  cotton  goods  are  considered 
relatively  low,  hut  may  noit  change  materially  from  current  levels  if  pro- 
duction and  retail  distribution-  continue  about  equally  restricted,  as  in 
1930.     Prospects  of  reduced  retail  prices  of  cotton  goods,  with  a 
possible  upturn  in  general  business  in  the  second  half  of  1931,  afford  some 
hope  for  revival  in  the  actual  volume  of  cotton  goods  consumption  in  t&e 
coming  year. 

Czechoslovak! an  cotton  industries  also  experienced  vory  unsatisfactory 
operating  conditions  in  1930.    A  moderate  improvement  late  in  autumn  appears 
to  have  been  checked  subsequently.     It  is  expected  that  Czechoslovakian 
mills  will  be  able  to  maintain  and  probably  increase  upon  the  rate  of  raw 
cotton  consumption  reported  in  1930,  but  the  current  tariff  war  with 
Hungary  and  possible  reduction  of  spindleage  in  Czechoslovakia  may  affect 
the  actual  amount  ^f  cotton  consumed.      Austria    experienced  a  heavier 
reduction  in  cotton  consumption  than  probably  any  other  country  on  the 
Continent  in  the  season  1929-30,  but  is  expected  to  increase  the  amount 
used  in  1930-31.     The  capacity  of  Austrian  mills,  however,  has  been  reduced 
by  the  transfer  of  spindleage  to  Hungary  and  Yugoslavia  as  a  result  of  the 
effects  of  the  tariff  situation.     If  the  Cz echo-Hungarian  tariff  war 
continues  for  any  length  of  time,  Austria  will  probably  obtain  increased 
business  with  Hungary.     The  Hungarian  cotton  textile  industry  is  well 
protected  and  its  capacity  far  below  home  market  requirements,  so  that 
consumption  in  1931  is  expected  to  equal  and  probably  to  exceed  that  of 
the  past  year.     Switzerland    was  considerably  affected  by  the  general 
textile  depression  in  1930,  but  reports  indicate  expectation  of  at  least 
a  small  improvement  in  1931. 

Po land      The  Polish  cotton  industry  has  made  marked  progress  in 
readjustment  of  production  to  sales  possibilities  in  the  past  year  and  is 
expected  to  attain  a  moderate  increase  in  cotton  yarn  and  cl^th  production 
in  1931,  oven  though  domestic  economic  and  foreign  trade  conditions  are 
distinctly  unfavorable.     So  far  as  can  be  judged  at  the  present  time,  a 
consumption  of  raw  cotton  in  1930-31  equal  to  and  slightly  above  that  of 
1928-29  is  reasonably  possible. 

France    France  appears  to  bo  faced  with  a  year  of  some  general 
business  recession  which  may  extend,  o,t  least  to  a  slight  extent,  to  the 
textile  industry.    As  the  French  mills,  however,  are  generally  well 
equipped  with  the  most  modern  machinery  and  enjoy  relatively  low  wages  costs, 
and,  at  the  same  time,  find  it  necessary  as  .a  practical  matter  tu  maintain 
operations  wherever  possible  in  order  to  hold  their  skilled  l.vbor,  it 
appears  that  consumption  of  cotton  in  the  new  year  should  not  be  reduced  to 
an  important  extent,  if  at  all.     The  French  cotton  industry  has  shown 
itself  able  to  compete  with  other  continental  countries  in  the  past  two 
years  of  intense  competition,  and  1931  should  not  alter  the  situation. 
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Consumption  of  cotton  in  Italy  in  1930-31  is  not  oxpected  to 
differ  materially  from  that  during  the  season  1923-50  and  the  same  is  true 
for  Holland  and  Belgium,  though  the  possibility  of  a  slight  reduction  in  the 
latter  two  seems  greater  than  ohe  likelihood  of  an  increase. 

Soviet  Russia 

All  available  information  indicates,  barring  unusual  developments, 
that  1931  will  be  characterized  "by  a  considerable  diminution  of  Russia's 
dependence  upon  foreign  cotton,  as  a  result  of  the  large  1920  crop  and  the 
further  increase  planned  in  1931.    Preliminary  reports  point  to  a  probable 
production  in  1930  of  1,700,000  to  2,050,000  bales  of  478  pounds  as 
compared  with  1,310,000  in  1929,  while  the  1931  plans  for  the  cotton 
acreage  call  for  an  increase  of  about  45  per  cent  over  the-  area  sown  in 
1930.     'This  plan,  if  only  partially  carried  out,  and  provided  weather 
conditions  prove  favorable,  might  mean  an  almost  complete  removal  of  the 
necessity  of  imports  of  foreign  cotton  on  basis  of  the  present 
consumptive  capacity  of  the  cotton  mills. 

Hitherto,  Soviet  cotton  textile  production  has  been  limited  by  the 
size  of  the  domestic  crop  and  funds  for  buying  foreign  cotton,  but  it  now 
appears  that  a  stage  is  approaching  where  domestic  production  will  cover 
internal  requirements  and  even  provide  some  surplus,  unless  the  number  of 
mills  is  increased.     Such  a  contingency,  of  course,  does  not  seem  probable 
before  1932  and  might  not  materialize  even  then.     The  success  or  failure 
of  1931  cotton  production  plans  in  Russia,  in  any  event  is  of  no  little 
significance  in  its  bearing  upon  Russia's  probable  future  need  for 
American  cotton. 

Russia's  cotton  textile  production  plan  for  the  economic  year  1931  1 
provides  for  the  manufacture  of  3,083,952,000  yards  of  fabrics  or  an 
increase  of  about  20  per  cent  over  the  2,573,240,800  yards  produced  in  the 
economic  year  ended  September  30,  1930.     It  should  be  noted,  however,  that 
the  production  plan  for  1930  failed  to  reach  expectations  by  a  wide  margin, 
largely  because  of  raw  material  shortage.     The  plan  had  called  for  an 
output  of  over  3,251,000,000  yards  as  compared  with  3,091,000,000  yards 
produced  in  1928-29. 

Japan 

Yarn  production  in  Japan  in  December  amounted  to  about  84.4  million 
pounds,  an  increase  of  2  million  pounds  over  November,  according  to  cable 
from  Consul  Dickover.     This  was  the  sixth  consecutive  month  in  which  yarn 
production  has  increased  and  amounted  to  19.2  per  Cent  over  the  July 
production  of  70.8  million  pounds.     This  increased  yarn  production  is  due 
largely  to  high  yarn  prices  caused  by  speculation  on  Japanese  exchange. 
These  abnormal  yarn  prices  in  Japan,  together  with  the  low  value  of  silver 
in  China  are  encouraging  the  importation  of  cheap  Chinese  yarn.  Production 
of  cotton  cloth  in  December  increased  over  November  by  9  million  yards. 
Experts,  however,  decreased  slightly  due  to  higher  Chinese  tariff.     It  is 
feared  that  this  tariff  will  be  adverse  te  the  Japanese  cotton  industry. 


1/  Beginning  with  January  1,  1931,  the  economic  year  in  Russia  will 
coincide  with  the  calendar  year. 
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Thc  Japanese  mills  continue  to  purchase  only  sufficient  cotton  to 
cover  their  yarn  commitments,  according  to  Consul  Dickovor.     There  is 
little  or  no  buying  as  yet  to  replenish  depleted  stocks.    The  buying  of 
large  quantities  "by  importers  on  speculation  appears  to  be  abandoned  this 
year.     It  is  expected  that  the  Japanese  mills  will  take  a  million  or  more 
bales  D:f  American  cotton  during  the  1930-31  season  but  purchases  will 
probably  be  separated  evefcjtv  throughout  the  year.     Imports  of  American 
cotton  in  December  am /ant  ed  to  100,418  bales  of  478  pounds  net,  which  was 
only  slightly  in  excess  of  mill  requirem.uts.     Imports  of  Indian  cotton, 
so  far  this  season,  have  exceeded  those  of  the  same  period  last  year  by 
over  100,000  bales. 

China 

Prices  of  domestic  cotton  -aid  cotton  vara  in  China  have  recently 
advanced  due  to  the  decline  of  silver  and,  in  the  case  of  raw  cotton,  to 
the  smaller  arrivals,  according  to  a  cable  received  from  Agricultural 
Commissioner  Hyhus  at  Shanghai.     The  advance  in  yarn  prices,  however,  has 
not  been  comparable  with  the  advance  in  the  prices  of  foreign  cotton  end 
the  buying  of  foreign  cotton  is  temporarily  quiet.    Arrivals  of  American 
cotton  have  been  large.    This,  together  with ■ commitments,  gives  the  mills 
a  supply  up  to  April  at  least  and  the  demand  for  American  cotton  at 
present  is  very  quiet. 

Spinning  operations  in  the  Japanese  owned  mills  are  .active  and  the 
movement  of  yarn  from  mills  as  well  as  the  stocks  on  hand  are  Quite  satis- 
factory.   Japanese  mills  continue  to  be  sold  out  well  forward  .and  should 
be  in  the  market  again. before  long  for  substantial  am  unts  of  raw  cotton 
from  the  current  crop.     There  is  on  active  demand  for  piece  goods  in 
stock,  but  due  to  the  present  rate  of  exchange  arid  the  higher  tariff, 
prices  in  many  lines  must  advance  considerably  before  replacements  con  be 
mo.de.    The-  new  piece  goods  tariff  will  doubtless  stimulate  the  local 
weaving  industry  and  consequently  the  outlook  for  higher  count  yarns- 
More  peaceful  civil  conditions  is  another  favoro.ble  factor  in  the  ten  bile 
situation.     The  new  low  level  of  the  silver  exchange  is  a  speculative 
factor  in  the  outlook  and  as  a  result  of  the  unfavorable  exchange, 
requirements  for  American  cotton  may  be  curtailed-    High  count  yarn 
prices  may  bo  rather  slow  in  adjusting  to  the  lower  silver  exchange. 

Brazil 

The  cotton  textile  industry  in  the  State  of  S-o  Paulo  is  in  the 
most  serious  situation  in  its  history,  according  to  a  report  from 
Ass i stoat  Trade  Commissioner,  J.  'Jin so r  Ives  at  Hie  de  Janeiro.  The 
industry  in  this  State  represents  approximately  32  per  c^nt  of  the 
volume  cad  value  of  Brazil's  total. 

In  a  mill  to  mill  canvas  of  sixty  of  the  largest  mills  in  the  State 
of  Sao  Paulo  which  represent  87  per  cent  of  the  total  spindles  -ad  80  per 
cent  of  the  total  looms  in  the  State  it  was  found  that  on  October  30,  1930 
only.  39  per  cent  of  the  total  spindles  were  working  regularly,  41  per  cent 
were  on  varying  schedules  of  activity,  17  per  cent  were  either  practically 
closed  or  temporarily  closed  and  the  remaining  3  per  cent  were  inactive 
through  mills  being  bankrupt  or  otherwise  involved  in  financial  diffi- 
culties. 
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Producticn,  acreage,  ..and  .crop  c cndi tio n  .rop orts 

United  States  '  '  •  ■  . 

Production  -  The  December  report  on  the.  probable  production,  acreage, 
end  yield  w  .s  the  last  report  that  will  be  made  until  the  revised  estimates 
are  released  in  May  following  the  final  ginnings  report  of  the  Buroau  of  the 
Census.     Until  that  time  the  December  estimates  v/ill  remain  as  the  official 
figures  for  the  United  States  as  a  whole  and  for  the  separate  States.  In 
view  of  this  fact  the  accompanying  Table  giving  the  probable  production 
and  yield  per  acre  for  the  1S3C  crop  with  comparisons  is  included  this  month. 


From  this  Table  it  may  be  seen  that  in  South  Carolina,  Georgia,  Flori- 
da, Alabama,  and  in  the  irrigated  region,  Now  Ilexico  ,  Arizona,  and  California, 
the  indicated  yields  of  the  1920  crop  are  unusually  largo  while  in  Forth 
Carolina,  Mississippi,  Oklahoma.,  .-rkansas ,  Virginia,  Tennessee,  and  Missouri, 
the  yields  arc  below  average.  , 

Table  9. —  Cotton:     Indicated  production  and  yield  per  acre  in  the 
United  States,  crop  of  1930  with  comparisons 


Yield  per  acre 
left  for  harvest 


State 

:  10-year 

:  1930 

:  average 

.  1929 

: (Dwc.l 

: 1919-1928 

;  g»  S  y  >  / 

- Pounds 

:  Pound s 

Pounds 

o  e 

:  246 

.     258  ' 

.  228 

T'J  •   0  *  *  *  *  • 

e  • 

:  255 

:  190 

233 

S «   G  ^  • '  » 

.  e 

:      175  : 

179 

Ga. . . , . . . 

c   •  i 

t  134 

171 

159 

lii St*  o  o  .  .  . 

0  0 

.  .  '106  : 

145 

:  232 

i         •   ■>    8   0   *   e  0 

:      249  : 

3C8  . 

.  207 

TuTXjfl  3  ,  .  ,  , 

:      182  : 

611  • 

15  J 

-'-X  w.  6    •    •    •    o  o 

146  : 

174  . 

ICS 

Mi s  s . . . . » 

«  * 

175  : 

22C  : 

169 

Xia*««...> 

1 52  ! 

162 

_L          .  •  -  .  o  o 

:      ±35  : 

1C8 

116 

Oalai.  .  •  •  ~ 

i      1  ob  : 

126  . 

106 

:      167  i 

.     178  i 

112 

3/  268  : 

333  : 

377. 

:      291  : 

324 

.  361 

Calif  

:      293  : 

.     402  : 

443 

Other. . . . 

.3/  188 

.  227 

149 

1928  cr.cn 


Production    :  ( Cannings 
500  pounds  gross  a- eight  bales  1 

1930  cr 

1929  crop 


1„C00  bales 


4/ 


44 
836 
726 
1,030 

19 

147 
428 
1,109 
1,475 
691 
5,106 

1 ,205 
1,246 
88 
149 
172 
7 


1,000  bales 

48 
747 
630 
1 ,343 


515 
1 ,342 
1,915 

809 
5 ,  940 

1 ,143 
1 ,435 
90 
153 

260 
9 


4/ 


(Dec.  1  est. 

 U~— 

U000  bales 


43 
79; 
1,C4< 
1,62£ 

5C 

16C 
4CC 
1,495 
1,5CC 
710 
4, ICC 

90C 
91C 
IOC 
16C 

25C 

t 


l/    Not  including  production  of  lintors  which  is  usually  about  6  per  cent  as 

much  as  the  lint. 
2/    Allowances  made  for  cross  State  ginnings. 
3/    Less  than  a  10-year  average. 

4/    Including  30,000  bales  Egyptian  in  1928,  30,000  bales  in  1929  and  28,000 
bales  in  1930. 
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, Quality  of  the  crop  -  The  quality  of  the  cotton  ginned  prior  to 
December  1,  1930  is  about  the  seine  as  that  ginned  prior  to  November  1. 
As  was  pointed  out  last  month  the  staple  length  of  the  1930  crop  so  far 
is  better  than  the  1929  crop,  there  being  only  13.3  -per  cent  un tender- 
able  due  to  short  staple  this  year  compared  with  19v9.  per  cent  last  year. 
The  improvement  in  staple  is  largely  in  the  lo/l6".  to  61 1 32"  group  which 
represents  24.9  per  cent  of  the  total  this  year.     This  is  6.0  per  cent 
more  than  was  represented  in  that- group  last  year  at  this  time.  The 
grade  of  1930  crop  is  also  running  some  better  than  the  previous  crop. 

World  -production  and  acreage 

Note:     In  this  section  of  last  month's  report  there  was  an  error 
in  the  addition  of  one  column  in  the  Table.     The  total  estimated 
production  for  1930-31  in  the  13  countries  which  had  reported  up  to  that 
time  was  22,450,000  bales  instead"  of  24,450,000  bales  as  was  given  in. 
Table  4,  page  16  of  the  December  report.     The  percentage  1930-31  is  of 
1929-30  should  have  been  100.3  instead  of  le-9.2.     This  would  have  made 
the  text  on  page  15  the  second  sentence  in  the  first- paragraph  under 
World  summary  of  production  and  acreage  read.   "In  the  13  countries  the 
estimated  production  this  year  is  0.3  (instead  of  9.2)  per  cent  above 
1 as  t  year" s  pro  due  t ion. " 

Revisions  have  been  made  in  the  estimates  of  production  in  the 
13  countries  which  reported  for  the  1930-31  crop  since  last  month.' 'In 
these  countries  which  produced  about  85  per  cent  of  the  estimated  world 
production  last  year  the  estimated  production  this  year  is  about 
22,317,000  boles  of  478  pounds -net  or  a  decrease  of  45,000  bales  or  0.2 
per  cent  below  last  year's  production.     These  estimates  are  preliminary, 
however,  and  will  be  revised  from  time  to  time.     (See  Table  10/ 

The  estimated  acreage  planted  to  cotton  in  13  countries  reporting 
to  date  (not  the  seme  13  which  have  reported  production)  for  the  1930-31 
crop  has  been  revised.    From  the  latest  reports  the  acreage  in  these 
countries  is  estimated  to  be  0.5  per  cent  .above  last  year.     The  acreage 
in  these  countries  last  year  represented  about  93  per  cent  of  the 
estimated  world  total. 
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Table  10. —  Cotton:    Acreage  and  production  in  countries  reporting 

for  1930-31,  -;ith  comparisons 


I  torn  and  country 


•  •  •  •  a 


o  «   •  • 


United  States 
India  l/ 

Russia   

Egypt  ........ 

Uganda   

Che  sen  (Korea) 

Ilcxice   <- 

Anglo  Egyptian  Suda: 
Gr o o c c  ...co..... 

Spain  ........... 

Syria  and  Lebanon 
Algeria 
Bulgaria 

Total  above 

c  ountrios  • . 

Est. world  total 
cxcl.  China. . . 

Production  2/ 
United  States 
India  3/  . . . , 

Russia   

Egypt   

Mexico  ...... 

Anglo  Egyptian  Sudan 
Chosen  (Korea )  ..... 

Greece 

Tanganyika  ......... 

Union  of  So. 

Bulgaria  . . . 


•  •  •  ©  • 


Line; 


Algeria 


Total  above 
countries 


.... 


1st.  v/orld  total, 
incl.  China  .... 


',  ivoT'a2,e 

11909-10  to 

•  lc>28-?9 

:     i 929-30 

•  1  930— 31    i  ^ 

;     191 .3-1  4. 

*            X      J.U      X  X 

•of  1929—30 

1 ,000 

:  1,000 

:  1,000 

:  1,000 

acr  o  s 

:  acres 

;  ceres 

:  acres 

i  "-"or  cent 

34.152 

:       45  793 

:       45  218 

i  98.7 

2"1  3b] 

OA  99? 

:        ?°  9A4 

:       97 .  6 

1  ^fiC) 
X  9  «->*  \J  *s 

1          2  957 

i          ?   5Q  5 

1  4-8  „  0 

1 ,743 

:  1,805 

:        1  912 

•  2,162 

:  113.1 

58 

:  684 

:  673 

:  725 

107.7 

146 

:  503 
■            %j  u — t 

:  456 

:  463 

:     101. 5 

(COO 

>               p;  fi  c> 
»  DU<i 

•  AGO 

■                   T  Q'Z 
i  OVO 

44 

:  268 

:  369 

:  398 

:  107.9 

19 

!  38 

:  35 

:  27 

J  77.1 

—  — 

:             19  : 

s  24 

:  47 

:  195.8 

•  F-C\ 

•                r  o 

•       "1  OF-  7 

:  12: 

1                          X  ^  1 

:              1 4 

:               1 4 

100.0 

»                                 1  rr  . 

1                  1  o 

:  14 

x  ~ 

1C0.0 

■  ■ 

59,349  : 

75,453 

75,973 

;  76,341 

100.  5 

62.500  ; 

82.400  : 

81  900 

!      82  300 

1,000  : 

1,000  ; 

1 ,000 

1,000  : 

bales 

bale? 

bales 

i  bales 

Per  cent 

13,033  : 

14,478  : 

14,826  : 

14,243  : 

96. 1 

3  529  : 

5  018  : 

\J  9  \j  X  < 

3  91  0  : 

3  977  : 

1  01  .  7 

X  v-  X  *  1 

905  : 

1   250  : 

1   31 0  : 

4/  1   8  50  : 

141.  2 

1,453  : 

1,672  s 

1,725  : 

1,697  : 

98.4 

137  : 

278  : 

246  : 

169  : 

60.7 

XX  « 

1  &  2  : 

1  4?  • 

1  71  : 

1  20.  4 

OCi  • 

1  kO  • 

1js  « 

l  < 

±o~  < 

T  OQ  / 

13  : 

15  : 

12  : 

9  : 

75.0 

R  /             A  « 
J/               O  • 

o%  • 

i  p  < 

lo  « 

7P  ^ 

-J  : 

8  : 

12  : 

12  : 

100.0 

m  . 

9  • 

700.  0 

1  : 

3  : 

4  : 

4  : 

100.  0 

7/          1  : 

6  : 

8  : 

6  : 

75.0 

23.051  : 

22,317  : 

99.6 

26.100  : 

26.300  : 

26.400  : 

Official  sources  and  International  Institute  of  Agriculture* 
1/    Third  estimate  incomplete.     2/    In  balos  of  476  pounds  net.  3/ 
estimate,  incomplete.     4/    Approximate  nid-polnt  of  a  range  of  reports. 
5/    Average  for  four  years.     6/    Loss  than  1,CCC  balog.     7/    Average  for 
throe  years. 

Compiled  by  the  Foreign  Service  of  the  Burea 
from  the  latest  available  sources. 


First 


of  Agricultural  Economics 


C-65 


-19- 


It  is  estimated  that  964,000  bales  of  cotton  of  470  pounds  net  have 
been  ginned  in  Egypt  up  to  January  I  according  to  a  cable  from  P.  K.  Norris, 
Cotton  Specialist  of  the  Foreign  Agricultural  Service  at  Cairo.    This  is  a 
decrease  of  111,000  bales  or  10  per  cent  under  the  1,075,000  bales  ginned  at 
the  Same  date  last  year,  and  231 , 000  bales  or  19  per  cent  less  than  were  ginned 
up  to  January  1  of  1929.     Of  the  total  ginnings  to  January  1,  224,000  bales 
//ere  of  the  Sakellaridis  variety.     This  is  85,000  bales  or  28  per  cent  less 
than  were  ginned  at  the  same  date  last  season  and  145,000  bales  or  39  per  cent 
less  than  were  ginned  by  January  1,  It 29.     The  ginnings  to  January  1  of  all 
other  varieties  is  estimated  at  740,000  bales,  a  decrease  of  26,000  bales  or 
3  per  cent  under  the  ciuantity  ginned  at  the  same  date  last  season  and  86,000 
bales  or  10  per  cent  less  than  v/ere  ginned  by  January  1  of  1929. 

India 

The  picking  of  the  cotton  crop  in  Punjab,  India,   is  nearly  finished, 
according  to  a  cable  from  the  International  Institute  of  Agriculture  at  Rome. 
The  crop  was  normal  to  below  normal,     last  season  659,000  bales  of  478  pounds 
net  were  produced  in  Punjab;  the  Province  producing  on  an  average  of  about 
12  per  cent  of  the  total  crop  for  the  past  ten  seasons  and  the  range  has  been 
from  7  per  cent  to  16  ner  cent  of  the  total  crop.     It  was  estimated  in  August 
that  2,310,000  acres  were  planted  in  Punjab  this  season  and  the  final  estimate 
last  year  was  2,496,000  acres.    About  ten  per  cent  of  .  the  total  cotton  acreage 
of  India  is  in  Punjab. 

Russian  production 

There  is  no  doubt  that  cotton  production  is  increasing  very  rapidly 
in  Russia  and  present  information  points  to  a  crop  between  1,700,000  bales 
and  2,000,000  bales  for  1930.     This  estimate  is  probably  sufficiently  close 
for  oractical  purposes.     In  setting  the  Russian  crop  down  definitely,  however, 
one  is  faced  with  the  problem  of  choosing  from  among  several  sets  of  figures. 
Furthermore ,  it  is  necessary  to  use  an  estimate  for  the  present  crop  which 
is  comparable  with  estimates  for  previous  crops.    All  of  the  figures  on 
Russian  cotton  production  are  from  Russian  sources  originally,   but  the  changes 
in  these  figures  are  of  sucn  nature  that  they  lead  to  confusion,     For  this 
reason  it  seems  well  to  state  in  some  detail  the  problem  of  obtaining  figures 
on  Russian  cotton  production. 

Russian  sources  estimate  cotton  production  of  that  country  by  weight 
in  terms  of  unginned  cotton.     This  leads  to  the  necessity  of  converting  figures 
from  unginned  to  ginned  cotton.     The  International  Institute  of  Agriculture 
at  Rome  uses  the  factor  0.33  for  converting  Russian  figures  rrom  an  unginned 
to  a  ginned  basis.     This  assumes  that  the  lint  constitutes  35  per  cent  of 
the  seed  cotton.    Mr.  I.  V.  Chernyshev  in   'Agriculture  of  Pre-war  Russia  and 
U.S.S.R."  1926,  page  100,  stated  that  there  Was  one  pound  of  lint  cotton  to 
every  3fr  pounds  of  Russian  seed  cotton  before  the  war.    According  to  this 
relationship,  Russian  seed  cotton  would  be  about  28.57  per  cent  lint.  Although 
the  difference  is  not  material  when  the  production  is  small,  the  Russian  crop 
is  now  reaching  a  size  that  makes  such  differences  of  practical  importance. 
No  doubt  further  attention  needs  to  be  given  to  the  factor  used  in  converting 
Russian  figures  from  an  unginned  to  a  ginned  basis.    For  the  present , however , 
it  seems  desirable  to  accept  the  figure  used  by  the  International  Institute. 
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'  The  problem  of  selecting  a  figure  for  Russian  production  is  illustrated 
by  the'  discrepancy  of  figures  for  the  1929  crop.    Formerly,  the  International 
•Institute  reported  1,350,000  bales  as  the  size  of  the  1929  crop.     In  their 
most  recent  Yearbook  they  published  revised  Russian  figures  for  the  years 
1926  to  date.     In  this  revision  the  Institute  placed  the  1929  crop  at  1,486,000 
bales  on  the  basis  of  an  estimate  in  the  official  Russian  Control  figures. 
In  their  October,  November  and  December  monthly  bulletins,  however,  the 
Institute  published  the  estimate  1,225,000  bales  for  the  1929  crop.     The  most 
recent  available  figures  issued  by  the  St^te  Planning  Board  of  U.S.S.R. (Gosplan) 
place  the  1929  crop  a  t  1,310,000  bales.     This  figure  is  now  accepted  by  the 
Institute,     jxs  the  Institute's  revised  figures  can  now  be  checked  with  Russian 
official  figures,  except  for  a  minor  discrepancy  in  1926,   it  seems  advisable  to 
use  these  as  representing  Russian  production  for  the  last  few  years. 

lor  1930  the  Gosplan  l'igures  obtained  both  uir^ctly  ^nd  through  the 
Institute  placed  the  crop  at  not  less  th.ai  2,050,000  bales.     This  figure  is 
probably  too  high.     The  monthly  publications  of  the  Institute  i'or  October, 
November,  and  December  placed  the  Russian  crop  for  1930  at  l,b80,000  bales, 
Last  year,  as  noted,  the  early  figures  were  higher  than  the  final  crop  outturned. 
'fith  this  in  mind  it  seems  probable  that  subsequent  Russian  figures  for  1^30 
may  be  scaled  downward  somewhat.    Probably  the  1930  Russian  crop  will  r^nge 
somewhere  between  1,700,000  and  2,000,000  b^les  with  the  midpoint  of  this  r^nge 
giving  the  most  reasonable  specific  figure. 


Table  11.-  Cotton: 


Russian  production  according  to  sources, 
1926  to  1930 


Year 
beginning 
Oct.  1 


1926 
1927 
1928 
1929 
1930 


State  Planning  Board 
of  the  U.S.S.R.  1/ 

( Gosplan) 


Bales  of  478  pounds  2/ 


850,000 
1,090,000 
1 , 250 , 000 
1,310,000 
2,050,000 


International  In- 


stitute T  s 
previously 


figures 
used 


International  In- 
stitute's latest 
figures  


Bales  of  478  pounds  2/ 


770,000 
990,000 
1,140,000 
1 , 350 , 000 


B-J.es  of  4  78  pounds 2/ 


830 , 000 
1,090,000 
1,250,000 
1,310,000 
2,050,000 


1/  From  the  "Control  Figures  of  National  Economy  of  U.S.S.R.  for  1929-30" 
-nd  "Shifts  in  the  Agriculture  of  U.S.S.R.  between  the  XV  and  XVI  Party 
Congresses,  1930"  and  "Economic  Life"  and  "Socialist  Agriculture"  for 
December  22,  1930. 

2/  Production  in  terms  of  seed  cotton  converted  to'  lint' by  the  use  of  the 
factor  0.33  which  means  th^t  lint  cotton  amounts  to  33  per  cent  of  the 
seed  cotton.    Rounded  to  the  nearest  10,000  bales. 

Speci-,1  summary  of  the  Egyptian  Government's  cotton 

policy 


The  Egyptian  Government  h-s  t-ken  action  in  the  cotton  market  a  number 
of  times  in  p^st  years  in  an  effort  to  stabilize  the  price  of  Egyptian  cotton. 
Recently  they  have  had  a.  Abdel  V/uhhub  Pasha,  Under-Secretary  of  State  make 
a  study  of  their  whole  cotton  problem.     This  includes  a  study  of  the  effective- 
ness of  the  government ' s  activities  in  the  cotton  market.     The  report  is 
entitled  "Memorandum  on  the  basis  of  a  stable  cotton  policy  submitted  to  H.E., 
the  Minister  of  Finance".    The  following  is  a  brief  summary  of  certain  sections 
of  the  report. 
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Tho  Egyptian  Govern  lent  nk*de  its  debut  in  the  field  of  intervention 
in  the  cotton  market  shortly  after  the-  outbreak  of  the  (.orld  ..'-r  which 
caused  „  severe  economic  crisis  in  Egypt  due  largely  to  the  interruption  of 
communications ,  especially  by  sou,  _nd  to  the  disappearance  of  credit,  In 
order  to  meet  the  situation,  the  Government  entrusted  to  cert-in  export 
houses  the  power  to  purchase  cotton  for  Government  ^coount,  from  smdl 
cultivators  "up  country".     Soon  afterv/ards  prices  beg-ai  to  rise  -nd  the  situation 
7/aS  relieved. 

19  SI 


No  further  intervention  took  pl-.ce  until  1921,  for  during  the  War, 
and  for  two  years  after  the  armistice,   cotton  prices  advanced  rather  steadily 
.aid  cotton  "production  was  very  profitable.     In  the  general  price  deflation  of 
1920  and  1921  the  decline  of  Egyptian  cotton  w-as  very  great;     the  percentage 
decline  Was  even  greater  th^n  that  of  American  (middling  7/8  inch),  and  on 
March  3,  1921  the  premium  of  Egyptian  Sake!  over  American  in  Liverpool  Was 
only  48  per  cent.     It  was  soon  after  this  that  the  Egyptian  Government  decided 
to  intervene:     the  same  measure  was  adopted  as  at  the  beginning  of  the  war 
and  the  export  houses  were  again  instructed  to  buy  cotton  "up  country"  for 
Government  account .     Soon  thereafter  trices  begun  to  rise  and  the  premium 
of  Sakel  over  American  in  Liverpool  had  risen  to  83  per  cent.     In  April  when 
the  prices  started  declining  again  the  Government  decided  to  enter  the  spot 
market  at  I  line t  el  B^ssal  and  at  the  end  of  the  month  prices  had  recovered 
some  _<nd  the  premium  Was  about  98  per  cent.     In  ULy  Egyptian  cotton  declined 
v;hile  iaeric^n  auv^nced  and  the  premium  dropped  to  72  per  cent.     Prices  in 
June  were  irregular  though  ^eric^n  and  Egyptian  moved  together  and  by  July 
-  general  recovery  had  set  in.  The  Government  on  this  occasion  bought  174,000 
cunt^rs,  or  the  equivalent  of  36,055  bales  of  478  pounds.   (68,000  enters  or 
18,235  b-_les  from  up-country  _nd  86,000  c^nt^rs  or  17,820  .bales  at  Minet  el 
Bass-il)  ^t  a  cost  of  950,000  L.  E.   (Egyptian  Pounds)  or  about  13,822,000. 

1922 

On  April  22,  1922,  the  Council  of  Ministers  approved  the  Ministry 
of  Finance's  suggestion  of  intervention  on  the  spot  market  and  the  Minister 
of  Finance  was  authorised  to  take  the  necessary  measures  for  intervention  at 
Minet  el  Bassal.    The  reason  given  for  the  intervention  at  this  time  Was  that 
the  price  of  Egyptian  cotton  had  declined  more  in  proportion  to  ^xric^  than 
the  state  of  tro.de  or  the  statistics  of  the  crop  would  justify.     On  the  d^y 
previous  to  this  decision  the  premium  was  57  per  cent.    ill though  prices  of 
Egyptian  rose  during  LLy  there  v;.s  a  corresponding  rise  in  American  and  the 
premium  throughout  the  month  Varied  from  51  to  56  per  cent.     The  rise  in 
nrices  of  .american  during  June  ,*nd  the  first  half  of  July  Was  such  aS  to 
Cuuse  the  premium  to  v.>ry  between  42  and  53  per  cent.    Prices  beg-n  to  drop 
following  this  and  Egyptian  suffered  more  th-^n  American  resulting  in  premiums 
from  38  to  54  per  cent.     This  intervention  was  of  short  duration  and  only 
22,864  Cantars  or  4,738  equivalent  bales  were  purchased  at  a  cost  of  about 
140,318  L.  E.  or  about  (-638,000. 

1923 

In  august  1923  another  effort  ..'as  made  to  strengthen  the  market  .;hen 
a  committee  of  three  which  had  at  its  disposal  500,000  pounds  or  about 
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v2, 320, 000  began  operations  at  Minet  el  Bassal.    The  premiums  of  Egyptian  "over 
American  from  July  1922  to  about  this  time  had  been  .narrowing  rather  steadily 
-aid  on  June  29,  1923  was  only  1  per  cent.    There  sas .  a  rise  in  prices  in 
September  and  the  premium  varied  between  7  and  13  per  cent.    Prices  in  October 
were  unsteady,  but  the  premium  remained  fairly  steady,  varying  from  2  to  11 
per  cent.     During  the  next  two  months  prices  fluctuated  considerably,  but  the 
premium  only  Varied  from  1  to  22  per  cent.     The  amount  bought  this  time  was 
39,766  cantars  or  8,240  bales  and  the  cost  amounted  to  272,495  L.  E.  or  about 
(;1,  264,  704. 

1924 


There  v/as  a  considerable  decline  in  the  price  of  Sakel  in  the  first 
half  of  September  1924  and  the  Government  decided  to  begin  buying  again. 
Prices  rose  after  the  intervention  and  at  the  close  of  the  month  were  well 
above  the  opening  of  the  month.    American  followed  about  the  same  course  during 
September  and  the  first  part  of  October,  but  by  the  end  of  November  the  premium 
of  Sakel  over  American  had  reached  7  7  per  cent.    The  expenditure  of  the 
Government  in  1924  amounted  to  72,697  L.  E.  or  about  C 334, 000  for  the  purchase 
of  9,413  enters  or  1,950  bales. 

1925  and  1926 

The  price  of  Egyptian  cotton  rose  in  late  1924  and  until  March  1925 
and  on  March  19  the  premium  over  American  was  as  high  as  160  per  cent.  The 
decline  in  prices  which  followed  lowered  the  premium  to  86  per  cent  and  ut 
that  time  the  'Government  again  tried  to  stimulate  the  market.    Prices  continued 
to  decline,  however,  and  by  the  end  of  November  and  December  the  premium  was 
74  and  67  per  cent  respectively .    V/ith  the  additional  decline  in  the  beginning 
of  1926  the  Government  increased  its  operations,    At  this  time  the  Council 
of  Ministers  issued  a  statement  that  purchases  at  Minet  el  Bassal  would  be 
increased  up  to  a  limit  of  500,000  Cantars,  equivalent  to  103,607  bales,  and 
that  a  premium  of  75  per  cent  would  be  aimed  at.    The  operations  were  continued 
to  the  end  of  the  season  in  august,  1926,  but  the  price  level  or  the  premium 
7/hich  was  desired  or  aimed  at  Was  not  reached.     The  only  result  of  intervention 
v/as  that  spinners  had  to  adopt  a  hand  to  mouth  policy.    There  were  479,815 
Cantars  or  99,424  bales  bought  or  took  up  during  this  period  _nd  3,095,312 
L.  E.  or  $15,4:23, 940  were  involved.    The  greater  part  of  this  cotton  is  still 
on  offer  abroad.    This  is  the  only  time  the  report  mentions  anything  about 
what  disposition,   if  any,  v/as  made  of  the  cotton  bought. 

In  December  1926  the  Government  took  measures  to  stop  the  decline 
in  cotton  prices  ^nd  announced  its  intention  of  purchasing  all  contracts 
offered  and  of  taking  delivery  of  cotton  on  those  contracts.     "Natural  factors" 
Caused  prices  to  rise  ^nd  the  Government  did  not  take  delivery  of  any  cotton. 

1929  and  1930 

The  situation  Was  such  that  the  Government  refrained  from  intervention 
in  either  the  futures  or  the  spot  market  until  the  decline  in  1929  when  the 
announcement  Was  made  in  November  of  that  year  that  the  Government  would  operate 
in  the  futures  market  and  would  take  delivery  on  all  contracts  purchased.  It 
was  also  stated  that  the  Government  did  not  desire  to  do  more  than  relieve  the 
pressure  on  the  market  and  that  cotton  taken  would  not  be  stored,  but  would  be 
disposed  of  at  a  favorable  opportunity.     On  November  3,  1929  the  announcement 
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was  made  that  the  Government  v?us  a  purchaser  of  all  November  contracts  (Sakel) 
and  of  December  contracts  (Ashmouni)   at  the  price- of  ^27  per  contract  (about 
27.26  cents  per  pound),  £19  per  contract  (about  19.18  cents  per  pound)  for 
Ashmouni.    a  further  announcement  on  November  16  fixed  the  Same  prices  for 
January  (Sakel)  and  for  February  (Ashmouni)  .    The  Committee  in  charge  of  the 
operations  announced  on  December  23,  1929  that  the  March  and  April  contracts 
would  be  bought  at  $27.50  (27.76  cents)   and  C'13.40  (19.59  cents)  respectively 
and  would  demand  that  cotton  be  tendered.     On  February  23,,  1930  it  was  made 
known  that  in  May  or  June  all  contracts  of  those  two  months  would  be  bought 
at  $28  (28.27  cents)  for  May  (Sakel)  and  £19.80  (19.99  cents)  for  June 
(Ashmouni)  and  would  take  delivery  as  usual.     Instead  of  matters  taking  the 
same  course  as  in  1926,  when  orices  rose  and  no  cotton  was  delivered  on  con- 
tract, as  was  anticipated  by  the  Government  the  course  of  events  proved  to 
be  very  different  and  cotton  was  poured  upon  the  Government  from  every  quarter 
until  the  quantity  taken  reached  almost  3,000,000  can tars  or  the  equivalent 
of  nearly  621,640  bales  of  478  pounds.     (The  money  involved  was  not  given), 

its  to  the  effect  of  these  interventions  the  report  makes  the  following 
statement : 

"It  should  be  clear  from  the  above  that  the 
only  effect  of  the  Government's  intervention,  either 
in  the  spot  market  or  in  futures,  was  in  most  cases 
productive  of  no  better  result  than  to  perturb  in- 
dustrial circles  and  to  encourage  them  to  look  for 
their  requirements  elsewhere •     If  it  happened  that 
prices  rose  after  intervention,  this  was  a  purely 
fortuitous  circumstance,  as  is  shown  by  the  fact 
that  they  continued  to  rise  after  the  Government  had 
withdrawn. 

Further,  if  We  leave  out  of  account  1921,  when 
the  Government  bought  174,000  canturs  (36,035  bales)  of 
cotton,  no  one  will  argue  that  the  purchase  of  22,864 
cantars  (4,738  bales)   in  1922  or  of  40,000  Cantors 
(8,2^0  bales)   in  1923  or  of  9,413  Canturs  (1,950  bales) 
in  1924  was  xhe  deciding  factor  which  led  to  a  rise: 
for  if  it  had  been,  the  Government's  purchases  in  1925- 
1926,  amounting  as  they  did  almost  to  double  the  quantity 
bought  in  the  three  previous  years,  or  the  amounts 
taken  up  in  1929-1930,  which  went  far  beyond  any  pre- 
vision, would  have  lifted  prices  to  the  1919  level. 

The  proof  that  the  Government's  action  did  not 
produce  the  effect  anticipated  is  the  close  relation 
which  prevailed  between  the  orice  of  Egyptian  and  the 
price  of  iimerican:     Egyptian  rose  in  price  when  Amer- 
ican rose,  but  never  when  it  did  not". 
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The  following  Table  gives  a  brief  surnury  of  the  various  interventions 
including  the  amount  of  cotton  bought    ,nd  the  expenditures  by  periods: 


T^ble  12.-  Egypt:     Governments  interventions  in  the  cotton  market; 

the  amount  bought  and  the  expenditures  by  periods 


of  intervention  1/ 

*          ati  mint; 

boi 

ight 

:  Expenditures 

Cantars 

Equivalent  b^les 
: of  478  pounds 

Egyptian 
.lbs. (L.E. ) 

Dollars  2/ 

Beginning  of  the 

(not  : 

(not 

V/ar  in  1914  : 

.  given) 

given) 

Mar.  4.- June:,  1921 

:3/  174,000 

3/ 

36,055 

:.  950,000: 

:  3,822,230 

^;or.22-July,  1922 

22,864. 

4,738 

;  140,318' 

638,082 

AUg.-Oct.  1923 

39,766 

8,240  ; 

272,495: 

1,264,704 

Sept. 18-30,  1924  : 

9,413; 

1,950  ; 

72,697: 

333,970 

Mar. 1925- Aug. 1926 

479,815 

99,424  ! 

3 , 095 , 312 : 

15,423,940 

Nov . 3 , 1929- June , 1930 : 

3,000,000: 

621,640  : 

(not  given): 

Compiled  from  "Memorandum  on  the  basis  of  a  stable  cotton  policy;  submitted 

to  H.  E.  the  Minister  of  Finance,  by  Under-Sec 'y .  of  State,  Octuuor  12,1930. 
1/  The  periods  are  only  rough'  approximations. 

2/  Egyptian, pounds  converted  to  dollars  at  the  average  rate  of  exchange 

existing  during  the  period. 
3/  88,000  cantars  or  18,235  bales  from  up-country  and  8b, 000  cantars  or 

17,820  b^les  at  Minet  el  Bassal. 

The  future_ policy  of  the  Egyptian  Government 

It  is  now  felt  that  the  most  logical  end  effective  way  of  meeting  the 
low  cotton  prices  from  the  standpoint  of  the  Egyptia  i  producer  is  by  reduced 
production  costs.     The  report  points  out  that  orices  of  Egyptian  cotton  are 
largely  controlled  by  what  takes  place  in  the  price  of  American  cotton.  Of 
the  recommendations  made  in  the  report  the  Egyptian  Government  either  has 
adopted  or  appears  likely  to  adopt  the  following  recommendations,  according 
to  P,  K.  Norris,     Cotton  Specialist  of  the  Foreign  Agricultural  Service  at 
Cairo: 

(1)  The  establishment  of  an  agricultural  bank  which  will  provide 
lo^ns  to  producers  at  a  reasonable  rate  and  will  thereby  lower  the 
cost  of  production. 

(2)  The  reduction  of  rent  on  land. 

(3)  The  restriction  of  the  growing  of  S^kellaridis  to  certain 
sections  of  the  Delta, 

(4)  Refrain  from  buying  more  cotton  at  any  price. 
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The  bank  is  now  in  the  process  of  being  formed.     The  Government  has 
instructed  the  Courts  to  refuse  to  hear  cases  where  the  landlord,  is  trying 
to  collect  rent  if  GO  per  cent  of  the  1930  rent  has  been  paid  uid  in  Case 
where  less  than  80  per  cent  has  been  paid  to  give  judgment  only  for  ^n  amount 
equ^l  to  80  per  cent.     This  is  equal  to  a  reduction  in  rent  Of  20  per  cent. 
In  regard  to  the  recommendation  pertaining  to  acreage  deductions  the  Government 
in  December  issued  a  decree  prohibiting  the  planting  of  bakel  in  all  but  the 
three  provinces  of  Gharbiya ,  Belie  ira,  and  Daqabliya.     In  these  provinces  the 
acreage  is  to  be  restricted  to  40  per  cent  of  the  present.     Since  these  three 
provinces  produce  about  65  per  cent  of  the  Sake!  the  decree  if  enforced  will 
mean  that  the  urea  planted  to  this  variety  will  be  limited  to  about  54  per  cent 
of  the  present  acreage  or  a  reduction  of  about  66  per  cent. 

The  Egyptian  Government  and  the  Cotton  Exchange 

The  Egyptian  Government  announced  that  it  will  dissolve  the  Board 
of  Directors  of  the  Cotton  Exchange  in  Case  the  speculators  secure  control 
of  the  Exchange  at  the  annual  election  on  January  26,  according  to  a  recent 
cable  from  Mr.  N orris.    He  further  states  that  in  case  the  Board  of  Directors 
should  be  dissolved  the  Exchange  will  be  operated  by  a  committee  appointed 
by  the  Egyptian  Government, 

Mi scellaneous  News 

Recent  bills  introduced  in  Congress 

H,  R.  15985  -  by  Mr,  Cross  of  Texas,  for  the  prevention  and  removal  of 
obstructions  and  burdens  upon  interstate  commerce  in  agricultural  commodities 
by  regulating  transactions  on  commodity  exchanges,  putting  a  stop  to  short 
selling  thereon. 

H.  J.  Res,  451  -  by  Mr,  Jones  of  Texas,  to  establish  a  rate-adjustment 
division  for  the  benefit  of  agriculture. 

Extended  uses  for  cotton 

In  all  the  industrial  towns  of  Lancashire ,  Engl  •aid,  efforts  have  been 
and  are  being  made  to  popularize  cotton  by  means  of  exhibitions,  dances, 
competitions,  etc.,  according  to  reports  on  the  meeting  of  the  International 
Cotton  Committee  held  at  Brussels,  October  20,  1930.     This  report  also  stated 
that  a  joint  committee  ils  organizing  a  British  Cotton  Textile  Exhibition  to 
take  place  in  the  ';/hite  City,  London  in  February .     The  exhibition  -/ill  be 
under  the  auspices  of  the  British  Government  as  a  section  of  the  British 
Industries  fair  and  will  fill  eight  large  halls  covering  120,000  square  feet. 

Arno  S.  Pierce  in  his  report  to  this  committee  pointed  out  what  Was 
being  done  to  popularize  cotton  in  Germany.    He  brought  to  the  attention  of 
the  committee  a  Calendar  containing  a  daily  injunction  to  housewives  of  the 
possible  new  uses  of  cotton  for  clothing  and  general  household  requirements. 
He  also  submitted  other  examples  of  new  uses  such  as  cotton  stationery  and 
cotton  Wallpaper . 

In  connection  with  cotton  stationery  the  new  uses  section  of  the  Cotton 
Textile  Institute  estimates  that  more  than  2  million  square  yards  of  print  and 
shade  cloth  have  already  been  used  in  making  cotton  stationery  since;  the 
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introduction  of  its  use  about  six  months  ago. 

International  Cotton  Congress.  1931 

The  15th  International  Cotton  Congress  will  bo  held  in  Paris  June  23- 
25,  1931.  Various  questions  and  problems  will  be  discussed  including  "Cause 
of  the  Depression  of  World  Cotton  Industry  ~nd  Remedies"  and  "The  Various 
Factors  effecting  the  Normal  Trend  of  Cotton  Values".  The  tentative  program 
indicates  that  some  three  or  four  .Americans  will  submit  papers  on  these  sub- 
jects . 

Cotton  acreage  reduction 

The  American  Cotton  Cooperative  Association  and  the  State  Commis si oners 
of  Agriculture  of  the  Cotton  Belt  held  u  conference  in  Memphis  on  January  12, 
13,  14  to  discuss  acreage  reduction. 

The  Southern  Cotton  Production  Association  supplementing  the  activities 
of  the  Federal  Farm  Board  has  launched  a  campaign  to  bring  about  a  cut  of  25 
per  cent  in  the  acreage  devoted  to  cotton  throughout  the  Belt  according  to 
the  Press  on  January  16.    The  field  agency  of  this  association,  which  was  or- 
ganized in  Corpus  Christ i  last  October  are  touring  the  south  and  it  is  re- 
ported that  the  Bankers  Association  of  the  Cotton  Bolt  have  joined  the  cam- 
paign to  induce  farmers  to  reduce  the  acreage  one-fourxh  below  1930  plantings 
for  a  perijcl  of  five  years. 

Outlook  for  American  cotton 

Bulletin  No.  <t  )f  the  Federal  Farm  Board  called  "Outlook  for  American 
Cotton"  has  recently  bo en  released  and  copies  may  bu  obtained  free  upon  re- 
quest from  the  Director  of  Information,  Federal  Farm  Board.    The  statistical 
and  economic  facts  upon  which  this  statement  is  primarily  based  ~s  well  as 
the  outlook  for  other  southern  agricultural  products  are  treated  more  com- 
prehensively in  the  United  States  Department  of  Agriculture  Miscellaneous 
Publication  No.  102  and  104  which  may  also  be  had  free  upon  request  from  the 
3ureau  of  agricultural  Economics.     The  F^xm  Board's  outlook  statement  de^ls 
with  some  phases  of  the  outlook  Y7hich  are  not  found  in  the  reports  of  the 
Bureau  of  Agricultural  Economics. 
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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
Bureau  of  Agricultural  Economics 
Washington 

C-37  "'ORLD  COTTON  PROSPECTS  February  26,  1S31 

SUMMARY 

The  continuation  of  the  upward  movement  in  cotton  prices  which 
"began  in  December  has  created  more  confidence  in  the  textile  industry  and 
reports  from  Liverpool  and  the  Continent  of  Europe  indicate  increased  "buying 
and  price  fixing  on  the  part  of  the  spinners. 

The  total  visible  supply  of  all  cotton  on  February  13,  1931  was  about 
1.8  million  bales  above  the  corresponding  date  a  year  ago  and  2.5  million 
bales  above  1929  whereas  the  visible  supply  of  American  cotton  was  2.0  million 
bales  above  last  year  and  2.1  million  bales  above  the  corresponding  date 
the  year  before. 

Exports  of  raw  cotton  thus  far  this  season  continue  to  . lose  ground 
when  compared  with  exports  last  season,  total  exports  for  this  season  to  the 
end  of  January  being  about  412,000  bales  below  the  same  period  last  season 
whereas  a  month  earlier  they  were  only  216,000  bales  below  the  corresponding 
period  of  1929-30. 

The  textile  situation  as  a  whole  is  not  far  different  from  what  it 
was  a  month  ago.     In  the  United  States  and  seme  of  the  foreign  countries, 
however,  the  sentiment  has  improved  due  to  the  advance  in  some  of  the 
speculative  commodities.     In  the  United  States  the  sales  of  standard  cotton 
cloth  during  January  were  encouraging  because  of  the  large  increase  over 
December  and  the  fact  that  they  were  a,b"ove  January,  1930.     The  increase  in 
consumption  of  domestic  cotton  in  January  as  compared  to  December  on  the 
other  hand  was  less  than  the  average  increase  during  previous  years. 


In  Groat  Britain  the  outlook  was  somewhat  Improved"  with  the  ending  of  the 
lock-out  of  the  weavers  and  the  prospects  for  a  settlement  of  the  political 
troubles  in  India.     On  the  Continent  the  continued  unsatisfactory  business 
in  yarns  and  fabrics  resulted  in  further  restriction  in  activity  and  output 
in  both  spinning  and  weaving  mills  in  January,  but  the  latest  reports  indi- 
cate that  the  continued  rise  in  the  prices  of  raw  cotton  has  caused  increased 
buying  and  price  fixing  by  the  spinners  and  that  the  feeling  in  the  industry 
as  a  whole  Is  considerably  better.     In  China  both  the  Japanese  and  the  Chinese 
mills  continue  to  operate  at  full  capacity.     The  Chinese  mills,  however,  re- 
port slow  yarn  business  and  some  accumulation  of  stocks  while  the  Japanese 
mills  continue  to  be  sold  out  well  forward.     Although  now  business  at  present 
is  very  quiet  it  is  expected  that  an  improvement  in  business  will  take  place 
at  the  beginning  of  the  Chinese  now  year ,  February  17.     The  mills  in  Japan 
are  still  operating  under  the  restriction  of  output  agreement.     Yarn  produc- 
tion and  exports  of  cloth  decreased  during  January,  but  stocks  of  yarn  aro 
low  and  prices  havo  strengthened.     Conditions  in  tho  textile  situation  in 
general  are  moro  favorable  for  the  consumption  of  American  cotton. 

From  the  latest  production  and  ginning  reports  it  would  seem  that  the 
early  estimates  for  the  1930  crop  in  some  of  the  important  foreign' countries 
were  slightly  too  high. 

Prices 

Spots 

The  advance  in  cotton  prices  which  was  under  way  a  month  ago  still  con- 
tinues.    From  January  16  to  February  13  the  advance  In  the  Liverpool  spot 
market  for  all  imported  growths  ranged  from  0.85  to  2.33  cents  per  pound.  The 
advances  during  this  period  in  cents  per  pound  for  the  various  growths  were 
as  follows:     Egyptian  Sakellar idis ,2.33 ;  Egyptian  Uppers,  1.32;  Indian  Sind , 
1.05;  Peruvian  Tanguis,  0.99;  Brazilian,  Ceara  and  Sao  Paulo,  and  American 
middling,  0.89;  and  Indian  Oomra  No.  1,  0.85.     From  this  it  would  seem  that 
the  price  of  .'American  relative  to  foreign  growths  is  more  favorable  than  a 
month  ago  for  the  consumption  of  American  cotton. 

American  middling  spot  cotton  in  the  ten  designated  markets  advanced 
from  9.29  cents  per  pound  to  10.14  cents  or  0.85  cents  from  January  16'  to 
February  13,  which  was  about  the  same  as  the  advance  in  the  Liverpool  market. 
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The  average  price  in  these  markets  for  the  month  of  January  was  9.37  cents 
compared  with  9.16  cents  for  December  and  16.56  cents  during  January,  1930. 
The  aver:  ge  price  received  by  producers  in  the  United  States  on  January  15 
was  8.6  cents  per  pound  compared  with  8.7  cents  in  December  and  15.8  cents 
per  pound  on  the  15th  of  January,  1930. 

Relative  price  of  American  and  competitive  cotton  1/ 

Prior  to  the  advance  of  prices  of  American  cotton  in  the  last  half 
of  January,  "both  Indian  and  Egyptian  Uppers  tu.d  been  showing  a  tendency  to 
become  higher  priced  in  comparison  with  American;   indexes  based  on  quotations 
for  the  last  Friday  before  the  middle  of  the  month  at  Bremen  show  that 
Indian  average  of  Sind,  Oomra,  Broach,  and  Punjab  rose  from  76  per  cent  of 
American  cotton  in  December  to  81  in  January,  the  highest  January  figure  since 
1928  and  the  highest  relationship  of  Indian  to  American  since  June  1928. 
If  this  relationship  continues  for  any  length  of  time,  it  should  have  some 
influence  on  the  relative  amounts  of  Indian  and  American  cotton  consumed 
in  1931,  judging  from  the  relationship  between  relative  prices  and  the 
tendency  of  consumption  in  recent  years. 

This  relationship,  however,  appears  to  have  become  less  favorable 
for  American  in  the  last  half  of  January  as  result  of  the  upward  turn 
taken  by  American  quotations,  and-  it  is  of  interest  to  note  that  spinner 
•buying  of  Indian  was  immediately  reported  improved.     This  development 
might  indicate  th^t  the  present  outlook  favors  a  narrow  spread  between 
Indian  and  American  staples.     It  is  pointed  oat  by  trade  observers  that  the 
prospects  for  some  improvement  of  the.  political  situation  in  India  as  a 
result  of  the  Hound  Table  Conference  in  London  foreshadow,  a  relaxation 
of  the  boycott  movement  against  British  cotton  goods  and  a  general 
strengthening  of  confidence  in  the  business  outlook  in  India.     Such  a 
development,  of  course,  could  hardly  occur  without  a  favorable  effect  upon 
the  cotton  industry  nearly  everywhere.     The  rising  tendency  of  prices  of 
Indian  cotton  in  relation  to  American  in  December  and  early  in  January 
appears  to  have  been  based  partially  upon  this  interpretation  of  Indian 
developments  at  a  time  when  the  American  market  was  weak.     The  decrease 
in  the  visible  supply  of  Indian  cotton,  however,  was  probably  !t he 
principal  factor  lending,  strength  to  Indian  cotton. 

The  relative  price  of  Egyptian  Uppers  at  Liverpool  in  comparison 
with  American  strict  middling  1-1/16  inch  at  Bremen  also  increased  consider- 
ably in  January,  to  96  as  compared  with  93  in  December.     The  index  figure 
of  93  for  December,  however,  was  the  lowest  in  the  past  fi v.  years,  and 
in  only  one  other  month  in  this  period,  namely  August  1929  when  it  was  94, 
has  it  been  lower  than  96. 

Futures 

American  futures  markets  rose  fastsr  than  the  Liverpool  market 
from  mid-December  to  mid-January,  but  in  the  past  month  the  Liverpool 
market  has  made  up  this  loss  so  that  the  gain  from  December  15  to  February 
13  has  been  about  the  same  in  Liverpool,  New  York,  and  LTew  Orleans. 

}J    Based  on  report  dated  February  6,  1931  from  Agricultural  Attache  L.  V. 
Steere  at  Berlin,  supplemented  by  cable  of  February  16. 
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Frj$a  January  14  to  February  13  the  rise,  in  futures  prices  for  the  active 
months  was  1.14  to  1.18  cents  at  Liverpool,  0.77  to  0.94  at.  New  Orleans, 
and  0.75  to  0.95  at  New  York.     July 'and  October  contracts  made  slightly 
greater  advances  than  did  March  and  May. contract s . 

Stocks  and  Movements 

World  visible  supply 

The  total  visible  supply  on  February  13-,  1931  was  about  9,900,000 
running  bales  compared- with  8 ,080 ,000- and  7,444,000  at  the  corresponding 
dates  in  1930  and  1929,  according  to  the  Commercial  and  Financial  Chronicle. 
Of  this  total  on  January  13  this  year  7,4,20,000  bales  were  American  and 
2,481,000  were  foreign  whereas  last  year  5,372,000  were  American  and 
2,708,000  were  foreign,  and  at  this  time  in  1929,  5,276,000  bales  were 
American  and  2,168,000  bales  were  foreign.     Stocks  of  American  cotton  in 
Liverpool  and  Manchester  at  this  time  were  about  87,000  bales  above  last 
year,  but  about  193,000  below  1929.     Continental  stocks  of  American  cotton 
were  about  90,000  bales  above  1930  ..nd.10,000  bales  below  1929.  American 
afloat  for  Europe  on  February  13,  1931  amounting  to  200,000  bales  was 
162,000  bales  below  a  year  earlier.     The  greatest  increase  in  the  visible 
supply  of  American  continues  to  be  in  the  United  States.     -^ort  stocks  at 
this  time  are  about  1,758,000  baits  above  last  year. 

The  smaller  visible  supply  of  foreign  cotton  was  due  largely  to  the 
decrease  in  stocks  of  Indian  cotton  at  3ombay.     The  stocks  of  Egyptian  in 
Alexandria  continue  well  above  last  year. 

Expo rt s  of  domestic  cotton 

Exports  of  raw  cotton  from  the  United  States  in  January  amounted  to 
about  533,000  running  bales,  or  about  196,000  bales  below  January,  1930, 
according  to  the  Bureau  of  the  Census.     Exports  to  Japan  were  above  last 
year.     Exports  for  the  season  to  the  end  of  January  totaled  4,479,000  bales 
or  about  412,000  bales  below  last  season.     France  was  the  only  important 
country  for  which  exports  from-  the  United  States  'for  the  first  half  of  -che 
season  were  above  the  corresponding  period  in  the  1929-30  season. 

Exports  of  foreign  cotton 

Exports  of  raw  cotton  from  India  from  August  1  to  February  12  this 
season  were  1,759,000  bales  according  to  the  Commercial  and • Financial 
Chronicle.     This  was  159,000  bales  above  last  season.     The  increase  over 
last  year  was  due  to  larger  exports  to  Great  Britain  and  to  Japan  and  China. 
Exports  to  the  Continent  were  about  128,000  bales  less  than  last  year. 

Exports  from  Alexandria  for  this  season  to  February  11  total  491,000 
bales  compared  with  567,000'  and  639,000  bales  in  the  corresponding  periods 
of  the  1929-30  and  1928-29  seasons.     Exports. to  the  Continent  and  India  so 
far  this  season  have  been  above  those  last  season  and  the  season  before. 
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■j-nto  sight,  port  receipts,  mill  taking's,  etc.,  of  American  cotton 

Domestic  cotton  moving  into  sight  in  January  amounted  to  about 
729,000  "bales  according  tc  a  report  from  the  New  Orleans  Cotton  Exchange. 
This  was  111,000  bales  "below  January,  1'930  and  was  the  lowest  for  the 
month  of  January  since  the  "'ar.     The  total  movement  into  sight  the  first 
six  months  this  season  amounted  to  12,049,000  "bales  compared  with 
13,065,000  "bales  last  season.     This  smaller  into  sight  movement  is  no 
doubt  due  partly  to  the  tendency  of  the  owners  of  cotton  to  hold  for 
better  prices  and  partly  to  the  smaller  crop.     rort  receipts  and  stocks 
at  ports  and  interior  towns  in  the  United  States  continue  above  last  year 
while  cotton  moving  overland  to  mills  in  the  United  States  and  Canada 
during  January  were  the  lowest  for  the  month  since  the  War.' 

Stocks  in  consuming  establishments,  etc. 

Total  cotton  on  hand  on  January  31  in  consuming  establishments  this 
year  was  1,613,000  b.-les  or  212,000  bales  above  a  year,  earlier.     Stocks  of 
foreign  cotton  in  these  establishments  were  slightly  below  last  year.  Haw 
cotton    in  public-  storage   .nd  at  compresses  in  the  United  States  on 
January  31  which  amounted  to  7,939,000  bales  was  an  increase  of  2,535,000 
bales  over  last  year.     This  increase  in  the  total  stocks  was  likewise 
due  to  the  increase  in  domestic  cotton,  as  stocks  of  foreign  cotton  make 
up  a  very  small  portion  of  the  total  and  were  below  a  year  ago. 

Continental  spinner  takings 

Continental  spinner  takings  of  American  cotton  during  the  four  weeks 
ended  January  23  amounted  to  only  274,000  bales  as  against  406,000  in  the 
same  period  last  year  and  454,000  two  years  ago,  according  to  Agricultural 
Attache  Steere.     An  increase  in  takings  has  been  expected,  and  reports  for 
the  last  week  of  January  indicate  that  this  has  actually  taken  place, 
but  it  still  remains  to  be  seen  whether  th^j  improvement  will  continue  long 
enough  to  make  for  any  substantial  rise  over  the  period  of  a  month.  The 
usual  seasonal  tendency  for  takings  is  slightly  downward  in  this  part  of 
the  season. 


Textile  Situation 

United  States 

The  increase  of  mill  consumption  during  January  which  amounted  to 
about  48,000  bales  was  less  than  the  average  increase  for  the  ten  years 
1920-21  to  1929-30.     The  January  consumption  was  102,000  bales  above 
last  Augast  whereas  during  the  past  ten  years  January  has  averaged  125,000 
bales  above  August.     The  monthly  rate  of  consumption  for  the  six  months 
ended  January  31  was  411,000  bales  compared  with  552,000  bales  during 
the  same  period  a  year  earlier. 
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The  domestic  consumption  of  raw  cotton  during  .January  amounted 
to  454,000  running  "bales  compared  with  406,000  bales  during  December, 
576,000  bales  during  January,  19'30  and  352,000  during  August ,  1930, 
according  to  the  Bureau  of  the  Census.     This  increase  in.  January  over 
Do  comber  of  48,000.  bales  compares  with  an  average  incre_.se  during  the 
past  ten. years  of  .65,000  bales.     The  daily  rate  of  consumption  for 
January  was  approximately  2,400  bales  above  the. -December  level  and 
4,300  bales  above  the  low  average  .  during:  August ...   The  total  consumption 
during  the  first  six.  months  this.,  season  was  about  .2,466,000  bales 
compared  with  3,314,0.00  bales  , during  the  same  period  .  last  season.  . 

The  weekly  average  of  production, -sales  and-  -shipments  of  standard 
cotton  cloth  during'  January  showed  substantial  increases  over  December 
which  resulted  in  the  decrease  of  2. 3 'per  Cent  in 'stocks  on' hand  and  an 
increase  of  ' 9. 9  p^r  cent  in  unfilled  Orders  during  the* month  of  January. 
The  weekly  average  of  production' during" January  was  50.5  million  yards 
compared  with  46.8  million  yards  during. ."December '  or  arj..'  increase  of 
3.7  million  yards  whereas  during  the  three  years  1927-28  to  1929-30  the 
increase  has  averaged  only  0.8'  million  yards.     Shipments  dur ing . January 
also  increased  more  than  the  average  increase  during  the  past  three 
years,  'the  weekly  average 'amount ing  to  52,6  million  yards  compared 
with  45.4  million  yards  during  December.     This  was  an  increase  of  7.2 
million  yards  whereas  the  three  year  average  increase- amounted  to  "4.6- 
million  yards.     The  ratio  of  shipments  to  production  in  January  was 
104.2  per  Cent  whereas  in  December  it  was  97.0  per  cent,'  and  during. 
January  1928,  1929,  and  1930  averaged  97.6  per  cent,.    Sales  of  cotton 
cloth  during' January  as  compared  with  December  ..showed  a  very,  substantial 
increase  and  were  slightly  above;  January  last  year."    It'  should,  be 
remembered,  however,  that  the  sales  during  December  were  unusually  low. 
The  weekly  average  in  January  amounted  to  59,.  8  million  yards,  23.3 
million  yards  above  December ,"'  14.0  million  yards,  above  November,  and 
1.4  million  yards  above  January  1930.     The  ratio  of  sales  to  production 
during  January  was  118.3  per  cent  compared  with  78.0  per  cent  during 
December  and  a  3-year  average  of  82.7  per  cent. 

Great  Britain 

The  textile  situation  in  Great  Britain  has  improved  some  with 
the  ending  of  the  lock-out  on  February  14.     The  lock-out  which  took  place 
during  the  week  of  January  19  and  involved  some  180,000' to  250,000 
weavers  was  brought  to  an  end  by  the  manufacturers,  and  operatives  began 
work  Monday,  February  16  at  the  same  terms  as  existed  before  the  lock-out. 
The  trouble  started  when  the  weavers  refused  to  accept  the  manufacturers 
plan  for  operating  more  looms  per  weaver.     The  plan'called  for  the 
operation  of  about  eight  looms  per  weaver ,. whereas  at  present  the  usual 
number  is  about  four  looms  per  weaver.    "  According  to  the  new  plan  the 
operatives  would  have  received  higher  wages  per  person,  but  the 
objection  was  made  to  a  reduction  in  the  number  of  weavers  employed. 
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, Exports  of  cotton  piece  goods  in  Great  Britain  in  January  amounted 
to  155,6  million  yards.,  an  increase  of  25.4  million  yards  over  December  and 
compares  with  an  average  increase  for  the  ten  years  1920-21  to  1929-30  of 
30.5  million  yards.    Total  exports  for  the  six  months  ended  January  amounted 
to  377.1  million  yards  compared  with  1,695.4  million  yards  during  the  same- 
period  a  year  ago  end  1,974.3  million  yards  during  this  period  in  1928-29.. 
This  is  a  decrease  of  4S.3  per  cent  from  1929-30  and  55.6  per  cent  from 
1928-29. 

Exports  of  cotton  yarn  in  January  amounting  to  11.3  million  pounds  was 
0.3  million  pounds  below  December,  1.9  million  pounds  below  January  1930 
and  2.5  million  pounds  below  the  10-year  average  for  January.  During  the 
past  ten  years  January  has  averaged  about  0.4  million  pounds  above  December, 
Exports  for  the  first  six  months  this  season  totaled  64.9  million  pounds 
compared  with  79.2  million  pounds  in  the  same  period  last  season  or  a 
decrease  of  18.1  per  cent. 

The  low  exports  of  piece  goods  reflect  mostly  the  falling  off  in  trade 
with  the  Orient,  dne  to  the  Indian  boycott  and  the  decline  in  silver,  al- 
though the  exports  to  other  countries  are  also  low  because  of  depressions* 
The  lew  exports  of  cotton  yarn  reflect  the  textile  conditions  in  Continental 
Europe  mostly. 

Continental  Europe  1/ 

The  slight  rise  in  raw  cotton  prices  during  January  was  not  reflected 
on  the  Continent  in  any  improvement  in  sales  or  in  general  conditions  in  the 
industry,  but  the  continued  rise  has  quickened  buying  and  price  fixing.  The 
position  of  the  cotton  textile  industry  continues  very  unsatisfactory 
practically  everywhere  on  the  Continent.     The  generally  firmer  tendency  of 
raw  material  prices,  however,  appears  to  have  brought  a  slightly  better 
sentiment  as  to  the  future  outlook. 

SFcw  business  in  cotton  yam  and  fabrics  continued  the  object  of  much 
complaint  throughout  January  in  all  the  leading  continental  cotton  textile 
countries,  including  France.     Only  the  Spanish  and  the  small  but  well  pro- 
tected Hungarian  and  Yugoslavian  centers  continued  to  enjoy  anything  like 
favorable  conditions.    Business  elsewhere  left  much  to  be  desired,  with 
new  bookings  consisting  only  of  small  purchases  for  early  delivery.  'The  net 
result  was  a  further  decline  in  the  volume  of  -unfilled  orders  on  hand  in 
most  countries,  but  notably  in  Central  Europe.     The  idleness  of  700,000 
looms  in  the  Lancashire  district,  as  a  result  of  labor  troubr.es,  was  ex- 
pected to  lead  to  some  pick-up  in  orders  for  cloth  mills  on  the  Continent, 
especially  in  Germany,  but  so  far  this  development  has  not  appeared, 
apparently  because  of  the  large  stocks  of  cloth  held  in  Lancashire.  New 
business  being  booked  by  both  spinners  and  weavers  in  France  appears  to 
continue  a  little  better  than  in  the  other  important  countries  on  the 
Continent,  but,  nevertheless,  has  been  very  Quiot.     The  cloth  mills  have 
done  a  little  more  business  at  the  close  of  the  month. 

l/    Based  oh  report  dated  February  6,  1931  from  Agricultural  Attache  L.  ?. 
Steere  at  Berlin,  supplemented  by  cable  February  16. 
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Continued  unsatisfactory  business  in  yarn  and  fabrics  resulted  in 
some  further  restriction  in  activity  and  output  in  both  spinning  and 
weaving  mills  during  January  for  the  Continent  taken  as  a  whole.  Figures 
recently  available  indicate  that  the  general  level  of  mill  operations  in 
Central  Europe  rose  slightly  in  December  in  comparison  with  November, 
chiefly  for  seasonal  reasons,  but  subsequent  changes  have  unquestionably 
brought  curtailment.     Present  levels  of  activity  in  Western  and  Southern, 
as  well  as  Central  Europe,  are  much  below  what  can  be  regarded  as  normal 
operating  activity  for  the  years  since  the  industry  has  regained  more 
stable  conditions  following  the  war  and  inflation.    Production  is  clearly 
below  the  rate  of  consumption  of  cotton  textile  goods. 

January  purchases  of  raw  cotton  by  spinners  were  generally  limited 
for  the  month  as  a  whole,  though  some  activity  developed  during  the  first 
part  of  the  month,  following  the  period  of  holiday  inactivity.  January 
price  fixing  was  also  limited  and  c.i.f.  merchants'  import  purchases  were 
generally  confined  to  occasional  bargain  sales.    End  of  the  month  reports, 
however,  indicated  increased  interest  for  both  Indian  and  Egyptian  cotton, 
and  bargain  lets  of  South  American  growths  were  also  readily  taken  by 
continental  spinners.     Contrary  to  the  usual  tendency  of  buying  interest 
to  revive  when  raw  material  prices  show  strength,  the  slight  but  general 
rise  in  raw  material  Quotations  during  January  did  not  bring  out  any 
noticeable  buying  activity  in  the  past  month,  though  it  appears  to  have 
created  generally  better  feeling  in  the  trade  and  the  textile  industry. 
Extreme  caution  in  buying  has  become  so  ingrained  and  universal  since  1929 
that  more  evidence  of  market  strength  appears  necessary  to  uncover  real 
demand.    Later  reports  indicate  that  the  sustained  rise  in  price  is  now 
resulting  in  increased  buying  and  price  fixing  by  continental  spinners. 

Germany 

The  German  cotton  textile  situation  remained  extremely  ■unsatisfactory- 
well  into  January,  with  general  complaint  from  spinners  and  weavers,  both 
as  to  volume  of  new  business  being  booked  and  as  to  prices  obtained.  Some 
seasonal  improvement  in  cloth  sales  is  now  evident  but  the  extent  and  dura- 
tion of  the  improvement  cannot  be  foretold.     For  some  time  there  have  been 
complaints  that  further  restrictions  in  activity  axe  unavoidable  unless 
early  improvement  in  the  flow  of  new  business  materializes. 

Spinner  reports  for  December  and  January  indicate  that  sales  effect- 
ed were  generally  of  small  volume  and  mostly  for  immediate  delivery,  with 
practically  nothing  being  sold  for  more  than  a  couple  of  weeks  ahead.  Un- 
filled orders  on  the  books  of  the  spinning  mills  appear  to  have  undergone 
further  reduction,  with  the  competitive  situation  indicated  as  so  keen 
that  prices  must  be  considered  unsatisfactory  notwithstanding  the  low 
level  of  raw  material  prices.    German  spinning  mill  activity  increased 
somewhat  from  November  to  December  for  seasonal  reasons,  but  January  is 
believed  to  have  brought  a  decline. 
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As  a  result  of  the  continued  unsatisfactory  distributor  demand 
for  cotton  mill  output,  German  spinner  demand  for  raw  cotton,  particu- 
larly American,  has  been  very  irregular  during  January,  in  spite  of  the 
revival  in  cotton  prices.     A  slight  pick-up  in  spinner  inquiry  developed 
during  the  first  part  of  January,  both  for  prompt  delivery  and  delivery 
in  the  first  quarter  of  1931,  but  following  the  middle  of  the  month 
spinner  purchases  of  American  cotton  slackened  off,  though  Indian 
staples  continued,  in  some  demand  for  prompt  delivery,  and  lower  quality. 
Egyptian  appeared  to  find  fairly  active  interest.    Later,  spinners 
generally  showed  somewhat  more  interest  for  prompt  and  near  deliveries 
of  all  growths,  a  revival  chiefly  attributable  to  the  rising  tendency  of 
the  raw  market.    At  the  close  of  the  month  quietness  again  ruled  for 
American  cotton,  although  the  demand  for  Egyptian  and  Indian  became  somewhat 
more  satisfactory,  even  though  turnover  was  not  of  any  great  volume. 
Bremen  merchant  purchases  for  import,  c.i.f.,  however,  remained  very  quiet 
throughout  the  entire  month  and  spot  business  also  showed  little  activity 
in  Bremen  during  January. 

The  steady  falling  off  in  activity  and  earnings  in  the  German  cotton 
textile  industry  indicated  in  reports  in  the  past  two  years  has  been  clear- 
ly confirmed  by  statistics  on  the  dividend  declarations  recently  issued 
for  87  German  cotton  textile  concerns  fur  the  years  1927,  1928  and  1929. 
As  the  dividends  were  actually  declared  late  in  the  following  year,  allowance 
should  be  ma.de  for  the  tendency  of  operations  during  this  period,  which 
means  that  the  'dividends  declared  reflect  to  a  considerable  extent  condi- 
tions developing  subsequent  to  the  dividend  year  itself.     The  data  for  1929, 
for  example,  appear  to  reflect  conditions  of-  1930  more  than  those  of  1929. 
The  increa.se  in  the  number  of  textile  concerns  paying  no  dividends  at  all 
is  striking,  particularly  among  firms  engaged  entirely  in  spinning  or  en- 
tirely in  weaving.     Plants  performing  both  operations  appear  to  have  shown 
considerably  more  ability  to  compete  under  the  severe  conditions  which  have 
developed  since  1927. 


Table  1.-  Dividends  paid  by  87  German  cotton  companies 


Number  and 

:         Average  percentage 

Companies  paying 

kind  of  : 

dividend  mid 

:               no  dividend 

companies 

1927 

1928 

1929 

:  1927 

1928 

1929 

:  Per  cent 

Per  cent 

:  Per  cent 

:  '.•  "'Jumbei 

:  dumber 

23  Spinner- 

Weavers 

:  10.4 

:       5.0  . 

:  3.2 

:  3 

:         9  : 

14 

34  Spinners 

:  9.8 

:  6.00 

:  2.5 

:  7 

20 

27 

30  Weavers 

:       7.8  : 

3.1 

:  0.5 

:       15.  : 

27  : 

28 

The  outlook  for  the  textile  industry  in  Germany  is  also  being  rendered 
uncertain  by  the  campaigns  now  underway  to  bring  about  a  reduction  in 
prices  and  wages  throughout  the  country,   as  this  immediately  raises  the 
prospect  of  labor  difficulty.    Wage  reductions  have  been  effected  in  various 
mills  already,  and  a  number  of  disputes  are  now  in  progress,   so  it  is  not 
impossible  that  bothersome  labor  trouble  may  develop. 
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The  Western  German  Course  Cotton  Spinner's  Association  is  preparing 
to'cooperate  closer  through  price  conventions,  uniform  production  re- 
strictions and  association  premiums  for  exported  goods,  similar  to  those- 
in  the  iron  industry. 

C  zecho Slovakia 

The  cotton  textile  situation  in  Czechoslovakia  also  remained  very 
unsatisfactory  throughout  January,  according  to  trade  reports.     It  is 
indicated  that  incoming  orders  for  the  mills  are  entirely  inadequate  to 
keep  them  occupied  at  an  acceptable  level.     Reports  state  that  activity 
has  declined  in  December  and  January,  after  a  rise  in  mill  operations  from 
84  per  cent  of  single  shift  capacity  in  October  to  39  per  cent  in  November 
following  some  seasonal  pick-up  in  orders  in  the  fall.     Improvement  in 
sales  is  needed  if  the  downward  tendency  of  mill  operations  is  to  be  halted. 

The  less  favorable  reports  from  the  cotton  industry  in  the  past 
months  appear  to  be  at  least  partially  due  to  the  termination  of  the 
Czeehoslovakian-Hungarian  trade  treaty  on  December  15,  1930.    Both  spinners 
and  weavers  claim  that  business  with  Hungary  is  exceedingly  difficult  to 
do  under  present  conditions.     Labor  troubles  are  also  beginning  to 
threaten  the  industry.    Wage  disputes  and  negotiations  looking  to  the  re- 
duction of  wages  are  reported  going  on  in  Czechoslovakia,  with  'prospects 
that  difficulties  may  develop  in  some  centers.     The  textile  associations 
have  requested  that  the  Government  advance  the  placing  of  its  orders  for 
textile  deliveries  on  state  account,  in  order  to  assist  the  industry  in 
bridging  over  the  present  period  of  unsatisfactory  conditions. 

The  difficulties  experienced  by  the  industry  have  also  led  to  revival 
of  interest  in  the  setting  up  of  the  spinners'  price  cartel  which  was 
discontinued  last  autumn  after  a  short  period  of  operation.  •  It  is 
announced  that  negotiations  to'  this  end  will  be  taken  up  in  February,  but 
considerable  doubt  is  expressed  as  to  the  likelihood  of  achieving  anything 
tangible.     In  this  connection/  it  is  recalled  that  the  so-called  Central 
European  Export  Convention  between  Czechoslovakia,  Austria,  Italy  and 
Hungary,  which  was  once  planned,  has  never  been  realized*     It  had  been 
expected  that  this  convention  would  succeed  in  some  regulation  of  export 
prices  and  particularly  the  extension  of  credit  for  sales  to  the  Balkan 
countries.    Failure  to  come  to  an  agreement  is  attributed  to  Italy's 
refusal  to  enter  the  convention  because  of  a  desire  to  retain  a  free  hand 
in  the  development  of  trade  relations  with  the  Balkan  countries. 
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.Austria 

Reports  from  both  the  spinning  and  weaving  "branches  of  the  cotton 
textile  industry  in  Austria  continue  very  pessimistic,  though  some  slight 
improvement  in  sales  to  Hungary  has  been  experienced  "by  Austrian  mills  as 
a  result  of  the  Czechoslovakian-Kungarian  tariff  difficulty.  Austria 
seems  likely  to  "benefit  to  seme  extent  as  long  as  the  two  countries  con- 
tinue on  a  non-treaty  basis,  though  this  possibility  does  not  seem  to 
give  much  encouragement  to  Austrian  textile  circles,  judging  from  the 
pessimism  of  current  reports. 

Reports  on  Austrian  textile  conditions  should  always  be  considered 
in  the  light  of  the  fact  that  the  production  capacity  of  the  Austrian 
textile  industry  has  been  tending  downward  in  recent  years  because  of 
the  surplus  of  spin.dQ.age  in  relation  to  the  looms  within  the  country  and 
because  of  the  lack  of  up-to-date  equipment  and  management  in  the  cloth 
mills.      About  a  quarter  of  the  looms  in  place  are  said  to  be  idle  "because 
of  inability  to  make  a  profit,  although  consumptive  requirements  for 
cloth  in  Austria  far  exceed  the  capacity  of  the  cloth  mills,  and  despite 
tariff  protection  that  should  be  adequate.     The  situation  is  one  calling 
for  radical  changes  "before  the  Austrian  cotton  textile  industry  can  be 
placed  on  a  sound  "basis. 

The  annual  spinners    report  for  Austria  indicates  that  1930  exports 
of  cotton  yarn  were  40  per  cent  below  those  of  1929  and  total  1930  sales 
of  cotton  yarn  27  per  cent  below  1929.     Total  cloth  production  in  1930 
was  30  per  cent  below  1929.     The  report  indicated  the  probability  of  further 
restriction  of  domestic  production  in  1931.     On  the  other  hand,  it  appears 
that  mill  stocks  of  cotton  yarn  in  1930  averaged  about  25  per  cent  below 
the  average  for  1929.     This  fact  would  doubtless  be  reflected  promptly  in 
a  revival  of  spinning  and  weaving  mill  activity  should  consumer  and  trade 
demand  improve  in  connection,  with  an  upward  turn  in  the  general  "business 
situation. 

France 

French  cotton  spinners  and  weavers  reported  rather  slack  business 
in  yarn  and  fabrics  during  January,  at  least  when  compared  with  previous 
months.     Unfilled  orders  appeared  reduced  and  mill  activity  somewhat 
curtailed,  with  further  curtailment  in  prospect  in  the  immediate  future. 
The  outlook  in  France,  therefore,   is  somewhat  tinged  with  pessimism, 
though  current  conditions  are  still  satisfactory  enough  in  comparison 
with  the  situation  in  Central  Europe. 

Reports  on  the  spinning  section  for  the  early  part  of  January 
indicate  that  the  yarn  market  at  Roubaix  was  very  quiet,  with  sales  in 
Normandy  also  unsatisfactory,  though  the  latter  region  felt  some  slight 
improvement  toward  the  end  of  the  month.    Mill  activity  was  slightly  reduced 
in  January  in  both  the  North  and  in  Normandy,  as  well  as  in  some  of  the 
eastern  regions,   and  will  apparently  be  further  reduced  during  February. 
In  Normandy  and  in  the  Vosges,  the  organized  stoppage  amounts  to  6-12 
hours  a  week  and  is  somewhat  more  in  the  North.     The  stoppage  has  made 
it  possible  to  do  away  with  some  of  the  second  shifts,  however,  and,  in 
this  way,  is  tending  to  prevent  unsound  accumulation  of  yarn  stocKs. 
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New  "business  of  the  French  cloth  mills  was  also  very  quiet  through- 
out January,  with  some  pick-up  toward  the  end  of  the  month  as  a  result 
of  a  somewhat  improved  export  position  "based  on  "better  reports  from 
Algeria  and  other  Africa.    Madagascar  and  Indo-China  remained  unsatisf actor 
"buyers.     Generally  speaking,  the  weaving  situation  in  Prance  seems  to  be 
slightly  improved  over  December  as  far  as  new  business  is  concerned,  but 
activity  was  slightly  reduced,  with  the  Rouen  cloth  mills  having  organized 
a  stoppage  of  12  hours  a  week. 

Spinner  demand  for  raw  cotton,  as  well  as  French  trade  demand  remain 
ed  rather  quiet  through  the  month,  with  some  improvement  toward  the  end  he- 
cause  of  the  rise  in  the  raw  market.     Around  the  middle  of  the  month,  it 
was  reported  that  spinners  were  giving  preference  to  Indian  cotton  for 
new  purchases.     Price-fixing  toward  the  end  of  the  month,  stimulated  by 
slightly  rising  raw  cotton  quotations,  assumed  somewhat  larger  proportions. 

Italy 

No  significant  changes  have  occurred  in  the  Italian  cotton  mill 
situation  during  the  last  month  or  two,  with  spinning  mill  activity  about 
unchanged  at  around  70  per  cent  of  capacity  or  about  25  per  cent  below 
levels  at  the  same  time  in  1929  and  1928,  and  with  weaving  mill  activity 
about  20  per  cent  below  those  years. 

New  sales  of  cotton  yarn  remain  somewhat  below  the  current  level  of 
production,  but  the  deficiency  is  smaller  than  at  the  same  time  last  year. 
Yarn  stocks  are  still  about  30  per  cent  above  last  year  and  unfilled  orders 
on  hand  in  the  spinning  mills  much  below  levels  at  the  same  time  in  1030. 
Spinners  supplies  of  raw  cotton  and  contracts  on  hand  are  still  small  and 
merchant  and  spinner  demand  for  spot  and  e.i. f . ,  cotton  has  been  rather 
quiet,  but  the  continued  improvement  in  prices  is  now  causing  increased 
"buying  and  price  fixing. 

The  active  wage  reduction  campaign  going  on  in  Italy  has  also 
affected  the  cotton  industry,  as  the  wage  reduction  of  8  per  cent  as  of 
December  1  applied  to  all  Italian  industries. 

Belgium 

Belgium  spinners  and  weavers  also  continue  to  report  unsatisfactory 
conditions  in  respect  to  new  business  and  mill  activity.     Stoppage  is 
reported  to  average  25-50  per  cent  of  capacity.     Spinning  activity,  however 
is  being  better  sustained  than  weaving  activity  as  the  weaving  mills  have 
not  only  suffered  from  the  general  economic  crisis  but  have  also  lost  much 
of  their  export  business,  notably  to  South  America  and  the  Near  Past. 

Holland 

The  cotton  situation  in  Holland  still  seems  well  sustained  on  the 
whole,  but,  in  view  of  the  reduced  orders  in  weaving  mills,  it  appears  that 
conditions  may  grow  worse  for  spinners,  and  general  curtailment  may  occur. 

The  report  of  the  Dutch  spinning  and  weaving  mills  to  the  Inter- 
national Federation  at  Manchester  for  the  fourth  quarter  of  1930  states 
that  the  demand  experienced  in  the  spinning  section  proved  small,  and  that 
spinners  find  it  difficult  to  dispose  of  their  production.     A  little  short- 
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time  is  observed  in  some  of  the  mills,  fc-.it  most  of  then  are  still  able  to 
sell  full  or  nearly  full  output,  though  with  difficulties,  and  only  at 
price  sacrifices.     The  weaving  mills  are  also  in  a  worse  situation  than  in 
the  third  quarter  of  1950,  with  export  mills  finding  it  very  difficult  to 
sell  their  output,  and  having  in  many  cases  reduced  production.  unfilled 
orders  on  hand  in  the  weaving  mills,  for  export  as  well  as  for  the  domestic 
market,  are  reported  much  smaller  than  last  year.    Activity  of  the  cloth  mills 
working  for  the  domestic  market  is  reported  considerably  reduced  or  about  20 
per  cent  fcelow  normal  operation. 

Poland 

Reports  on  January  textile  developments  in  Poland  are  still  lacking, 
but  the  situation  is  not  thought  to  have  undergone  material  change  since 
December,  though  probably  continuing  the  less  favorafcle  tendency. 

Polish  spinners'  sales  of  cotton  yarn  during  Dec ember  were  smaller 
than  actual  production,  and  yarn  stocks  consequently  increased  again.  In 
January  sales  were  about  equal  to  production  with  stocks  unchanged.  The 
demand  for  finished  goods  has  not  proved  equal  to  expectations,  and  the  mills 
again  reported  the  accumulation  of  considerable  stocks,  especially  of  winter 
goods  which  may  prove  difficult  to  dispose  of  during  the  remainder  of  the 
season.     On  the  other  hand,  the  wholesale  and  retail  trades  are  reported  to 
have  hardly  any  stocks,  which  balances,  at  least  to  some  extent,  the  increase 
observed  at  the  mills.    As  the  spinners  trust  practically  ceased  to  exist 
on  December  31,  1930,  because  of  the  failure  to  obtain  adherence  to  the 
agreement  by  a  sufficient  number  of  spindles,  the  control  of  production 
exercised  by  that,  body  has  been  lost,  a  fact  which  may  have  quite  an  unfavor- 
able effect  upon  Polish  cotton  textile  conditions,  at  least  for  a  time.  It 
is  regarded  as  not  unlikely,  however,  that  forced  reorganization  of  the  trust 
will  be  brought  about  through  a  policy  of  over-production  and  depression  of 
the  market  by  the  large  and  financially  stronger  mills,  whose  own&rs  are 
indicated  to  be  desirous  of  bringing  the  smaller  units  into  the  agreement. 

Soviet  Russia 

The  Russian  cotton  textile  industry  showed  a  large  increase  in 
activity  during  the  last  three  months  of  1930,  with  a  reported  total  pro- 
duction of  723,963,000  yards  of  cotton  cloth  or  about  143  per  cent  more 
than  in  the  preceding  three  months,  when  the  output  was  sharply  curtailed 
as  a  result  of  raw  material  shortage.     Production  during  these  three  months 
(October  -  December),  however,  was  still  below  the  output  of  786,298,000 
yards  in  the  corresponding  months  last  year  and  the  production  of  762,239,000 
yards  two  years  ago.    Mill  activity  appears  to  be  returning  to  normal,  as 
the  new  crop  of  cotton  is  becoming  available.     Shipments  of  cotton  from 
the  producing  regions  to  the  cotton  mills  are  now  reported  fully  up  to 
plan  and  even  somewhat  above  the  plan  since  the  beginning  of  the  new  pro- 
curing campaign. 
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China 

Japanese  mills  in  China  continue  to  be  .sold  out  well  forward  and  al- 
though new  cotton  business  at  present  is  very  quiet  and  .American  supplies  are 
quite  large,  importers  feel  that  Japanese  mills  will  be  in  the  market  again 
and  that  the  monthly  rate  of  consumption  of  fully  20,00C  bales  of  American 
cotton  will  be    maintained  for  this  crop  year.     Chinese  mills  report  slow 
yarn  business  and  some  accumulation  of  stocks  according  to  a  cable  from  Agri- 
cultural Commissioner  iTvhus  at  Shanghai.     The  mills,  however ,  are  still  run- 
ning at  full  capacity  with  the  expectation  of  an  improvement  in  business  at 
the  beginning  of  the  Chinese  new  year ,  February  17.     A  consolidated  tax  on 
cotton  yarn  which  is  to  be  collected  at  the  mills  went  into  effect  February  1. 
This  tax  was  to  take  the  place  of  various  internal  transit  duties  which  were 
in  effect  up  to  that  time.     The  administration  of  the  tax  is  a  source  of 
great  disturbance.     Tne  tax  on  yarns  below  23  counts  at  the  present  rate  of 
exchange  is  about  $1.75  per  bale  of  400  pounds  or  a  little  over  0.4  cent  per 
pound  and  for  counts  above  23  is  $2.38  per  bale  or  0.5  cent  per  pound. 

Prices  of  Chinese  cotton  have  continued  to  advance  during  the  past 
month,  largely  due  to  the  lower  silver  exchange  and  the  expectation  of  a 
shortage  in  the  sup-plies  of  C.-iinese  cotton.     The  price  advances  in  India  com- 
bined with  the  lower  silver  exchange  makes  it  no  longer  possible  for  Irdian 
cotton  to  bo    delivered  in  C^ina  at  prices  below  Chinese  cotton  and  as  a  re- 
sult some  orders  for  Indian  cotton  have  been  canceled  and  exports  for  the  week 
endid    February  12  from  India  to  Jap. n  and  China  wore  loss  than  1,0C0  bales 
compared  with  63,000  bales  during  the  corresponding  week  last  year.     The  un- 
procedentedly  low  exchange  has  brought  about  relatively  high  prices  for 
American  cotton  and  without  corresponding  advances  of  high  count  yarns  the 
consumption  of  African  cotton  may  be  curtailed. 

Jqpcm 

The  Jupancse  mills  are  still  operating  under  the  agreement  to  restrict 
output  which  calls  for  a  nominal  curtailment  of  about  34  per  cent  or  an  actual 
curtailment  of  about  30  per  cant,  according  to  Consul  Dickovor  at  Kooo«  TMs 
curtailment  has  brought  about  an  artificial  scarcity  of  yams  and  as  a  result 
yarn  prices  are  unnaturally  high.     Independent  weavers  arc  complaining  and 
there    is  some  importation  of  cheaper  Chinese  yarns.     These  and  other  factors 
are  expected  to  result  in  a  change  in  the  actual  curtailment  to  about  25.5 
per  cent  to  become  effective  April  1,  1931  and  a  further  removal  of  the  re- 
striction effective  July  1,  1931.     Yarn  production  in  January  amounted  to  about 
80.3  million  pounds  compared  with  84.4  million  pounds  in  December.  Exports 
of  cotton  cloth  during  January  totaled  124.0  million  square  yards  or  about 
4.0  million  yards  below  December. 

Consumption  of  American  cotton  in  Japan  during  the  last  four  months  of 
1930  amounted  to  about  74,000  bales  monthly,  but  several  conditions  favor  a 
monthly  consumption  of  at  least  80,000  bales  for  the  balance  of  the  crop  year 
ending  August  30,  1931.     The  parity  between  American  and  Indian  cotton  prices 
favors  the  use  of  American  and  thereforo  the  mills  will  probably  use  more  than 
the  usual  percentage  of  American  cotton  in  mixtures  for  medium  count  yarns. 

The  more  profitable  prices  for  medium  count  yarns  than  for  coarse  yarns  is 
another  factor  favoring  the  consumption  of  -iueriean  cotton.     The  consumption 
of  American  cotton  for  the  crop  year  is  estimated  at  about  1,000,000  bales. 
Mills  continue  to  import  American  cotton  on  a  hand  to  mouth  basis  and  January 
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inrports  of  American,  which  totaled  about  98,000  bales,  wore  only  slightly 
more  than  the  estimated  consumption*     Arrivals  of  Indian  cotton  have  been 
more  liberal,  but  there  is  a  scarcity  of  both  Indian  and  American  spot  cotton. 
The  visible  stocks  of  American  cotton  at  the  end  -of  January  totaled  about 
124,000  bales,  compared  with  208,000  bales  last  year  and  260,000  bales  at  the 
end  of  .January,  1929  and  the  visible  stocks  of  all  cotton  are  similarly  low. 

Production ,  acreage  and  crop  condition  reports 

United  States 

Production  -  Ginnings  of  domestic  cotton  prior  to  January  16,  1931 
amounted.- to  13,592,000  running  bales  compared  with  14,177  ,000  to  the  same  date 
in  1930  according  to  the  Bureau  of  the  Census.     G-innings  therefore,  so  far 
this  season  were  95.9  per  cent  of  the  ginnings  to  the  same  date  last  year. 
The  estimated  production  this  season  of  14,243,000  bales  'is  96.1  per  cent 
of  the  final  estimate  for  the  1929  crop.     The  States  of  Arkansas,  Mississippi, 
Oklahoma,  and  Tennessee  showed  the  greatest  decreases  in  ginnings  this  year 
as  compared  with  last  year.     In  South  Carolina,  Georgia,  and  Alabama,  the 
ginnings  were  considerably  above  last  season. 

Quality  of  the  crop  -  The  quality  of  the  1930  crop  is  still  running  con- 
siderably bettor  than  the  1929  crop.     The  percentage  of  the  crop  ginned  prior 
to  January  16  -which  was  untonderable  in  staple  (under  7/8  inch)  amounted  to 
12.8  compared  with  19.3  last  season.     There  was  a  smaller  proportion  of  cotton 
1-1/8  inches  and  longer  in  staple  this  year  than  last,  about  the  same  percen- 
tage of  7/8  to  29/32,  but  a  considerably  larger  proportion  of  lo/l6  to  1-1/32 
inches.     The  grade  of  the  1930  crop  has  also  been  running  better  than  that  of 
the  1929  crop  which  was  largely  due  to  the  more  open  weather  conditions  this 
yoar. 

India 

Cotton  production  for  India  for  the  1930-31  season  is  forecast  at 
4,047,000  bales  of  478  pounds  net  according  to  a  cable  received  by  the  Bureau 
of  Agricultural  Economics  on  February  18  from  the  Indian  Department  of  Statis- 
tics at  Calcutta.     This  is  about  98  per  cent  of  the  revised  estimate  at  the 
same  date  last  season,  and  about  92  per  cent  of  the  final  estimate  for  last 
year.     Acreage  planted  to  cotton  this  season  is  now  estimated  at  23,531,000 
acres,  or  94  per  cent  of  the  revised  estimate  of  the  same  date  last  season 
and  92  per  cent  of  the  final  acreage  estimate. 

The  production  of  cotton  in  the  Provinces  of  Punjab  and  Madras,  India, 
was  estimated  on  February  11  at  627,000  bales  of  478  pounds  net  and  351,000 
bales,  respectively.     This  is  a  decrease  of  32,000  bales  or  5  per  cent  under 
the  final  estimate  of  the  crop  in  Punjab  last  season  and  23,000  bales  or  4 
per  cent  under  the  estimate  at  this  time  last  year.     Since  1920  the  crop  in 
Punjab  has  been  about  13  per  cent  of  the  total  Indian  crop  with  a  range  of 
from  7  per  cent  to  16  per  cent. 

There  is  a  decrease  in  Madras  of  75,000  bales  or  18  percent  under  the 
final  estimate  of  last  season  and  78,000  bales  loss  than  the  estimate  at  this 
same  date  last  yoar.     For  the  past  ten  years  the  production  in  Madras  has  been 
about  9  per  cent  of  the  total  crop  with  a  range  of  from  8  por  cent  to  10  per 
cent. 
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Egypt 

It  is  estimated  that  1,106,000  Dales  of  478  pounds  tlq%  v/oro  ginned  in 
Egypt  up  to  February  l  according  to  a  cable  received  from  the  International 
Institute  of  Agriculture  at  Rome.     This  is  a  decrease  of  139,000  bales  or  11 
per  cent  from  the  ginnings  to  the  same  date  last  season  and  is  213,000  bales 
or  16  por  cent  below  that  .ginned  up  to  February  1,  1929.     The  latest  estimated 
production  for  the  1930-31  crop,  however,  was  only  1.6  per  cent  below  the  1929 
production  and  is  slightly  above  the  1928-29  crop.     This  would  seem  to  indi- 
cate that  the  production  forecast  is  too  high  or  a  considerable  portion  of 
the  crop  is  being  left  in  the  field  because  of  the  low  prices.     Of  the  total 
ginnings  to  February  1  this  year  270,000  bales  were  of  the  Sakollaridis  vari- 
ety.    This  is  103,000  bales  or  28  per  cent  less  than  the  ginnings  to  the  same 
date  last  year  and  140,000  bales  or  34  per  cent  loss  than  ginned  by  February 
1 ,  two  years  ago. 

Miscellaneous  news 

Cotton  price  investigation 

The  joint  resolution  S.   J.  Res.  195  by  Senator  Shoppard  which  passed 
the  Senate  in  December,  1930  and  was  sent  to  the  House  Committee  was  approved 
by  that  committee  in  the  last  week  in" January.     This  resolution,  It  will  be 
remembered,  provides  for  the  authorization  of  the  Secretary  of  Agriculture 
through  the.  Grain  Futures  Aaminis trat ion  to  Investigate  the  cause  of  the  de- 
clines- in  the  price  of  pot ton  in  1926,  1927,  1928,  1929,  1930  and  provides 
for  an  appropriation  of  $125,000  for  the  investigation. 

How  uses  propaganda 

An  exhibit  illustrating  the  new  uses  activities  of  the  Cotton  Textile 
Institute  has  already  traveled  more  than  5,300  miles  throughout  Europe  and 
on  January  .31  was  on  the  way  to  Egypt  to  be  displayed  by  the  Royal  Agricultural 
Society  during  February,  according  to  the  Cotton  Trade  Journal,  January  31, 
1931.     From  Egypt  ttia  exhibit  will  go  to  Switzerland.     In  England  and  Germany 
according  to  the  report  organized  promotional  activities  have  taken  place 
following  the  display  of  the  exhibit. 

According  to  the  press  the  women  students  of  the  University  of  Missouri 
have  adopted  a  resolution  favoring  spring  wardrobes,  including  stockings,  of 
cotton. 

Egyptian  Government  cotton  policy 

Egyptian  spinners  mooting  in  Cairo  recommended  that  the  Egyptian 
Government  sell  each  day  a  fixed  quantity  of  the  cotton  which  it  now  holds, 
according  to  a  cable  received  from  P.  K.  Norris,  cotton  specialist  of  the 
Bureau  of  Agricultural  Economics  at  Cairo.     They  further  recommend  that  this 
quantity  be  sold  regardless  of  price  and  that  the  sales  begin  at  the  close 
of  the  present  season. 
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SUMMARY 

The  price  of  American  cotton  rose  to  a  level  a,bout  2  cents  per  pound 
above  the  low  point  of  December  15  by  the  first  week  of  March,  but  on  March 
20  it  was  about  one-half  cent  below  the  peak  of  March  4.    The  movement  of 
prices  for  other  growths  was  somewhat  in  line  with  the  prices  for  American. 
With  the  upward  movement  of  prices  there  was  increased  buying  and  price- 
fixing  which  continued  fairly  well  throughout  February,  but  with  the  decline 
in  prices  in  early  March  there  has  been  some  relaxation. 

The  world  visible  supply  of  all  cottons  on  March  13,  1931,  was  about 
2,163,000  bales  above  the  supuly  on  the  corresponding  date  last  year  and  the 
visible  supply  of  American  cotton  was  about  2,330,000  bales  more  than  last 
year.     The  decrease  in  the  visible  supply  of  alt  growths  from  February  13 
to  March  13  this  year  was  105,000  bales  compared  with  a  decrease  last  year 
of  448,000  bales.     The  same  comparison  for  American  shows  a  decrease  of 
230,000  and  512,000  bales,  respectively,  for  this  year  and  last. 

In  February  exports  exceeded  those  for  February,  1930,  by  31,000  bales, 
but  for  the  season  to  the  end  of  February,  exports  were  389,000  bales  below 
the  first  seven  months  last  season. 

Sales  of  cotton  cloth  in  February  were  at  the  highest  weekly  average 
since  September  1929.     The  increase  in  shipments  in  January  and  February 
reduced  the  stocks  to  the  lowest  fig-are  since  November,  1927,  and  the  in- 
crease in  sales  made  the  total  of  unfilled  orders  the  largest  since  December, 
1929.     Tnis  created  considerable  optimism  in  the  industry.    Apparently  the 
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increase  in  sales  was  mostly  of  goods  for  household  uses. 

Better  relations  between  Great  Britain  and  India  and  the  }Dromise  of 
elimination  of  the  boycott  on  British  goods  in  addition  to  the  January  and 
February  strengthening  in  prices  of  raw  cotton,  have  stimulated  trade  in 
cotton  textiles  abroa.d.    At  the  beginning  of  March  trade  sentiment  was 
better  than  it  had  been  for  a  long  time.     Since  then  it  has  not  been  quite 
so  good.    Recent  reports  from  Manchester,  however,  state  that  the  yarn  and 
cloth  markets  are  more  active  and  that  sales  to  India  are  larger  and  pros- 
pects for  trade  with  China,  are  better.    As  yet  there  has  been  no  material 
stimulus  of  actual  business  for  the  cotton  mills  of  Continental  Europe. 
In  China  the  piece  goods  tariff  has  given  encouragement  to  the  weaving  industr; 
and  more  looms  are  being  added  in  the  fine  goods  mills.     This  has  caused 
prices  of  higher  count  yams  to  rise,  which  in  turn  has  increased  the 
interest  in  American  cotton. 
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Prices 

Spots 

The  general  advance  in  cotton .prices  which  began  about  the  middle  of 
December  resulted  in  a  rise  of  about  2  cents  per  pound  in  the  markets  for 
American  cotton  by  March '4.  •  The  movement  of  prices  for  other  growths  of 
cotton  was  also  upward  during  this  period.    From  March  4  to  March  20, 
however,  the  price  of  American  cotton  declined  about  one-half  cent  per  pound 
and  a  somewhat  similar  decline  occurred  in  prices  of  foreign  cotton.  With 
the  upturn  in  cotton  price  there  was  a  general  improvement  in  sentiment 
among  the  cotton  spinners  and  merchants,  and,  as  a  result,   sales  and  price- 
fixing  increased  considerably.     Of  more  fundamental  significance,  however, 
were  the  improvement  in  the  statistical  position  of  the  cotton  cloth  in- 
dustry in  the  United  States,  and  the  promise  of  the  elimination  of  the 
Indian  boycott  on  British  goods,  which  created  some  optimism  in  the  British 
cotton  textile  industry.     The  lack  of  a  substantial  pick-up  in  textile 
activity  throughout  the  world,  and  the  continued  low  level  of  activity  in 
most  other  lines  of  industry,  were  important  factors  influencing  the 
movement  of  prices  since  March  4. 

From  February  20  to  March  20  there  were  net  declines  in  the  Liver- 
pool cotton  market  for  all  imported  growths  except  Egyptian  Sakellaridis 
and  Peruvian  Tanguis  which  made  slight  advances.     The  change  in  prices  at 
Liverpool  of  the  important  growths  from  February  20  to  March  20  in  cents 
per  pound  were  as  follows: 


Peruvian  Tanguis 

+ 

0.02 

Egyptian  Sakellaridis 

+ 

0.20 

Egyptian  Uppers 

0.14 

Indian  Oomra  l\To.  1 

0.20 

American  middling- 

0.18 

Brazilian  Ceara 

0.18 

Brazilian  Sao  Paulo 

0.18 

Peruvian  Smooth 

0.18 

Indian  Sind 

0.30 

The  price  of  American  middling  7/8  inch  cotton  at  the  ten  spot  markets 
rose  from  the  low  point  of  8.58  cents  per  pound  made  on  December  15  to 
10.56  cents  on  March  4.    Af ter  March  4  there  was  a  gradual  decline  to  9.97 
cents  per  pound  on  March  13  recovering  to  10.08  cents  on  March  20.  For 
the  week  ended  March  14,  the  weekly  average  was  10.05  cents  compared  with 
10.44  cents  per  pound  the  previous  week.     The  average  price  for  the  week 
ended  March  15,  1930  was  14.18  cents  per  pound.     The  average  price  of 
American  middling  at  ten  markets  during  February  was  10.12  cents  and  com- 
pares with  9.37  cents  in  January,  9.16  in  December  and  15.11  cents  in 
February,  1930.     The  average  price  received  by  producers  in  the  United 
States  in  February  was  9.1  cents  per  pound,  or  0.5  cents  per  pound  above 
January,  0.4  cents  above  December  and  compares  with  an  average  price  of 
14.8    cents  in  February,  1930. 
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Stocks  and  Movements 

Apparent  supply  of  American  cotton  in  United  States 

The  apparent  supply  of  American  cotton  remaining  in  the  United  States 
as  of  March  1,  1931  totaled  10,552,000  bales  compared  with  8,038,000  bales 
a  year  earlier  and  6,845,000  bales  on  March  1,  1929.    The  decrease  in  this 
apparent  supply  from  February  1  to  March  1  this  year  was  1,156,000  bales 
compared  with  a  decrease  last  year  of  967,000  bales.     The  greater  decrease 
in  the  apparent  supply  this  year  was  due  to  the  decrease  of  313,000  bales 
in  the  final  ginnings  figures  from  the  December  estimate  of  production, 
since  domestic  consumption  in  February  was  lower  than  last  year  and  exports 
were  only  slightly  higher. 

»'/  o  rl  d  visible  supply 

The  7/o rid  visible  supply  of  all  cottons  on  March  13  totaled  9,795,000 
running  bales  according  to  the  Commercial  mid  Financial  Chronicle.  This 
compares  with  7,632,000  on  the  corresponding  day  last  year.     The  visible 
supply  of  American  cotton  on  this  date  was  7,190,000  bales  and  compares 
with  a  total  of  4,860,000  bales  a  year  earlier.    The  world  visible  supply 
of  foreign  cotton  on  March  13  amounted  to  2,605,000  bales  compared  with 
2,772,000  bales  a  year  earlier.     The  visible  supply  of  all  growths  was 
2,163,000  bales  above  last  year  while  the  visible  supply  of  American  was' 
2,330,000  bales  higher  than  a  year  earlier.     There  was  a  decrease  in  the 
total  visible  supply  of  all  cotton  from  February  13  to  March  13  of  105,000 
bales  compared  v/ith  a  decrease  of  448,000  bales  during  this  period  last 
year.     The  decrease  in  the  visible  supply  of  American  cotton  for  the  month 
amounted  to  230,000  bales  this  year  compared  with  a  decrease  of  512,000 
bales  during  the  same  period  last  year.    No  particular  change  has  taken 
place  in  the  location  of  the  visible  suDply  either  of  American  or  foreign 
cottons. 

Ex-ports  of  domestic  cotton 

Domestic  exports  during  February  amounted  to  about  433,000  running 
bales  compared  with  402,000  bales  in  February,  1930  and  613,000  bales  during 
February,  1929,  according  to  the  Bureau  of  the  Census.     This  was  the  first 
month  since  last  September  in  which  exports  exceeded  those  during  the 
corresponding  month  the  previous  year.     This  brought  the  total  exports  for 
the  season  to  4,904,000  bales  which  was  389,000  bales  below  exports  to 
the  end  of  February,  1930.    Exports  to  France  during  February  were  above 
last  year  as  has  been  the  case  during  five  of  the  seven  months  so  far  this 
season.    Exports  to  Japan  during  February  amounted  to  96,000  bales  and  were 
about  42,000  bales. above  February,  1930.    For  January  exports  to  Japan 
were  also  above  the  previous  year  so  that  the  total  to  Japan  so  far  this 
season  is  now  only  58,000  bales  below  last  year.     Comparative  exports  to 
Germany  during  February  also  showed  improvement,  but  only  about  2,000  bales 
below  February,  1930  whereas  during  January  they  were  about  66,000  bales 
below  the  corresponding  month  the  previous  year. 
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Exports  of  for eign  cotton 

For  the  week  ended  March  12  there  were  83,000  running  "bales  of  cotton 
exported  from  India  compared  with  49,000  hales  during  the  corresponding  week 
in  1930  according  to  the  Commercial  and  Financial  Chronicle.    Host  of  these 
exports  went  to  the  Continent  although  a  goodly  proportion  went  to  Japan  and 
China,    From  August  1  to  March  12  exports  from  India  totaled  2,211,000  "bales, 
229,000  hales  above  the  1929-J0  season  cud  235,000  hales  above  this  period 
in  the  1920-29  season.    Thus  far  this  season  ezrports  to  the  Continent  of 
Europe  have  "been  141,000  hales  "below  last  season  while  exports  to  Great 
Britain  have  been  41,000  "bales  above  last  season.    Exports  to  Japan  and  China 
have  "been  329,000  bales  a"bove  the  1S29-30  season. 

Exports  from  Alexandria  during-  the  week  ended  march  11  amounted  to 
23,000  running  "bales  or  an  increase  of  8,000  "bales  over  the  same  period  In 
the  1929-30  season  although  for  the  season  from  Ar.-.ust  1  to  March  11  exports 
were  about  56,000  "bales  "below  the  corresponding  period  the  previous  season. 
Exports  listed  "by  the  Co:::morcial  and  Financial  Chronicle  as  going  to  the 
Continent  and  India  is  the  only  group  showing  an  increase  over  last  season. 

Stocks  in  consuming  establishments,  etc. 

At  the  siid  of  February,  1931  stocks  on  hand  in  United  States  consuming 
establishments  as  reported  by  the  Bureau  of  the  Census  amounted  to  1,548,000 
running  bales  compared  with  1,806,000  bales  last  year.    All  of  these  stocks 
were  of  American  coticn  with  the  exception  of  about  88,000  bales.    At  this 
time  in  1930  stocks  of  foreign  cotton  in  consuning  establishments  amounted  to 
101,000  bales.    This  decrease  of  only  13,000  bales  in  view  of  the  fact  that 
imports  of  foreign  cotton  this  season  were  about  174,000  bales  below  last 
season  due  to  the  tariff,  reflects  the  low  consumption  of  foreign  cottons. 
The  consumption  figures  which  show  a  decline  of  44.3  per  cent  in  the 
consumption  of  foreign  cotton  during  the  first  seven  months  of  this  season 
compared  with  1929-30  whereas  consumption  of  all  cotton  has  declined  only 
23.9  per  cent. 

Imports  of  foreign  cotton 

Domestic  imports  of  raw  cotton  during  February  amounted  to  11,000  bales 
compared  with  24,000  in  February,  1930.    For  ths  seven  months  August  to 
February,  imports  totaled  41,000  compared  with  215,000  in  the  corresponding 
period  last  season.    It  is  interesting  to  note  that  during  the  previous 
six  months  imports  from  Peru  amounted  to  only  21  bales  while  during  the  month 
of  February  alone,  they  amounted  to  873  bales  and  were  621  bales  above 
February,  1930  when  there  was  no  tariff. 

C_o_n t ine nt a  1  spinners f  takings  of  American  cotton  if 

The  takings  of  American  cotton  by  continental  spinners  for  the  four 
weeks  ended  about  February  20,  1931,  amounted  to  320,000  bales  or  an  increase 
of  about  46,000  bales  over  the  previous  four  weeks,  "but  were  60,000  bales 
below  the  corresponding  period  last  sea-son.    For  the  season  from  August  1  to 
February  20,  takings  of  American  totaled  2,178,000  bales  compared  with 
2,602,000  and  2,867,000  for  last  season  and  the  1928-29  season.  (See  Table  1) 

1/  Based  on  report  dated  March  5,  1931  from  Agricultural  Attache*  L.  V.  Steore 
at  Berlin. 
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Table  1.-    Cotton,  American;    Continental  spinners'  takings, 

specified  periods. 
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Text i  1  o  S i  tuat  i  on 

United  Sta t es 

Domestic  mill  consumption  during  February  amounted  to  434,000  "bales, 
compared  with  454,000  during  January  and  494,000  during  February,  1930, 
according  to  the  Bureau  of  the  Census.    The  daily  rate  of  consumption  was 
higher  than  in  January,  although  considerably  below  February,   1930.      n  the 
ten  years  1920-21  to  1929-30  consumption  during  February  averaged  about 
53  thousand  bales  below  Januarj%  whereas  this  year  it  was  only  20  thousand 
bales  below  Januar2r  consumption.      Therefore,  the  textile  activity  in  the 
United  States  during  February,  after  adjusting  for  seasonal,  was  probably 
above  January.     The  total  consumption  for  the  seven  months  ended  February 
23,   1931,  amounted  to  2,900,000  bales  compared  with  3,809,000  bales  during 
the  corresponding  period  last  season. 

The  statistical  position  of  the  domestic  cotton  cloth  industry  has 
shown  considerable  improvement  during  January  and  February,  according  to  the 
reports  of  the  Association  of  Cotton  Textile  Ivlerchants  of  New  York.  In 
both  months  shipments  were  above  production,  and  sales  wore  above  shipments, 
resulting  in  a  decrease  in  stocks  and  an  increase  in  unfilled  orders.  At 
the  end  of  February  stocks  were  the  lowest  since  November,  1927,  and  unfilled 
orders  were  the  largest  since  December,  1929, 
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The  production  of  standard'  cotton  cloth  during  -February  showed  a 
weekly  average  increase  over  January  6f  ' about  2. 5  million,  yards,  which  is 
practically  the' -same  as  the  average''  increase  during  the  past,  three,  years. 
The  weekly  average  of'  sales  during  February,  on  the;  other  hand,,. •  showed  an 
increase  of  about  21.9  million'  yards  compared  with  January,  and  was  the 
largest  since  September,  1929.'    During  the  past  three  seasons,  1927-23  to 
1929-50,  the  weekly  average  of  sales  during  February  has  .been  about  13.3 
million  yards  above  January,  and  the  ratio  of-  sales  to'  production  during 
these  years  averaged  97.7  per  cent,  whereas  during  February  this  year  the 
ratio  was  154.0'  per  cent«: ■"■■Shipments "during -February-,  compared  with  January, 
also  increased  more  than' average  during  this  "3-year  period.  '  For  the  "two 
months  January  and  February,  sales  averaged  156  per  cent  of  production'  and 
shipments  111  per  cent  of  production. '  •  Stocks  on-  hand  at  the  end' of  February 
amounted  to  319«3  yards,  a  decrease  of  10.2-  per  cent  during  the  month  and.  • 
were  125.8  million  yards,  or  28.3  per  cent  below  the  end  of  ■  February,  1950. 
Unfilled  orders  at  the'  end  of  February  amounted  to  395.8  million  yards,  an 
increase  of  24.7  per'  cent  over  Januarjr  and  10.0  per  cent  over  February  a 
year  ago.    It  is  evident  that  the  extraordinary  liquidation  of  stocks  has 
been  accomplished  by  restriction  of  production,''  and  that  production  is  now 
more  nearly  in  line  with  demand.;    This  improvement  in  •the'  statistical 
position  has  brought  about  price  advances  in  nearly  .all : constructions  and  has 
created  a  considerably  more  optimistic  feeling  in  the  industry,  although' 
prices  are  still  said  to  be  at  unsatisfactory  levels. 

G  rj^a  t_Bri  tain  •'•    ■   . 

There,  is  still  some  doubt  as  to  the  elimination  of  the  boycott  by 
Indian  leaders, but  the  promise  of  elimination,  the  more  friendly  relation 
existing  between  Great  Britain  and  India,  and  the  fact  that  distributors  of 
goods  ..in  India  apparently  wish  to  resume  trade  with  Great  Britain  probably 
brought  about  an  increase  in  exports  of  piece  goods  to  India  and  has  created 
a  more  optimistic  feeling  in  the  .British. industry.    Exports  of 'British  cotton 
goods  to  India  show  the  significance  of  the  boycott  problem  to  the  British 
cotton  industry.    For  the  calendar  "year  1928  exports  of  piece  goods  to  India 
amounted  to  42.2  per  cent  of  the  total  exports  from  Great  Britain.     In  1929 
the  percentage  going  to  India  dropped  to  40.5  per  cent  and  during  1930,  the 
year  in  which  the  boycott  was  in  full  operation,  exports  going  to  India  . 
represent  only  34.5  per  cent  of  the. total..   The  quantity  of  piece  goods 
exported  from  Great  Britain  to  India  in  1930  was  only .55.7  per  cent  as  large 
as  the  quantity  exported  in  1929.     It  is  difficult  to  say  what,  proportion  of 
this  decline  was  due  to  the  boycott  on  British  goods  and  what  proportion  was 
due  to  other  factors,  '.such  as  the  depression,  the  decline  in  the  price  of 
silver  and  the  increase  in  the  Indian  tariff.     That  India  is  the  backbone 
of  Lancashire's  industry  is  evident  from  the.  fact  that  China,  next  largest  . 
market,  took  only  about  5  per  cent  of  the  total  piece  goods  exports  during. 

1928  and  1929.     In  1930  exports  to  China  including  Hong  Zong.  amounted  to  only 
32.6  per  cent  of  the  exports  ,in  1929  and  constituted  only  about  2.6  per  cent 
of  the  total  exports  of  .piece  goods  from  Groat  Britain.     This  relative  decline 
in  exports  to  China  was  due  to  two  factors;  first,  to  internal  political 
disorder  which  upset  trade  .and  reduced  the  purchasing  power  of  the  people, 
and,  second,  the  decline  in  the  value  of  silver.     Exports  to  countries  other 
than  India  and  China  were  76.5  per  cent  as .large  in .1930  as  in  .1929*  Total 
exports  to  all  countries  for  1930  amounted  to  about  65.5  per  cent. of  the 

1929  exports. 
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Exports  of  piece  goods  from  Great  'Britain  during  February  amounted  to 
146.3  million  yards  compared  With  155 i 6/ yards "in  January  and  299.5  million 
during  February,  1930.-    Yarn  exports  in  February  which  amounted  to  9.3  million 
pounds  were  2.0  million  pounds  below  January  and  2.9  million  pounds  below 
February,  1930,  but  were  still  above  the  low  point  reached  last  September. 
Recent  cables  from  Manchester  report  that  activity  in  the  yarn  and  cloth  mar- 
kets has  increased,  that  sales  to  India  continue  to  increase  and  that  prospects 
for  trade  with. China  are  better. 

In  that  section  of  the  Lancashire  cotton  manufacturing  industry  which 
makes  yarns  from  American  cotton  an  interesting  plan  for  stabilizing  prices  of 
yarn  has  been  developing  for  some  months.     The  results  of  a  ballot  to 
determine  the  attitude  of  the  trade  towards  the  plan  was  announced  on  February 
13,  according  to  A.  R.  Thomson,  American  Consul  at  Manchester .     The  ballot 
indicated  that  63  per  cent  of  the  Federation^  members  using  American  cotton 
would  be.  willing  to  support  the  scheme.     3riefly  the  plan  is  to  maintain  a 
specified  margin  above  the  cost  of  clean  cotton  on  all  yarn  sales  and  to 
regulate  production  to  demand  through  a  pool  of  spindle  hours.     The  -proposed 
plan  would  enable  the  smaller  mills  to  enjoy  some  of  the  privileges  which  a 
large  combine  affords.     Such  a  plan  might  eliminate  destructive  competition  in 
yarn  selling  .between  the  mills  of  this  section  of  the  industry  and  should  work 
toward  stabilization.     However  the  plan  does  not  solve  the  important  problem 
of  foreign  competition. 

Continental  Europe  1/ 

A  steady  rise  in  raw  cotton  prices  was  the  outstanding  feature  of 
cotton  market  developments  on  the  Continent  during  February.     It  gave  cotton 
merchants  and  spinners  generally  more  confidence  in  the  soundness  of  the 
market,  and  created  a  healthier  sentiment  on  the  outlook  than  existed  for  a 
long  time  past.     There  was  no  material  stimulus  of  actual  business  for  the 
cotton  mills,  but  the  industry  during  February  was  undoubtedly  facing  the 
future  with  more  optimism.     The  March  decline  in  prices,  however,  has  been 
accompanied  by  a  considerable  relaxation. 

Among  cotton  men  on  the  Continent  warning  voices  pointing  to  the 
generally  large  world  stocks  of  cotton  appear  to  be  fully- offset  by  the 
opinion  that  supporting  strength  will  soon  be  received  from  the  demand  side. . 
Considerable  attention  is  being  given  to  the  effect  that  present  prices  may 
have  on  acreage  and  the  influence  that  the  low  sales  of  fertilizer  and  a  warm 
winter  may  have  on  yields. 

Despite  the  improvement  of  cotton  textile  sentiment  in  February, 
sales  of  cotton  spinners  and  weavers  on  the  Continent  as  a  whole  have  so 
far  shown  little  improvement,  though  some  evidence  of  revival  has  appeared 
at  the  close  of  the  month.     Reports  on  textile  sales  from  France  are  generally 
better  than  elsewhere,  but  a  small  pick-up  is  also  indicated  in  Italy,  Poland, 
and  parts  of  Central  Europe, .  including  Germany.     Unfilled  orders  on  hand  in 
most  countries  are  still  indicated  to  be  very  small,  however,  and  the  new 
business  recently  booked  has-  not  been  sufficient  to  constitute  a  definite 
change  in  the  sales  situation.     Prices,  moreover,  continue  the  object  of  much 

complaint.'   

1/  .Based  on  report  dated  March  5,   1931  from  Agricultural  Attache  L.  V.  Steere 
at  Eerlin,  supplemented-  by  cable  on  March  22. 
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Spinning  and  weaving  mill  activity  has  shown  very  little  change  during 
February,  taking  the  Continent  as  a  whole.     If  anything,  operations  may  have 
averaged  slightly  lower  in  February  than  in  January  as  a  result  of  the 
restriction  of  activity  in  France.     The  local  improvement  reported  from  a  few 
small  centers  in  different  countries  waa  not  adequate  to  offset  curtailment 
effected  at  other  points.    There,  is,  however,  some  ground  for  "belief  that 
statistics  for  March  may  show  a  slightly  "brighter  picture. 

Spinner  purchases  of  raw  cotton  in  February,  notwithstanding  little 
change  in  actual  mill  business,  continued  active  throughout  the  month,  with 
price  fixing  also  of  large  volume.     Spinners  were  particularly  interested  in 
American  staples,  but  Indian  also  experienced  good  inquiry,  and  at  times 
Egyptians,  too,  were  in  active  demand.     C.i.f.  import  buying  by  cotton 
merchants  in  February,  moreover,  assumed  large  proportions  for  the  first  time 
in  many  weeks.     This  general  revival  in  buying  interest  in  the  absence  of 
betterment  In  the  actual  distribution  of  cotton  goods  was  a  clear  reflection 
of  growth  in  cotton  textile  optimism.     The  March  decline  in  cotton  prices, 
however,  has  resulted  in  a  decline  in  buying  interest. 

Germany 

In  Germany  the  cotton  textile  situation  shows  little  real  change,  but 
one  is  inclined  to  regard  it  as  slightly  improved.     Mill  sales  of  yarn  and 
fabrics  have  risen  slightly,  particularly  in  the  FJiine  district,  but  prices 
are  considered  inadequate.     On  the  other  hand,  activity  has  not  improved;  on 
the  contrary,  the  German  spinners  have  formed  a  production  cartel,  represent- 
ing 90  per  cent  of  all  spindleage,  which  is  to  organize  a  further  curtailment 
of  production  by  10  per  cent.     As  fine  spinners  (above  No.  70  English)  and 
two  cylinder  spindles,  as  well  as  spindles  working  to  supply  the  mills'  own 
looms,  are  exempted,  about  60  per  cent  of  all  German  cotton  spindles  are 
affected  by  the  proposed  reduction,  which  was  to  go  into  effect  March  16  for  a 
period  of  six  weeks,  unless  prolonged.     The  restriction  of  output  contemplated 
by  this  agreement  is  obviously  not  great,  and,  in  fact,  does  not  appear  to  be 
the  primary  goal  of  th£  cartel.     Its  main  purpose  appears  to  be  to  guard 
against  an  immediate  or  large  increase  in  output  when  orders  pick  up,  and  the 
agreement,  therefore,  seems  indicative  of  expected  improvement  in  the  situation 
of  the  industry  rather  than  a  further  slump. 

Czechoslovakia  and  Austria 


In  Czechoslovakia  and  Austria  conditions  are  very  much  the  same  as  a 
month  ago,  though  there  has  been  an  active  revival  in  spinner  purchases  of 
raw  cotton  and  price-fixing,  as  was  the  case  in  Germany.     Yarn  and  cloth  sales 
have  also  improved  somewhat,  but  are  still  on  very  low  levels.     Activity  seems 
to  have  declined  slightly  because  of  the  entire  shutting-down  of  certain  mills. 

France 


France,  following  slack  January  business  for  yarn  and  cloth,  reported 
some  improvement  in  February,  when  interest  of  weavers  and  the  textile  trade 
was  stimulated  by  rising  raw  material  prices.     However,  activity  of  the  mills 
has  continued  restricted.     Roub&ix  spinners  have  reduced    work  by  13  to  15 
hours  a  week  in  many  establishments,  Rouen  shuts  down  every  Saturday,  and  it 
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can  "be  said,  generally,  that  in  most,  districts  skinners  have  reduced 
operations  to  a  5-day  week.     Spinner  demand  for  raw  cotton  was  active  over 
most  Of  February,  and  the  same  was  true  of  price  fixing. 

Belgium 

Spinners  and  weavers  continue  to  complain  o'f  small  orders  and  in- 
sufficient prices.     Restriction  of  activity  is  now  reported  to  average  25  to 
40  per  cent.     Some  wage  disputes  are  in  sight  because  of  the  intention  of 
employers  to  recuce  wages,' 

Italy 

Italy  reports  a  slight  "betterment  toward  the  end  of  February  with 
respect  to  new  orders  for  yarn  and  goods,  but  the  situation  is  still  bad  and 
activity  of  the  mills  remains  low.     Spinners  are  even  considering  an 
opportunity  to  organize  short-time  for  some. weeks.     Demand  for  raw  cotton  and 
or ice- fixing  has  somewhat  increased;  spinners  cotton  stocks  and  cotton 
contracts  are  considered  very  small.     There  is  no  question  that  cotton  mill 
activity  has  improved  from  the  low  levels  in  the  fall  of  1950,  hut  this 
improvement  is  largely  seasonal,  and  is  of  little  significance  as  yet,  as 
activity  is  still  "below  anything  in  the  past  six  years. 

Poland 

Poland  reports  -light  improvement  in  the  demand  for  yarns  and  cloth, 
and  expects  to  obtain  a  reorganization  of  the  spinner  cartel. 

Soviet  Russia 

The  Russian  cotton  procuring  program  has  dropped  to  a  level  in  February 
which  raised  considerable  doubt  as  to  the  possibility  of  realizing  the  entire  « 
amount  called  for  in  this  year's  plan.    Up  to  February  20  procurings  had  reached 
to  only  63.3  per  cent  of  the  plan  whereas  at  the  same,  time  last  year  they 
amounted  to  74.2  per  cent.     The  plan,  however,  for  this  year  is  41  per  cent 
above  last  year  and  in' view  of  the  fact  that  a  considerable  amount  of  Russian 
cotton  is  being  sold  in  Liverpool  it  seems  unlikely  that  any  failure  of  the 
procurings  to  equal  the  total  plan  will  not  interfere  to  a  very  great  extent 
with  the  activity  in  the  Russian  cotton  mills.     The  cotton  textile  production 
plan  for  the  economic  year  1931  provides  for  the  manufacture  of  about  3.1  billio) 
yards  of  fabrics  or  an  increase  of  about  20  per  cent  over  the  1930  production. 
The  actual  production  in  1930  was  considerably  below  the  production  plan,  how- 
ever, and  it  is  probable  that  the  1931  plan  will  not  be  reached.     It  also  seems 
probable  that  i.iports  of  cotton  from  foreign  sources  into  Russia  during-  1930-31  i 
will  ag^in  show  a  decline  from  previous  ye^rs.     Recently  published  figures  on 
total  Russian  imports  during  the  Rusci:.n  economic  year  1929-30  which  begins  in 
October  shows  a  decrease  of  44.2  per  cent  from  1928-29.     The  decline  in 
imports  of  American  cotton  during  1929-30  amounted  to  62.3  per  cent. 
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China 

It  was  stated  last  month  that  the  unprecedentedly  low  exchange 
rate  for  silver  had  brought  about  relatively  high  prices  for  American 
cotton,  and  that,  without  corresponding  advances  of  high  count  yarns,  the 
sales  of  American  cotton  in  China  might  be  curtailed.    According  to  a 
cable  fr^m  Agricultural  Commissioner  j^Iyhus  dated  March  14  there  has  been 
an  improvement  in  the  price  of  high  count  yarn  and  more  interest  is  being 
shown  in  American  cotton  by  Chinese  owned  mills.     With  the  renewed  buying 
of  American  cotton  during  February  and  early  March  the  prospects  are  that 
takings  of  "^merican  cotton  for  the  1930-31  season  will  be  somewhat  larger 
than  last  season. 

The  new  piece  goods  tariff  has  given  encouragement  to  the  Chinese 
weaving  industry  and  more  looms  are  being  added  in  some  of  the  mills,  in 
spite  of  the  unfavorable  exchange  rate.    This  no  doubt  is  a  factor  in  the 
advance  in  price  of  high  count  yarns. 

Production,  acreage  and  crop  condition  reports 

United  States 

Weather  -  According  to  the  Weather  Bureau  weather  conditions  during 
the  first  two  weeks,  of  the  past  month  in  the  cotton  belt  were  generally 
favorable  for  farm  work  with  a  mild,  dry  condition  existing,  especially 
east  of  the  Mississippi  River.    For  the  week  ended  March  10,  in  some  regions 
which  were  in  need  of  moisture,  there  was  substantial  to  heavy  precipitation. 
In  much  of  Texas  excessive  winter  rains  followed  by  high  drying  winds  left 
the  soil  in  poor  condition  over  the  eastern  t^o- thirds  of  the  State, 
additional  rains  during  the  week  ended  March  17,  however,  improved  this 
condition. 

For  the  three  months  December,  January  and  February  the  precipitation 
for  the  Cotton  Belt  east  of  Texas  and  Oklahoma,  was  considerably  below 
normal  while  in  Texas  and  Oklahoma  there  was  more  than  a  normal  amount.  For 
those  States  east  of  Texas  and  Oklahoma,  the  percentage  of  normal  for  these 
three  months  averaged  about  72  per  cent,  and  in  Alabama  the  average  was  61 
which  was  the  lowest  on  record.     In  Texas  and  Oklahoma  the  average  was  127 
per  cent  or  27  per  cent  above  normal. 

Egypt 

1,202,000  bales  of  cotton  of  478  pounds  net  have  been  ginned  in 
Egypt  for  the  season  up  to  March  1,  according  to  a  cable  from  the  International 
Institute  of  Agriculture  at  Rome,     ^his  is  a  decrease  of  214,000  bales  or 
15  per  cent  under  the  1,416,000  bales  ginned  at  the  same  date  last  season, 
and  228,000  bales  or  16  per  cent  under  the  1,430,000  bales  ginned  by  March 
1,  1929.    Of  the  total  ginnings  to  March  1  this  year,  302,000  bales  were 
of  the  Sakcllaridis  variety.     This  is  132,000  bales  or  30  per  cent  less  than 
were  ginned  at  the  same  date  last  season  and  146,000  bales  or  33  per  cent 
less  than  were  ginned  by  March  1,  1929.    The  ginnings  to  March  1  of  all 
other  varieties  is  estimated  at  901,000  bales,  a  decrease  of  82,000  bales 
or  8  per  cent  under  the  quantity  ginned  by  March  1  of  1930  and  8  per  cent 
below  1929. 
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TIig  decrease  of  15  per  cent  or  214,000  "bales  from  last  year  in 
the  ginnings  up  to  March  1,  gives  rise  to  some  doubt  of  the  accuracy  of 
the  latest  production  estimate  for  the  1930  crop,    The  estimate  of  production 
is  only  2  per  cent  or  28,000  bales  below  the  final  estimate  of  the  1929 
crop.     Incidentally  the  November  estimate  of  production  in  Egypt  was  46,000 
bales  below  the  estimate  released  two  months  earlier.    The  relationship' 
between  ginnings  to  March  1  and  the  final  estimates  of  the  crops  in  1928 
and  1929  would  indicate'  a  crop  from  present  ginnings  about  250,000  bales 
below  the  latest  estimate  for  1930  of  1,597,000  bales  of  478  pounds  net. 
Of  course,  a  slowness  in  ginnings  could  account  for" all  of  this  discrepancy, 
but  from  present  low  prices  and  the  reduction  in  the  November  estimate  it 
seems  reasonable  to  suppose  that  at  least  some  further  reduction  may  be 
made  in  subsequent  estimates. 

Miscellaneous  news 

Increased  uses  propaganda 

In  G-astonia,  North  Carolina  there  is  an  active  movement  anong 
the  various  clubs  as  the  Chamber  of  Commerce,  women's  clubs,  merchants 
associations,  and  civic  clubs,  to  promote  the  wearing  of  cotton  clothing. 
As  this  county  not  only  produces  a  considerable  amount  of  cotton  but  has 
more  cotton  textile  mills  than  any  other  county  in  the  United  States.-  The 
slogan  has  therefore  been  adopted  "We  Grow  Cotton,    We  Manufacture  Cotton, 
Let1  s  Wear  Cotton, 11 

The  first  annual  cotton  carnival  which  was  held  in  the  first  week 
of  March  at  Memphis  was,  according  to  press  reports,  considered  a  big  success. 
This  carnival  was  staged  by  the  Memphis  cotton  dealers,  retail  merchants 
and  others  interested  in  the  welfare  of  the  cotton  industry,  as  a  promotional 
feature  for  extending  the  use  of  cotton  textiles. 

As  a  corallary  to  the  British  Cotton  Exhibition  which  was  held  on 
February  15-28  in  London,   the  Lancashire  retail  distributors  set  up  a 
permanent  establishment  in  London  for  the  help  and  guidance  cf  British 
textile  manufacturers,  according  to  a.  report  from  A.  R.  1homson,  American 
Consul  at  Manchester.     This  bureau  is  to  keep  the  textile  products  of 
England  constantly  before  prospective  buyers.     It  is  felt  that  such  a  bureau 
would  facilitate  the  task  of  the  buyer  whether  from  England  or  abroad, 
because  under  one  roof  he  could  examine  and  obtain  references  with  regard 
to  probably  the  largest  collection  of  textile  fabrics  in  the  world. 
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WORLD  COTTOU  PROSPECTS 

SUMMARY 

The  trend  of  cotton  prices  has  "been  downward-  since  the  middle  of  March. 
American  cotton  for  the  week  ended  April  25  was  about  0.68  cents  per  pound 
lower  than  in  the  week  ended  March  21.    At  Liverpool  prices  of "Egyptian  Sakel 
and  Uppers  declined  considerably  more  than  prices  of  American  cotton.  These 
price  declines  reflect  the  recent  declines  in  the  stock  market  and  in  general 
business  conditions  and  the  failure  of  the  earlier  improvement  in  the  cotton 
trade  to  be  entirely  maintained  rather  than  developments  in  world  production. 

Sales  of  cotton  cloth  by  American  mills  fell  off  in  March  from  the  high 
level  of  February*  but  were  still  well  above  the  low  levels  of  Hove^ber  and 
December.     Production  and  shipments  continued  to  increase  slightly  and  stocks 
fell  to  the  lowest  levels  since  October,  1327.    Unfilled  orders  decreased  slight 
ly  but  except  for  February  they  were  the  highest  since  the  end  of  March,  1930. 

Tne  decline,  in  prices  in  the  past  month  has  been  acconrpanied  by  a  decline 
in  sales  of  cotton  goods  by  Great  Britain  to  the  Orient.    On  the  Continent  of 
Europe  spinner  and  weaver  sales  of  cotton  yarn  aid  cloth  in  March  showed  little 
if  any  improvement  over  February  and  prices  are  keenly  competitive.  Spinning' 
and  weaving  mill  activity,  however,  seemed  to  have  shown  a  slight  improvement 
over  February*     In  Japan  and  China  conditions  are  favorable  to  the  consumption 
of  American  cotton  and  as  a  result  imports  of  American  cotton  are  above  last 
year.     Mill  activity  is  picking  up  some  in  Japan,  and  in  China  the  -rails 
continue  to  operate  at  or  near  full  capacity  without  excessive  accumulation  of 
stocks. 

In  March  the  apparent  supply  of  American  cotton  remaining  in  the  United 

States  decreased  faster  than  it  did  in  March  1930,  due  to  larger  exoorts  for 
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the  month  and  almost  as  large  a  domestic  consumption,    nevertheless,  on  April 
1  the  supply  was  still  2.4  million  bales  larger' than  it  was  a  year  earlier. 
Stocks  of  American  cotton  in  European  ports  raid  afloat  for  Europe  were  about 
300,000  bales  larger  in  the  middle  of  April  than  the- y  were  at  that  date  last 
year.     The  world  visible  supply  of  foreign  grown  cottons  was  nearly  200,000 
bales  smaller  in  the  middle  of  April  than  it  was  a  year  earlier. 

Important  developments  have  been  taking  place  in  world  production. 
Hee jntly  it  has  been  necessary  to  reduce  the  estimate  of  world  production  from 
26.4  million  bales  to  25.5  million  bales  for  1950-31  compared  with  25.3  million 
in  1929-30.    A  part  of  the  reductions  in  production  this  year  can  be  attributed 
to  specific  growing  conditions,  notably  drought,  that  affect  only  this  year' s 
crop.     To  some  extent,  however,  the  reductions  indicate  .that  low  prices  are 
already  influencing  production.    The  greatest  decrease  in  the  1930-31  world 
crop  since  the  season  began  is  in  the  United  States.     The  highest  official 
forecast  of  the  1930  crop  was  that  of  October  which  placed  it  at  14,406,000 
bales.     She  December  estimate  was  only  14,245,000  bales  arid  the  final  "innings 
report  places  the  crop  at  13,930,000  bales,  313,000  bales  below  the  December 
estimate  or  556,000  bales  below  the  October  forecast.     The  final  report  for 
the  Indian  crop  places  the  crop  area  at  23,616,000  acres  compared  with  a  revis- 
ed final  ostimrte  of  25,922,000  acres  for  the"  1929-30 ■ crop,  and  places  pro- 
duction at  4,053,000  bales  of  478  pounds  compared  with  4,289,000  bales 
officially  estimated  for  last  year.     In  this  connection  it  is  significant  that 
stocks  at  Bombay  on  April  1?  were  273,000  bales  of  400  pounds  less  then  a  yeait 
earlier.    Exports  from  all  India  for  the  period  March  19  to  April  16  .are 
reported  b>  the  Commercial  end  Financial  Chronicle  at  179,000  bales  less  than 
for  the  corres2xmding  period  last  year,  however,  so  stocks  are  not  now  as  low 
in  comparison  with  last  year  as  they  were  a  month  ago.     In  Sgypt  cotton  acre- 
age was  increased  from  1,912,000  acres  in  1929-30  to  2,162,000  acres  in  1930-31 


and  In  October  production  was  forecast  at  1,745,000  bales  as  compared  with 
1,725,000  bales  in  1329-30.     The  December  report  placed  this  year's  crop  at 
1,697,000  bales  but  ginnings  and  receipts  at  Alexandria  for  the  season  to  April 
1  were  both  16.9  per  cent  below  last  year  so  that  a  further  downward  revision 
will  undoubtedly  be  necessary.    In  Anglo-Egyptian  Sudan  early  indications 
pointed  to  an  increo.se  in  production  over  last  year  and  the  December  1  estimate 
placed  this  year's  crop  at  171,000  bales.     The  April  estimate  reduces  the  crop 
to  113,000  bales,  due  mostly  to  damage  from  black  arm  and  leaf  curl,   the  latter 
a  disease  which  has  developed  recently .     In  Brazil  the  coffee  crisis  favored 
the  expansion  of  cotton  pro  duct  ion  and  this  year's  acreage  is  larger  than  la.st 
year's,  but  drought  and  weevil  damage  were  severe  in  several  provinces  and  the 
crop  is  now  unofficially  estimated  at  400,000  bales  compared  with  the  official 
estimate  of  550,000  bales  last  year.     Low  prices  are  believed  to  have  been 
important  in  reducing  the  Brazilian  crop  even  though ! Brazilian  exchange  rates 
have  fallen  to  nearly  40  per  cent  below  par,  thus  making  prices  received  by 
Brazilian  growers  nominally  more  satisfactory  then  they  are.     Although  these  re- 
ductions have  attracted  little  attention  in  view  of  present  low  consumption 
and  accumulated  stocks,   they  show  the  present  trends  in  production  and  they 
reduce  supplies  by  an  amount  that  would  be  of  very  definite  significance  in 
time  of  favorable  cotton  consumption. 

Some  information  is  becoming  available  concerning  the  1931-32  world  cotton 
crops.    Fertilizer  tag  sales  in  the  South  were  27.5  per  cent  lower  in  March 
this  year  than  last,  and  for  the  four  months  December  through  March  they  were 
31.5  per  cent  below  last  year.     In  Egypt  it  has  been  necessary  to  restrict  the 
use  of  water  and  an  acute  shortage  seems  likely  to  develop  by  summer.  Only 
meager  information  is  available  from  Russia  as  efforts  seem  concentrated  on  the 
spring  planting  campaign  by  which  an  increased  acreage  is  being  sought.  Prospects 
do  not  appear  very  satisfactory  and  transportation,  labor  and  equipment  short- 
ages are  being  complained  about.  It  must  be  recalled,  however,  that  such 
complaints  appeared  to  be  part  of  the  campaign  of  bringing  about  last  year's 
increase  in  acreage. 
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Prices 

'Spots 

United  ^t'lteo  markets  -    The  aver  ig6  price  of  middling  7/8  inch  cotton 
in  the  ten  markets  ibr  the  week  endea  .fipr.il  £4  was  9.46  cents  per  pound  com- 
pared adih  9.58  cents  for  the  previous  week  and  10.14  cents  for  the  week 
ended  March  £1."    The  sentiment  durirv, .  the  period  from  beceraber  to  March  was 
that  recovery  from  the  depression  would  be  rapid  ana  .that  the  acreage  reduc- 
tion would  be  large.     61 nee  then  the  feeling  in  the  trade  seems  to  -be 
that  the  recovery  may  be  slow  or  ..irregular  and  that  the  reduction  in  acreage 
may  not  be  so  £reat  as  anticipated,  earlier.-    During  March  the  average  price 
in  the  ten  markets  was  10.15  certs  per  pound  compared  with  -10.12  cents  in, 
February,  and  14.74  cents  in  March,  1950.     'rhe  average  price  received  by 
producers  on  March  15  //as  9.8  cents  per  pound,  0.5  cent  above  February  15 
and  4.2  cents  below  March  15,  19 oG  . 

Liverpool  -  At  Liverpool  the  prices  Oi  spot  cotton  made  net  declines  of 
0.49  to  £.64  cents  per  pound  .tor  the  most  important  growths  traded  in  on  that 
market  from  March  £0  to  April  17.    The  average  decline  for  nine  quotations 
was  1.05  cents  per  pound  comparer  with  a  decline  oi  0.31  certs  in  the  price 
of  American  middling  7/i3  inch  cotton  at  Liverpool  burin _  this  period.  The 
average  oi  Indian  Oomra  ana  ^ina  declined  0.55  certs  during  this  period, 
Egyptian  ^akel  £.34  cents  and  Uppers  l.oO  cents  per  pound, 

Relative  prices  oi  competitiva  cotton  '  t  Bremen    l/  -  The  decline  in 
prices  oi  American  cotton  curing  the  iirst  part  oi  March  resulted  in  a  rela- 
tively higher  average  price  for  Indian  ana  Egyptian  offerings.     ..hile  this  is 
true  of  the  average  price  tor  the  four  types  oi.  Indian  cotton:  American 
oeed,  Broach,  ocinah  and  Oomra 5  developments  in  the  prices  of  these  varieties 
were  not  at  all  uniform.     luring  the  first  part  01  march  the  low  grades, 
Oomra  No.  £  ana  acindh,  were  relatively  higher  :.n.    the  prices  for  the  better 
cottons,  Broach  and  American  deed,  relatively  lower  than  American.  This 
may  explain  the  preference' accoraea  to  better  graaes  of  Indian  cotton  over 
American  cotton  by  continental  markets  during  the  first-  part  of  March . 
Egyptian ' uppers  sold  relatively  higher  than, in  February  ana  provea  to  be 
somewhat  neglected.  ■  bus  to  the  relatively  greater  decline  in  Egyptian  than 
in  American  middling . 7/8  inch  since  March  AO,  the  competitive  position  of 
uppers  ' may-'  have  been  improved. 


1/  Based  on  report  dated  April  £,  1951,  from  Assistant  Agricultural  Commis- 
sioner Donald  F.  Christy  at  Berlin,  supplemented  by  cable  on  April  11. 
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stocks  and  movements 

App '.-.rent  supply  of  American  cotton  in  United  states 

On  April  1  the  apparent  supply  ox  American  cotton  remaining  in  the 
United  States  amounted  to  about  9.5  million  bales .    This  v/as  about  £.4 
million  bales  above  April  1,  1950  and  6.6  million  bales  above  April  1, 
1929.    One  month  earlier  the  apparent  supply ,<7as  about  2.5  million  bales 
above  last  year.    This  decrease  in  the  dirierence  between  this  year  and 
last  year  during  March  >/as  due  to  tiis  i'-aet  that  exports  uuring  i.larch  ./ere 
about  123,000  bales  above  March,  1950  and  consumption  ./as  only  about 
17,000  bales  belp-./  March  a  year  ago. 

.-.crlc  visible  supply 

On  April  17  the  .vorld  visible  supply  01  all  cotton  tot-lea  9,153,000 
running  bales,  2,206,000  bales. above  tne  corresponding  uate  last  season 
and  2,795,000  bales  above  that  uate  in  1929,  according  to  the  Commercial 
and  financial  Chronicle,     bue  to  the  continued  loaer  rate  oi  consumption 
this  year  than  last  the  visible  supply  continues  to  increase  relative  to 
last  year.    On  lebruary  15,   the  total  visible  supply  sras  1.32  million 
bales  above  last  year  and  on  March  Is  was  2.16  million  above  a  year 
earlier. 

The  ,/orld  visible  supply  oi  American  cotton  on  April  17  ../as.  6,589,000 
bales,  2,594,000  bales  above  a  year  a0ct  ana  2,556,000  bales  more  than  in 
1929  at  this  time.    The  visible  supply  of  foreign  cotton  on  the  other  hand 
is  belo  t  last  year,  the  total  on  April  17  this  year  being  2,564,000  bales 
compared  ,/ith  2,752,000  bales  t /elve  months  ago. 


ocks  in  consuming  establishments ,  etc. 


otocks  of  raa  cotton  in  consuming  establishments  at  the  end  of  March 
totaled  1,478,000  running  bales,  according  to  the  report  of  the  Bureau 
of  the  Census.     This  compares  ../ith  1,753,000  bales  on  hana  one  year 
earlier  and  ./as  the  ic./est  lor  the  month  since  1921.     otocks  in  public 
storage  and  at  compresses  on  the  other  hana  amounting  to  3,545,000  bales 
on  .March  51,  1951  were  2,445,000  bales  more  than  a  year  a^,o  and  compares 
:vith  stocks  of  5,255,000  bales  at  t  :G  one  oi  March,  1921,   vhich  ./as  the 
previous  high  lor  the  month  since  131s  suen  taese  records  ./ere  first 
started. 

Experts  01    ■omestic  cotton 

The  total  exports  of  uomestic  cotton  j  or  the  se" son  to  the  ena  of 
March  amounted  to  5,510,000  bale.--  compares  ,/ith  5,771,000  bales  curing 
the  same  porio-.  last  sea. son  or  only  ;<;31,000  o\  les  bolo /,    .score  ing  to  the 
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reports  of  the  Biire  ui  ol  the- 'Census.  .  «-vt  the  ..end  pi..  January  exports  Tor 
the  season  aere  432,000  baled  belo.r  last  season.    This  :doereaoe-  in- the 
difference  v/as'  due  Xo  ti;e  i  act-  th-a.t."  export  3.  .in ..,  both  "i  ebruary  r-nd  March 
./ere  above  last  year.    During  frlarch  exports,  -.mount-ed  to  305,000  running 
bales  compared  //ith  '433,000-  -bales  'during  '  i;  sbruary'^  5eb, 000  bales  during 
January,  and  473,000  bales  in  March,  1950.'-  Exports  during  March  .fere 
the  largest  for  the  month  since  March,  1927 .    During  the  past  five  years 
exports  in  March  have  averaged-  only  - 12,000' 'bales "  above:  February,  whereas 
this  year  exports  in  March  ./ere  172,000  bales  above  February.    The  great- 
est increase  over  .February  took  place  in  exports'  to  Japan,  Germany  and 
Italy.    Exports  to*  Japan  for  the  season  to-  date  are  again  ahead  of  last 
season,  as  they  aexe  through  September'.      •  : 

The  pick  up  in  exports  during  rebruary  ana  March  a' as  due  to  the  ~up- 
,/ard  movement  in  price  and  the  mere  •  optimistic  feeling  throughout-  the  .  • 
•./.or Id  •  cotton  -  trade  during  January  .ana  February.  ;  .  . 

Domestic  imports  oi  ioreign  cotton 

Total  imports  of  foreign' cotton  during  March  totaled  -'boat  10,000 
bales-  compared  ;;ith  28,000  bales  in  March,  1950 .    The'  total  for  the  eight 
months  ended  Marcli  31,  1951  ./os  about  -52,000  bales  compared  ./ith  244,000 
bales"  for  the  like  period  lasx  season. 

Exports  from  Indie  and  Egypt 

Total  exports  from'  'Inula" from  fciGitih  19  to  /.aril  IS  amountea  to 
256,000'  running  bales  compared  ./ith  455, O00  bales  during  the  corresponding 
period  last  year,  according  to  the  "Commercial         hin  incial  Chronicle, 
- rom  August  1  to  -April  16,  ho. /ever,,  exports  ./tro  id,ja'0  bales  above  last 
season.  -      ,}  ". 

Irom  August-  1  to  April.  15.  this  season  exports  from  Alexandria  totaled 
646,876  running  bales,  60,101  bales  oelo//  tae  similar  period  in  the  1929-50 
season.    .Exports  from  Egypt  to  the  Continent   ;na  to  India  for  the  season  to 
April  15,  ho  ./ever,  amounted  to  about  452,000  bales  compared  -./ith  574,000 
bales  during  last  season  or  an  increase  of  about  53,000  bales. 

Continental  .spinners'   takings  of  American  cot/ton 

during  the -lour .  ,7oeks  ended  about  **areh ' 20  there    ere  only  210,000 
bales  oi  American.- cotton  taken  by  continental  spinners .    This  compares 
./ith  554,000  bales  during  the  same  period  lust  season.     Tne  total  takings 
for  the -season  .from-  August  1  to  March  20  amounted  to  '2,533,000  bales  com- 
pared ./ith  2j 96-6,000  .bales  during  tne  same  period  last  season. 
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Table  1.-  Cotton,  .American i    Continental  spinners1  takings, 

specified  periods 


lour  weeks 
ended  about 


Aug.l~Aug.  8 
Sept .  5 
Oct.  3 
Oct.  31 
Kb  v.  28 
Dec.  26 
Jan.  23 
Feb.  20 
Mar.  20 

Total  Aug.  I- 
Mar,  20 
Apr.  17 
May  15 
June  12 
July  10 
July  31  1/ 

Total 


1/    Three  weeks. 


i  ;>1926-27i 

♦1928-29  ,1^1929-30 

:  1930-31 

s'l, COO  "bales 
478  Ids. 

:  1,000  "bales 
:of  473  l"b&». 

i  1,000  bales:  1,000  "bales 
;of  478  lbs.: of  478  lbs. 

:l,OC0  bales 
:of  478  lbs. 

S  (62) 
:  317 
I  288 
:  457 
:         473  ! 
'         544  : 
►          449  j 
680 

539  : 

?  (89) 
\  431 
:  334 
:  421 

!  440 

:  475  : 
430  J 
440  i 
386  ! 

:       (131)    :  (121) 
:         295      :  232 
:         339      :  282 
427      :  332 
;         424      :  434 
:         436      :  415 
:         454      :           406  : 
:         361      :           380  I 
:         477      :           364  ! 

!  (52) 
:  231 
l  276 
»  323 
I  389 
\  313 
!  274 
!  320 
:  210 

►      3,809  : 

3, 446  J 

3,344      :        2,966  i 

2,388 

463  : 

443  : 
516  j 
253  : 

401  : 
420  : 
361  : 
384  : 
303  J 

332      :           304  : 
:        337      :           2t>6  : 
417      :           245  : 
304      :          243  : 
143      :           163  : 

i 

(6,008)  : 

...(5,315)  : 

(4,877)     :       (4.177)  J 

Textile  situation 
JSiL1  consumption  six  months  ended  January  51 

The  detailed  report  of  the  International  Federation  of  Master  Cotton 
Spinners  and  Manufacturers'  Association  showing  consumption  by  countries 
and  types  of  cotton  has  been  received  since  the  March  release  of  World 
Cotton  Prospects.    The  following  is  a  brief  analysis  of  the  report.  For 
addition  comparisons  see  Tables.      to  13, in  the  appendix,  pages  16  to 
21.  : 


World  mill  consumption  of  American  cotton  during  the  six  months  ended 
January  31,  1931  amounted  to  5,278,000  running  bales  compared  with  7,083,000 
□ales  in  the  corresponding  period  last  season.    This  decrease  of  1,805,000 
bales  compared  with  a  decrease  of  2,038,000  bales  in  the  consumption  of  all 
cotton  and  an  increase  of  28,000  bales  in  the  consumption  of  Indian  cotton 
during  the  first  half  of  the  present  season  compared  with  the  same  period 
last  year.    The  greatest  decline  in  the  consumption  of  American  cotton  during 
this  period  took  place  in  the  United  States  and  Groat  Britain,  although 
consumption  of  .American  cotton  on  the  Continent  of  *urope  during  the' first 
naif  of  the  season  was  also  considerably  below  last  season.    China  was  the 
only  important  country  which  consumed  more  American  cotten  during  this  period 
than  during  the  corresponding  period  in  1929-30.     The  countries  in  which  the 
consumption  of  Indian  cotton  showed  an  increase  over  the  half  year  ended 
January,  1930  were  France,  China,  Great  Britain,   India  and  some  of  the 
smaller  European  countries.     The  total  world  consumption  for  the  four  classes 
of  cotton  reported  by  the  Federation  for  the  six  months  ended  January,  1931 
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in  per  cent  of  tho  consumption  in  the  same*  period  last  season  were  American 
74.5  per  cent,  East  Indian  100.9  per  cent,  Egyptian  78.5  per  cent,  Sundries 
94.2.  per  cent  and  total  84.6  per  cent.     These  consumption  reports  indicate 
that  daring  periods  of  depression  there  is  a  tendency  for  mills  to  consume 
a  larger  proportion  of  cheaper  cotton  than  in  years  of  prosperity.     In  case 
of  the  displacement  of  American  cotton  "by  Indian  cotton  it  was  due  in  part, 
no  doubt,  to  the  fact  that  the  relative  prices  of  the  two  growths  was  more 
favorable  to  the  consumption  of  Indian  during  the  latter  period  than  during 
the  first. half  of  the  1929-30  season.     ihese  consumption  reports  include  the 
same'  figures  for  Russian  consumption  as  for  the  six  months  ended  July  31, 
1930  since  no  reports  were  received  "by  the  Federation  for  the  past  six 
months  period. 

United  States 

The  domestic-  consumption  of  raw  cotton  during  March  amounted  to 
491,000  running  hales  compared  with  434,000  bales  during  February  and 
508,000  bales  during  March  1930.  ■  During  the  past  ten  years  consumption 
during  March  has  averaged  about  39,000  bales  .above  February  whereas  the 
consumption  during  March  this  year  was  about  57,000  bales  above  February. 
The  index  of  cotton  consumption  after  adjusting  for  seasonal,  increased 
from  84  per  cent  in  February  to  89  per  cent  in  March.    The  index  in  March 
1930  was  94.     The  total  consumption  in  the  United  States  for  the  eight 
months  ended  March  31  ,■  1931  was  3,391,000  bales  compared  with  4,316,000 
bales  for  the  same  period  in  1929-30. 

The  production  of  standard  cotton  cloth  increased  2.4  per  cent  during 
March  on  a  weekly  basis  whereas  during  the  previous  three  years  production 
in  March  has  averaged  slightly  below  February.     Seme  increase  in  production 
was  to  be  expected  following  such  increases  in  sales  and  shipments  as  took 
place  during  January  and  February.    Unfilled  orders  increased  34.6  per  cent 
and  stoci-is  decreased  12.5  per  cent  daring  these  two  months.     Production  is 
still  being  curtailed  which  together  with  an  additional  pick-up  in  shipments 
during  March  resulted  in  a  further  reduction  of  stocks,  the  decrease  amount- 
ing to  14.3  per  cent  from  the  end  of  February  to  the  end  of  March.  This 
left  the  stocks  on  hand  at  the  end  of  March  the  lowest  since  the  end  of 
October  1927.    While  the  average  weekly  sales  during  March  were  lower  than 
during  either  February  or  January  they  were  still  8,7  per  cent  above  March 
production. 

Great  Britain 

Weekly  cables  from  Croat  Britain  during  the  past  four  weeks  indicate 
that  business  between  Lancashire  and  the  Orient  is  again  declining  follow- 
ing a  brief  pick-up  during  early  March,  which  came  with  the  announcement 
of  the  ending  of  the  Indian  boycott.     The  decrease  in  business  is  probably 
due  to  a  considerable  extent  to  the  feeling  of  uncertainty  as  to  the  trend 
of  business  and  in  part  to  the  declining  prices  of  raw  cotton  since  early 
March.    Total  exports  of  piece  goods  to  all  countries  during  March  amounted 
to  136.4  million  square  yards  compared  with  146.3  million  square  yards  in 
February  and  281.3  million  yards  in  March  1930.     Baring  the  past  ten  years 
exports  of  piece  goods  have  .averaged  about  18.9  million  yards  over  February. 
Total  exports  for  the  eight  months  ended  March  31,  1931  amounted  to  about 
1,159.8  million  square  yards.     This  compares  with  a  total  of  2,276.2  million 
square  yards  during  the  same  period  last  season  or  a  decrease  of  about  49 
per  cent. 
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Exports  of  yarns  during  March  amounted  tc  10.8  million  pounds 
compared  with  9.3  million  pounds  in  February  smd  12.7  million  pounds  in. 
March  1930.    The  total  for  the  season  to  the  end  of  March  was  86.0  million 
pounds,  19.1  million  pounds  or  18.3  per  cent  below  the  seme  period  last  _ 
season. 

Continental  'Euro-pe  "during  March  l] 

A  significant  decline  in  raw  cotton  prices  accompanied  by  hesitancy 
on  the  part  of  buyers,  featured  in  the  continental  market  during  March.  The 
improved  confidence,  so  apparent  in  February ,  had  not  been  seriously 
disturbed  up  to  the  end  of .  March,  however ,  as  is  evidenced  by  the  fact  that 
set-backs  in  raw  cotton  prices  were  readily  accepted  as  good  opportunities 
for  price  fixing.     The  trade  seemed  to  consider  the  market  "well  balanced", 
a  term  conveying  tho  idea  that  present  conditions  justify  neither  significant 
advances  nor  important  declines  of  raw  cotton  prices.    At  the  beginning  of 
April  liquidation  of  May  longs  and  professional  selling,  however,  caused 
considerable  uncertainty  among  the  buyers. 

The  prices  even  in  early  April  were ■ considered  reasonable  and  the 
advice  to  "buy,  or  tc  fix  prices  on  every  decline,  was  quite  generally 
circulated  among  continental  spinners.    Factors  considered  as  having  a 
favorable  effect  on  the  present  situation  are,  more  hopeful  reports  on  one 
cotton  mill  ana  trade  situation  in  the  United  States,  improved  raw  takings 
on  the  part  of  Japan  end  China,  low  yarn  and  cloth  stocks  in  important 
consuming  regions  and  prospects  for  some  increase  in  consumer  ana  trade 
buying,  at  least  in  the  second  part  of  the  year.    On  the  other  hand,  the 
slight  pick-up  in  American  fertilizer  sales  and  the  unexpected  growth  in 
sales  of  Russian  cotton  at  Liver-pool  this  year  have  had  a  bearish  effect 
upon  trade  sentiment.    The  semi-annual  report  of  the  Federation  at  Manchester 
was! also  considered  depressing. 

Total  spinner  and  weaver  sales  of  cotton  yarn  and  cloth  on  the 
Continent  showed  little,  if  any,  improvement,  over  February.    While  a  sligxnt 
revival  was  evident  in  central  Europe,  there  was  no  change  in  France,  other 
western  European  countries  and  Italy.     The  existing  keen  competition  in  the 
yarn  and  cloth  trade  leaves  spinners'  margins  rather  small. 

Spinning  and  weaving  mill  activity,  on  the  Continent  as  a  whole, 
seems  to  have  shown  a  slight  improvement  over  February,  mostly  as  a  result 
of  the  situation  in  central  Europe  whore  operations  have  been  somewhat 
i  nc  r  e  as  e  d  • 

As  might  be  expected,  with  weaker  prices  in  raw  cotton,  spinner 
purchases  of  American  and  other  cotton  during  March  were  considerably  smaller 
than  in  the  previous  month.    There  was  still  interest  at  the  beginning  of 
March,  particularly  for  Indian  cotton.    Purchases  fell  off  sharply  after 
that,  however,  and  have  remained  quiet  throughout  the  remainder  of  March. 
Spinner  price  fixing,  however,  was  of  good  volume  on  every  setback  in  New 
York.    C.iif.  import  purchases  by  merchants  at  Bremen  were  also  reduced. 

Grormany 

Cotton  textile  conditions  in  C-crmany  show  no  significant  change 
from  a  month  ago.    The  present  situation  might  be  characterized  as  a.  hesitant 
maintenance  of  the  slightly  improved  conditions  recorded  during  February. 

l/  Based  on  report  dated  April  2,  1931  from  Assistant  Agricultural 
Uoramissioner  Donald  F.  Christy  at  Berlin,  supplemented  by  caole  on  April  11. 


C-69 


-11- 


Spinner  sales  of  cotton  and  yarn  have  been  somewhat  larger-,  especially  in  the 
American  section.     Most  of  the  increase,  however,  is  in  short  term  orders, 
which  do  not  assure  maintenance  of  improvement  for  the  industry.  Cotton 
weavers,  notably  those  in  Southern  Germany ,  reported  a  pick-up  in  new  orders 
"but  competition  was  very  keen  and  prices  were  at  rock  bottom. 

In  view  of  the  much  reduced  mill  stocks,  the  recent  improvement  in  sales 
of  yarn  and  fabrics  has 'led  to  a  slight  increase  in  mill  activity  during  March, 
This  is  apparently  somewhat  in  apposition  to  the  efforts  of  the  spinner  cartel 
which  went  into  effect  on- March  16.     As  suggested  in  our  last  report,  however, 
the  cartel  was  not  set  upi as  a  strictly  production  reducing  scheme ,  and  in 
view  of  the  fact  that'  only  about  50  per  cent  of  ail  spindles  are  under  cartel- 
control,  a.  slight  increase  in  spinner  takings  for  March  is  not  surprising. 

Except  for  a  short  period  of  activity  early  in  March,  spinner  and  im- 
porter buying  at  Bremen  was  much  reduced  as  a  result  of  the  declining  price 
tendency  in  the  raw  market.    Any  setbacks  in  the  raw  market,  however,  were 
used  by  spinners  for  price  fixing  on  old  contracts. 

Czechoslovakia  and  Au stria 


Complaints  of  the  low  level  of  yam  and  cloth  sales  continue  in 
Czechoslovakia  and  Austria  notwithstanding  the  continuance  of  a  slight  seasonal 
revival.    Mill  activity  in  both  countries  show  significant  declines  ranging 
from  10  to  20  per  cent  below  last  year.     Czechoslovak! an  weavers  and  spinners 
are  seriously  concerned  about  the  trade  policy  situation.     Sales  to  Hungary 
are  cut  off  because  of  the  tariff  war  existent  since  December  15,  while  the 
lack  of  concessions  to  the  Czechoslovakia^  cotton  industry  in  a.  new  treaty 
with  Yugoslavia  and  the  expectation  of  the  abolishment  of  the  present  trade 
treaty  with  Austria  are  also  depressing  factors.     The  proposed  Tariff  Union 
between  Germany  and  Austria,  unless  joined  by  Czechoslovakia,  would  also  be  a 
serious  handicap  to  the  Czechoslovakian  cotton  weavers,  but  would  at  the  same 
time  promote  the  Austrian  cotton  yarn  business  with  Germany. 

Prance 

France  reported  a  Quieter  month.     February  improvement  in  sales  of  yarn 
and  cloth  gave  way  to  a  considerable  hesitancy  on  the  part  of  buyers,  due 
to  the  weakening  raw  cotton  market.    While  Lformandy  mills  were  in  a  relatively 
satisfactory  position,  restriction  of  mill  activity  was  especially  severe  in 
the  Vosgues  and  in  Alsace.     Mill  activity  continued  at  a  reduced  rate  in 
ITorthern  France.     Spinner  purchases  of  raw  cotton  during  March  were  consider- 
ably below  February,  but  setbacks  in  the  cotton  market  still  called  for 
important  price  fixing. 

Italy 

ITo  changes  are  reported  'for  Italy.,  cotton  mill  conditions  continuing 
rather  unsatisfactory.     Both  spinning  and  weaving  activity  nave  been  about  20 
per  cent  below  last  year.     Spinner  purchases  of  raw  cotton  wore  again  limited, 
and  price  fixing  was  only  moderate.     Supplies  of  ray/  cotton  in  spinners 
hands  or  bought  for  future  delivery  are  small,  however,  being  much  below  the 
past  two  years.    While  yarn  stocks  in  spinning  mills  are  above  stocks  at  this 
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tirae  last  year,  unfilled  orders  now  on  hand  are  considerably  below  those  for 
tiie  sane  date  a  year  ago.  Mill  sales  of  yarn  and  cloth,  registered  a  slight 
improvement  during  February  but  they  were  very  low  in  the  preceding  months-. 

Poland 

Poland  reports  that  during  February  spinning  mills  increased  operations, 
although  sales  of  yarn  were  unsatisfactory  and  mill  stocks  were  rising.  The 
increase  in  operations  was  again  reported  as  resulting  from  the  efforts  of  • 
the  large  mills  to  force  outsiders  into  the  cartel,  the  existence  of  which 
they  hope  to  renew  for  a  period  of  three  years.     To  date  all  negotiations  to 
re-establish  the  cartel  have  failed,  and  the  Government  is  considering  the 
issuance  of  a  decree,  or  the  passage  of  legislation,  prescribing  a  compulsory 
production  cartel  for  cotton  spinners.  -  Spinner  demand  for  raw  cotton  remcined 
limited. 

Bus  si a 

As  has  previously  been  indicated,  prospects  for  importation  of  American 
cotton  into  US  S3  are  very  poor.     A  recent  statement  of  the  chairman  of  the 
'Textile  Union  to  the  effect  that  no  cotton  will  be  imported  from  the  United 
States  during  the  current  season,  merely  confirms  previous  reports.    At  the 
same  time,  some  120,000  bales  of  cotton  from  Soviet  Russia  are  reported  to 
have  been  sold  at  Liverpool  this  season  compared  with  only  about  7,000  bales 
a  year  ago.     The  quality  of  the  cotton  is  reported  as  similar  to  that  of  good 
grade  Texas  cotton.     Some  trial  purchases  of  Bus si an  cotton  have  also  been 
made  by  Polish  cotton  mills  which,  prior  to  the  war,  were  good  consumers 
of  Caucasian  and  Central  Asiatic  cotton. 

J  aoan 

Conditions  in  Japan  during  late  March  continued  favorable  for  the  con- 
sumption of  American  cotton  and  demand  for  higher  count  yarns  (30s  and  above) 
was  good,  according  to  a  report  from  Consul  Dickover  at  Kobe.    As  a  result 
the  arrivals  of  American  cotton  which  bad  been  light  promised  to  increase  • 
considerably  in  view  of  the  large  shipments  afloat  at  that  time  which  were 
reported  to  have  been  about  250,000  bales.     This  large  shipment  of  American 
together  with  230,000  bales  of  Indian  cotton  afloat  for  Japan  gave  promise 
of  net  onl;   building  up  low  stocks  but  of  creating  sufficient  stocks  to  cekise 
spot  prices  at  least  for  American  to  go  below  replacement  prices.    This  has 
happened  in  the  past,  but  has  been  usually  of  short  duration.    Visible  stocks 
of  all  cotton  at  the  end  of  February  tot-led  515,000  bales  compared  with 
412,000  bales  a  year  earlier. 

Due  to  the  artificial  scarcity  produced  by  the  curtailed  output,  good 
domestic  demand  and  some  manipulation,  yarn  prices  have  continued  high  and 
spinning  operations  have  been  very  profitable.     Spinners  were  sold  forward 
into  July  and  August.     The  new  curtailment  vote  which  was  to  go  into  effect 
April  1  reduced  the  nominal  rate  from  about  34  per  cent  to  50. S  per  cent. 
The  prospects  are  that  the  curtailment  agreement  will  be  reduced  to  27.2  per 
cent  effective  July  1.    During  January  and  February  Japan  imported  20,000 
bales  of  Chinese  yarn,  but  prices  were  not  so  favorable  in  late  March  for  a 
continuation  of  yam  imports. 
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China  .. 

There  lias  "boon  a  firm  demrnd.  arid  a  larger  outlet  for  'high  eoknt  yarns 
recently  in  China,  according  to  a  cable  from  Agricultural  Commissioner  ITyhus 
at  Shanghai  received  April  15.     This  has  resulted  in  several  Chinese  mills 
returning  to  the,  spinning  of  high  count  yarns  after  a  period  of  spinning 
only-  -  low  counts.  '  Yarn  prices  have  been  somewhat,  low  in  relation  to  the  price 
of  native  cotton,  and  prices  of  Indian  Cotton  have  been  too  high  to  make 
normal  business  possible,   consequently  a  good'  business  was  being  done  in  . 
American  cotton. 

.  Although  Chinese  mills  complain  of  unprofitable  operations  and  slow 
forward  orders,  active  operations  continued,   their  output'  was  being  forwarded 
and  there  was  no  excessive  accumulation  of  yarn  stocks.     The  Japanese  mills, 
on  the  other  head,  continued  to  be  sold  out  well  forward. 

Production,  acreage  and  crop  condition  reports 

Estimated  world  cotton  crop  f  o  r_  JL  930-51  re  due  ed 

The  world  cotton  crop  for  the  1930-31  season  is  likely  to  be  about 
25,500,000  bales  of  478  pounds  net  compared  with  26,300,000  bales  in  19.39-30, 
In  the  United  States  the  ginning s  totaled  13,930,000  bales,  a  decrease  of 
313,000  bales  under  the  estimate  in  December  end  898,000  bales  less  then  the 
final  estimate  of  last  year's  crop. 

In  most  of  the  principal  foreign  cotton  producing  countries  recent 
estimates  are  considerably  below  earlier  estimates  for  this  season  and  are, 
in  many  cases,  less  than  the  estimates  at  this  time  last  season  or  the  final 
estimate  for  last  year.     In  India  the  final  estimate  of  4,033,000  bales  is 
256,000  bales  lower  than  the  revised  final  estimate  for  last  season.     In  Egypt 
the  latest  official  estimate  of  1,697,000  bales  is  28,000  "Dries  less  than 
last  year's  final  estimate  and  46,000  bales  below  the  earlier  estimate  for 
this  season.    When  the  relationship  between  the  ginning s  to  April  1  ana  the 
final  estimate  of  the  past  two  seasons  are  compered  with  the  ginnings  to  April 
1  of  this  season,  the  indications  are  that  this  year's  estimate  may  still  be 
too  high.     The  estimate  of  the  Anglo -Egyptian  Sudan  crop  was  also  recently, 
reduced  from  171,000  to  113,000  bales. 

In  Mexico  prospects  are  that  the  present  crop  will  be  at  least  77,000 
bales  less  thru  last  season's  while  the  Brazilian  crop  is  expected  to  decrease 
from  550,000  bales  to  400,000  bales  and  the  Peruvian  crop  is  expected  to  be 
about  10  per  cent  less  than  last  year.     It  is  probable  that  a  reliable 
estimate  of  the  Chinese  crop  will  not  be  available  until  summer,  according  to 
Agricultural  Attache  ITyhus  at  Shanghai,  but  he  stated  earlier  in  the  season 
that  the  indications  might  be  for  a  larger  crop  on  the  whole,  although  in  some 
sections  the  crop  is  expected  to  be  smaller  than  last  year. 

United  States 

Quality  of  the  1950_crjpjD  -    The  1930  crop  in'  the  United  States  was  of 
considerably  better  quality  then  the  1929  crop  as  has  been  shown  by  the  grade 
and  staple  reports  which  have  been  released.     The  report  lor  the  total  crop 
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whicii  was  released  April  17  shows  that  84.6  per  cent  of  the  crop  was  tender- 
able  on  futures  contract  whereas  only  75.7  per  cent  of  the  1929  crop  was 
tenderable.     Only  2.0  per  cent  of  the  crop  was  untenderable  in  grade  this  year 
compared  with  4.1  per  cent  last  year.     The  greatest  improvement  in  quality 
was  in  the  staple  length.     In  1929  the  per  cent  of  the  crop  which  was  un- 
tenderable because  of  staple  amounted  to  18.3  pier  cent  whereas  this  year  there 
was  only  12.8  per  cent  untenderable  in  staple.     Of  the  1930  crop  24.9  per 
cent  was  lc/i&  inch  to  31/32  inch  in  staple  length.     Only  18.9  per  cent  of 
the  1929  crop  fell  in  this  group. 

Fertilizer  tag  sales  -    The  sale  of  fertilizer  in  the  cotton  belt  is 
given  considerable  attention  at  this  time  of  year  because  of  its  relation  to 
acreage  and  the  influence  it  has  on  yields  in  some  States.     On  the  average 
tag  sales  during  the  four  months  December  through  March  represent  about  66 
per  cent  of  the  seasons  sales  and  sales  in  April  about  20  per  cent  of  the 
total.    For  the  four  months  ended  March  31,  1931  tag  sales  in  the  South  were 
only  68.5  per  cent  of  the  sales  during  the  same  period  last  season.  Sales 
during  March  were  72.5  per  cent  of  March  1930. 

(winnings  low  in  Egypt  -    Ginnings  of  all  cotton  in  Egypt  for  the  season 


to  Ipril  1  amounted  to  1,292,000  bales  of  478  pounds  net,  according  to  a 
cable .received  by  the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics 
from  the  International  Institute  of  Agriculture  at  Rome.     This  further  sub- 
stantiates the  evidence  presented  last  month,  that  the  official  estimate  of 
the  Egyptian  cotton  crop  was  too  high.     The  Egyptian  Government's  Pec ember 
estimate  placed  the  crop  at  1,697,000  bales  for  1930-31  compared  with 
1,725,000  bales  in  1929-30  and  1,672,000  bales  in  1928-29.     The  ginnings  to 
April  1,  however,  showed  a  decrease  of  262,000  bales  or  16.9  per  cent  from 
those  for  the  corresponding  period  last  year  and  a  decrease  of  212,000  bales 
of  14.1  per  cent  under  ginnings  to  April  1,  1929.     Ginnings  to  March  1  this 
year  were  15  per  cent  below  those  to  March  1  a  year  ago. 

Of  the  total  ginnings  to  April  1,  1931,  326,000  bales  were  of  the 
Sakellaridis  variety.     The  ginnings  of  Sahellaridis  cotton  were  down  163,000 
bales  or  33-1/5  per  cent  from  those  to  April  1,  1930,  and  were  30.6  per  cent 
or  144,000  bales  below  those  to  April  1,  1929.    Ginnings  of  other  varieties 
amounted  to  955,000  bales  which  is  a  decrease  of  9.3  per  cent  or  99,000 
bales  from  those  to  April  1,  1930  and  a  decrease  of  6.5  per  cent  or  67,000 
bales  from  those  to  April  1,  1929.  \ 

Substantiating  the  decrease  in  ginnings  of  16.9  per  cent  from  those 
of  last  year  there  has  been  an  equal  decrease  in  the  receipts  of  cotton  at 
Alexandria.. 

Both  last  year  and  the  year  before  ginnings  to  April  1  amounted  to  90 
per  cent  of  the  final  production  estimate.  This  year  ginnings  to  April  1  - 
amounted  to  only  76  per  cent  of  the  December  estimate. 

Acute  water  shortage  in  Bg^pt  for  1951-52  crop  -    With  the  planting  of 
the  1931-32  Egyptian  cotton  crop  well  along,  there  is  every  indication  of  a 
real  summer  water  shortage,  according  to  Cotton  Specialist  ?.  K.  Morris  at 
Cairo.    A  cable  dated  April  8  stated  that,  effective  May  1,  there  would  be ^ 
increased  restrictions  on  the  use  of  water  on  cotton  lands  in  lower  and  middle 
Egypt,  and  that  rice  growing  had  been  prohibited  in  those  areas.    As  early 
as  March  16  certain  water  restrictions  were  already  in  operation.    At  that 
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fcime  the  fields  were  being  watered  for  6  days,  with  the  ditches  closed  for 
15-day  intervals  instead  of  the  6-day  intervals  practiced  in  years  of  good 
water  supply.     The  water  conservation  program .was  started  very  early  in  the 
season.    Storage  dams  were  practically  full  in  March,  but  the  rate  of  inflow 
was  even  then  regarded  as  below  the  spring  planting  requirements. 

The  1931-32  season  so  far  has  been  regarded,  as.  a  "poor  BTile"  season 
resembling  those  of  1922-23  and  1923-24,  Mr.  Norris  reports.     In  those  two 
years  the  yield  per  acre  averaged  360  pounds  whereas  during  the  three  seasons 
1927-23  to  1929-30  the  yield  averaged  about  419  pounds  per  acre.     Tiie  Hiie 
has  been  low  all  winter.    Apparently  the  annual  Abyssinian  floods  were  too 
light  to  keep  the  head  waters  of  the  File  in  good  volume.     The  current  situation 
is  reviving  interest  in  the  completion  of  a  dam  south  of  Khartoum  begun  several 
years  ago.     The  importance  of  cotton  in  Egyptian,  national  economy  will  insure 
that  crop  first  consideration  in  the  distribution  of  available  water  this  season 
Ordinarily  there  is  no  restriction  upon  the  growing  of  rice,  which  uses  much 
more  water,  than  does  cotton  per  acre,  and  is  regarded  as  less  important. 

An  gl  o  - j£  gy-p  t  i  an  Sudan 

On  April  2,  a  revised  official  estimate  of  the  1930-31  Sudan  crop  was  re- 
leased which  showed  a  reduction  in  the  estimate  of  58,000  bales,  the  December 
1  estimate'- was  171,000  bales  of  478  pounds  net  and  the  latest  estimate  is 
11.3,000.-  bales.     This  is  29,000  bales  below  the  final  estimate  for  last  season's 
crop.    According  to  Cotton  Specialist  P.K.  lTorris  who  has  recently  completed  an 
extended  trip  through  the  Sudan  the  reduction  is  due  largely  to  the  damage 
done  by  the  leaf  curl  and  black  arm.     The  greatest  damage  was  done  in  the 
G-ezira  district.     The  March  1  estimate  for  this  district  was  123,000  bales,  but 
the  indications  are  now  that  the  crop  in  the  G-ezira  province  may  reach  about 
65,000  bales,  half  of  which  has  already  been  picked.     Black  arm  is  of  long  stand- 
ing in  G-ezira  while  leaf  curl  is  new  and  widespread,  Mr.  Korris  reports.  The 
leaves  and  branches  half  way  up  the  plants  have  been  destroyed  by  the  black  arm 
and  the  producers  are  not  able  to  control  it. 

The  Toka.r  area  which  is  usually  next  to  G-ezira.  in  cotton  production  is 
expected' to  produce  only  about  9,300  bales  this  year,   this  area  also  being  in- 
fected with  leaf  curl.     The  third  largest  cotton  area  is  around  Kassala  where 
the  crop  will  not  exceed  10,400  bales  to  11,400  bales. 

Russia       .  ...  . 

■With  the  attention  of  the  local  correspondents  in  the  cotton  regions 
concentrated  on  the  approaching  spring  planting  campaign,  reports  on  the  develop- 
ment of  Russian  cotton  procurings  have  not  appeared  -in  the  Russian  press  of 
late.     Tne  large  acreage  increase  planned  for  cotton  this  year  necessitates  the 
concentration  of  all  forces  on  the  preparation  for  tnis  campaign.  Prospects 
are^not  very  satisfactory,  however,  in  most  of  the  important  cotton  producing 
regions  of  the  Union.     Slow  transportation  of  sowing  material  and  grain  are 
greatly  complained  of,  while  a  shortage  of  fe'edstuffs,  of  fuel  for  tractors  and 
of  qualified  workers  is  also  reported.  : 

Ploughing  for  the  cotton  planting  campaign  began  over  practically  all  of 
Middle  Asia  around  March  20.     Trial  plantings  were  reported  at  some  points  and 
plantings  are  expected  to  develop  on  a  larger  scale  at  the  beginning  of  April. 
Timely  seeding  is  greatly  urged  in  view  of  the  fact  that,  according  to  past 
experience,  best  yields  ere  harvested  off  fields  planted  around  April  15, 
wnereas  a  delay  of  a  month  sometimes  causes  considerable  reduction  in  the  yield. 
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-Europe  1/  :    Cotton  conffampt ion  07  growths,  half  years,  1920-21 

to  January  31,  1931 


Season 
beginning 


American 


Indian 


Egyptian 


Sundries 


Total 


Half  year  ended 


Aug. 

1  ; 

:  j an, 31 : 

July31: 

Jan. 31: 

July3 1: Jan. 31: 

July31: Jan. 31: 

July 31 : 

Jan. 31 : 

July3 1 

'1,000  : 

1,~000  ": 

1,000  : 

1 

,000  :1, 

000  : 

1,000  ; 

1,000  : 

i,ooo": 

1,000  : 

i,~doo " 

:run-  : 

run-.  ! 

run—  ' 

un-     *  run- 

run- 

run-    *  run- 

run-  : 

run- 

.ning    :ning  ! 

.  !'iin.°*  i 

, ning    : ning  : 

ning    : ning  : 

ning 

: ning    : ning 

["bales  : 

"bales  : 

.bales  . 

h 

ales  :b3 

-les 

: "bales  : 

bs.les  :bales 

:bales  :bales 

1920- 

21  • 

.  0  0  00 . 

1,660: 

382: 

329: 

198 

:  126: 

617: 

43 

:  3,417: 

2,158 

1921- 

22  : 

i  2, 79o : 

3,097; 

:  419: 

463: 

256: 

:  290: 

493: 

418 

:  3,966: 

4,268 

1922- 

23 

■    ~  ,  ^  -  -  • 

2,339, 

:  518: 

586: 

313. 

343: 

501: 

466 

:  4,276: 

3,739 

1923- 

24 

2,371: 

2,524 

:      668 « 

780: 

405 

:  418: 

432: 

400 

.     V,    Q  OC  . 

4,122 

1924- 

•25  . 

:  2,961: 

3,392 

:  641 

650: 

414 

:  367: 

5  25  • 

648 

:  4,541: 

5,057 

1925- 

26 

:  3,372: 

2,915 

:  674 

557: 

352 

:  373: 

908: 

1,031 

:  5,306: 

4,926 

1926- 

27  : 

:  3,327: 

3,547; 

;  523: 

414: 

374 

:  384: 

901: 

1,092 

:  5,125: 

5,437 

1927- 

28 

,  3,791: 

3,501 

;  489: 

594: 

379 

:  373: 

866: 

1,167 

:  5,525: 

5,435 

1928- 

29 

:  3,480: 

3,044 

:  657 

676: 

392 

:  374: 

1,014: 

1,275 

:  5,543: 

5,369 

1929- 

30 

:  3,071: 

2,458 

:  785 

773: 

384 

:  332: 

1,280: 

1, 266 

!  5 » 5  20 • 

4, 834 

1930- 

31 

;  2,182: 

:  787 

310 

• 

1,303: 

:  4,532: 

Compiled  from  reports  of  the  International  Federation,  of  Master  Cotton 
Spinners t  and  Manuf acturers*  Associations. 

l/  Includes  Great  Britain,  Germany,  Prance,  Russia,  Italy,  Czechoslovakia, 
Belgium,  Spain,  Poland,  Switzerland,  Holland,  Austria,  .Sweden,  Portugal, 
Finland,  Hungary,  Denmark  and  Morway. 

Table  3. -Asia  \J \     Cotton  consumption  by  growths,  half  years,  1920-21 

•    to  January  31,  1931. 
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431 

!  581: 

2,076: 

2,197: 

18 

24 

.671: 

:  637: 

3,196: 

3,459 
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593: 

1,053: 

3,239: 

3, 352 
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• 
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• 
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Compiled  from  reports  of 

the  Intemati 

onal  Federation 

of  I'aster  Cotton  Spinners 

and  Manufacturers1  Associations. 

1/  Hill  consumption  in  India,  Japan  and  China. 
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«  J c?-H  e  3 1 « 

July31 

1,000  : 

1,000  : 

1,000" 

"iVOmXT; 

T 

70  0  d " 

vr 

,000 

vr,  ooo 

T,  000"  r 

"  run-  • 

run-  i 

run- 

: run-  ; 

i 

lin- 

. run- 

;  run- 

:  run- 

run- 

ning ; 

ning  ; 

ning 

:  ning 

:ning'  ; 

n 

ing* 

« ning 

;  ning 

; ning  ; 

ning 

"bales  : 

bales  : 

bal 

es  . 

:  bales 

:balos  ; 

bales 

:b 

ales 

: bales 

; bales  : 

bales 

1920-21  : 

2, 291: 

2  5°5- 

5 

•  U 

60  « 

53 

a 

103 

266 

:  2,459: 

2,  843 

1921-22  : 

2,  967: 

6 

•  ^ 

74 

• 

512 

361 

3  368  ■ 

5,294 

1922-23  : : 

3, 228 : 

5  290  • 

8 

77  ■ 

o  lie 

105 

• 

384 

500 

•          kJ  v 

•  3  697  - 

3,  908 

1923-24-  : 

.  3  022: 

12 

7R 

73 

304 

PR  6 

'  3  4-16: 

2, 876 

1924-25 : 

;  2, 876: 

3, 187: 

16 

:  16 

:      56  : 

73 

423 

:  367 

3,643 

1925-25 

:  3,151: 

3,230: 

13 

:      57  : 

74 

506 

:  552 

:  3*742: 

5,868 

1926-27 

:  3,373: 

3,702: 

13 

:  15 

:      78  : 

90 

321 

:  .  371 

:  3,785: 

4,178 

1927-28 

.  3,559: 

3,171: 

15 

:  12 

:      81  : 

67 

427 

:  377 

:  4,082: 

3,627 

1923-29  : 

:  3,408: 

3,598: 

10 

:  25 

:      78  : 

87 

■ 

362 

:  329 

:  3,858: 

4,039 

1929-30 

•    tip     .  , 

2,750: 

31 

:  30 

:      '83  : 

65 

• 

385 

:  295 

:  3/Z49: 

3,140 

1930-31 

:  2,468: 

op 

♦ 

:      40  ; 

270 

9 

:  2,800: 

Compiled 
and  lianuf 
1/  Includ 


from  reports  of  tlie  International  "Federation  of  master  Cotton  Spinners 
ac our e  r  s v  A  s  s  oc  i  a t  i on  s . 

.es  United  States,  Canada,  Llexico  and  Brazil 


Table  5. -Great  Britain;  Cotton 

eonsrmpti 

on  by  g 

rowth 

3, 

half 

years, 

1920-21 

to 

January 

31, 

19 

rz  "i 

ol 

Season  ; 

American      :  East 

Indian  ; 

an 

Sundries 

:       Tot  a 

1 

beginning: 

Ha 

If  year 

ende 

Aug.  1      : Jan. 31: 

July31  :Jan731 

; JulySi: J 

an .  a  1 :  J 

ulySl 

T 

ir  O 

: July 5  1 

; Jan. 51 : 

JulySi 

1,000  : 

T~6oo~rf,  ooo  ~ 

fiTboo"  Tl, 000"  ;T 

',000*  ' 

;T 

Tooo " 

7i~,oo"o 

rr,oob" 

iyobo  ' 

run-  : 

run-  run- 

:run-     : r 

L-LCi            <■  x 

un- 

.  run- 

crun-' 

;  run- 

run- 

ning 

ning    :  ning' 

; ning    : ri 

ing  ;n 

ing 

;ning 

,  ning 

miing  : 

ning 

:bales  sbales  : "bales 

: bal es  :b 

ale-s  ;b 

al  e  s 

:bales 

:  bales 

:  b  ..k  1  e  s  : 

bales 

1920-21  ; 

.  1,091: 

587:  23 

:      16  : 

152  : 

85 

m 

46 

;  24 

:  1,312: 

712 

1,107: 

1,163:  27 

:       27  : 

168  : 

163 

74 

:  125 

:  1,376: 

1,488 

1922-23  : 

.  1,096: 

323:  59 

;       63  : 

184  : 

.209 

184 

:  164 

:  1,506: 

1,264 

1923-24 

:      845 : 

850:  97 

:     104  : 

2jd  : 

234 

9 

200 

;  153 

:  1,577: 

1,541 

1924-25  : 

:  1,092: 

1,252;  36 

233  : 

1  Q  P 
X  j  p 

• 

152 

:  125 

:  1,5  63 : 

1     C  >7  0 

1  ,  O  /  Ai 

1925-26  . 

:  1,156: 

937:  95 

:      73  : 

191  : 

200 

• 
• 

204 

:  166 

:  1^646: 

1,376 

1925-27'  . 

:  940: 

1,137;  48 

:      34  : 

136  : 

133 

242 

:  240 

:  1,416: 

1,594 

1927-28  . 

i     J.  ,  \j     i  . 

922:  47 

:       74  ; 

186 

275 

:  201 

:  1,521: 

1,383 

1926-29 

:  971: 

939:  92 

:      91  : 

s.  9  .l  ; 

174 

186 

:  155 

:  1,440: 

1,360 

1929-30 

£      880  : 

594:  100 

:      83  ; 

167  : 

134 

268 

:  1,415: 

1,050 

1930-51  . 

:  493: 

:  131 

•  • 

113  : 

:  976: 

Compiled  from  reports  of  the  International  Federation  of  master  Cotton 
Spinners1  and  ilanuf acturersy  Associations. 
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Table  5-. Germany:    Cotton  consumption  "by  growths','  half  years,  1920-21 


Season 
beginning 


American 


to  January 
Hast  Indian  : 


1 


931 


Ha  ]  f 

lLd,J-X  J'- 


oy  ir_ 

eai 


Sundries ' 


Total 


endoa 


&u&*__l  ...j 

7,.  ,^      i  i 

J  an .  d  1 

.  July3 1 

.Jan.  .31 

•  July  o  l.s 

j  an ,oi 

July31 

:  Jan.  31:  July-31; 

Jan .31: 

Julys  l 

. 1, 000 

1,000  ■ 

1, 000 

\  1,000  . 

1, 000 

1?Q00 

.1,000  : 

1,000  ; 

1,000  : 

1 ,  000 

run— 

.  run- 

.  run- 

.  run-  : 

run- 

•  run- 

. run- 

run- 

run-  : 

run— 

: ning  : 

.  ning 

:ning  : 

:ning  : 

, ning  : ; 

ning 

: ning  ; 

•ning.-  • 

:  ning 

:  ning 

bales 

ibal^s  : 

.bales  ; 

ibales  : 

: oales  : 

bale  s 

:bales  : "bales 

"U  -  "1   ~  « 

,  Dcile  s 

:  bales 

1920-21  . 

:     272  ; 

;     372  . 

:     102  : 

.     103  : 

9  . 

;  14 

:    20  : 

;  •  5 

;  403  : 

.  494 

1 9^1—^° 

;    469  ; 

:     109  : 

:     110  : 

21 

:  20- 

:    11  : 

:    -.10-  i 

i  583  ■ 

:  •  609 

1922-23  : 

.    448  ; 

r?  c?  r* 

•Dob  : 

;     126  : 

:      94  : 

,    21  : 

:  16 

:     12  : 

a 

:  60  7 

:  455 

1923-24  ; 

,     272  : 

.    424  i 

:      85  ; 

;     123  : 

:    19  : 

.     27  ' 

i    12-  : 

,    -lO'  : 

:  388  ; 

:  584 

1924-25 •  : 

:    420  : 

496  : 

:    106  : 

.     108  : 

.     26  : 

:  31 

:    16  : 

8 

568 

:  643 

1925-26  : 

A7Q  « 

405  : 

:    152  : 

i      72  j 

24  1 

.  19 

:    12-  : 

5  ' 

:  647 

:  501 

1926-27  . 

:    565  : 

.    649  : 

:      94  : 

:      78  : 

:    31  : 

:  36 

!      12  J 

I     13  . 

:  702 

:  776 

1927-28  : 

:    677  : 

:    599  : 

:      95  j 

.     117  : 

:    34  -  : 

5  29 

:    18  « 

:  16 

:  824 

:  761 

1928-29-  : 

:    550  : 

474  : 

:    122  : 

.     130  : 

.    36-  : 

34- 

:    16-  : 

;  -16  : 

:  724 

:  654 

1929-30  : 

:    468  : 

•    455  ; 

:  144 

:    127  ; 

38:  : 

:  40 

:  26 

:    .25  : 

:  676 

:  647 

1930-31  : 

'     364  : 

116  ! 

36  : 

:    40  . 

:  556 

Compiled  from  reports  of  the  International  Federation  0j 
Spinners*  and  Manufactures*  Associations. 


Iviaster  Cotton 


lab. 


-France:    Cotton  consumption  by  growths,  half 

to  January  31,  1931 


sars,  1920-21 


Season 
beginning 
Aug 


1 


1920-  21 

1921-  22 

1922-  23 

1923-  24 

1924-  25 

1925-  26 

1926-  27 

1927-  28 

1928-  29 

1929-  30 

1930-  31 


American 


last  Indian 


lotal 


Jan. .31 
T,000~" 
run- 
ning 
bales 

314 
349 
400 
358 
373 
411 

A  1  O 
^  — 

-407 
419 
330 
371 


JulySl 

1,000 

run- 


balcs 

269 
450 
390 
342 
430 
424 
406 

/  OO 

405 
348 


Jan .  3JL:_July31 :  Jan.  51 
IVOOO 
run- 
ning 
bales 


:  1,000 
mm— 


i  J.  U. 

•  ning 
1  "bales 


1,000 
run- 

;  ning 
;balos 


41 
74 
106- 
77 
70 
91 
73 
105 
100 
121 


35 
78 
96 
92 
83 
93 
68 
102 
j. 

1  OA 


Half  year  ended 
JulyS 1 

Y,ooc" 

run- 
ning 
bales 

17 
45 
47 
57 
48 
56 
49 
46 
59 


25 
29 
46 
46 
59 
50 
51 
49 
47 
65 
49 


Jan. 

run- 
ning 
bales 


15 
31 
33 
21 
36 
64 
41 
42 
44 
54 


July  31 

iyo"o"o  " 

run- 

.  ning 


95 


39 
34 
35 
38 


Jan. 31 

T,ooTf" 

run- 
ning 
bales 

395 
.  434 
551 
543 
533 
567 
625 
575 
613 
589 
595 


July5 1 

lyo'Jo  ~ 

rui- 
ning 
bales 

330 

601 

628  . 

520 

589 

612 

557 

605 

614 


53; 


C on" i led  from  reports  of 


.e  Internationa 


Foder  .tion  of  1  lister  Cotton 


S'oinnors<  .and  Ilanuf aoturers i  Associations. 
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5?a"ble  3.-  China  l/;    Cotton  consumption  ^  growths,  ■  half  .yo\rs,  1920-21 

to  January  31,  1931  '  ■ 


Season 
"beginning 


aencan 


Jast  Indian 


5  ^g--p  oijui  : 
Half  year  ended 


Sundries 


Total 


l  ^3  •  — 

'.  Jan.  31 

: July 3 i 

: Jan. 31: 

!  JulySl 

: Jan .31 

;  July3i; 

J  an .31 

JulySl; 

Jan. 31 

:  July3  ] 

;  1,000" 

1,000"  " 

rr,  ooo 

Vi*,~boo"" 

:  1,000  '. 

Y,  boo ". 

Y,  000  : 

1T000 ' 

9 

':1,0M 

;  rah-    ;  run- 

;  run—  ; 

run- 

; run— 

,  run— 

run—  : 

run— 

:  run 

:  ning 

ning  : 

ning 

;  ning 

:  nin/?  ; 

; ning  : 

ning  : 

.ning 

:ning 

;  "bales 

."bales 

'"bales  : 

"bales 

:  "bales 

thales 

, "bales  : 

"bales  . 

."bales 

:  "bales 

loon   o  t 

• 

1 OOT-OO 

X  *i  (J  A.     i~j  fcj  < 

:  :37 

:    95  : 

loo  : 

%  1 

,  /OS 

1922-23  •; 

73 

,  57 

;     171  : 

.  136 

:  5 

"1 

.    .623  . 

.  -515 

:  870 

:  739 

1923-24  : 

,     31  ; 

i    47  : 

.     140  : 

:  191 

•  "~ 

:  .542 

;  620 

:  713 

:  858 

1924-25  •: 

:    31  : 

:    40-  i 

145  : 

:  195 

• 

;  590 

:  609 

:  766 

:  844 

1925-26  : 

'46  ; 

:     74  : 

•266  : 

222 

:        1  ■ 

• 

:    597  ! 

:    549  . 

:  910 

:  845 

1926-27  ; 

113  : 

.  161  : 

258  : 

:  201 

:       1  . 

*                                 •  t 

;  623 

:  553 

:1,000 

:  920 

1927-28  ; 

151  , 

;  146  : 

:108  ; 

:  200 

:  .1 

:  .509 

:  901 

;  769 

:  1,247 

1928-29  : 

121  j 

:  158  : 

.     218  : 

:  -180 

• 

:  .605 

:  875 

:  944 

:  1,013 

1929-30  ; 

130  : 

.  162  : 

.     199  : 

:  264 

:  1. 

•         O  -  i 

!     763  • 

:  776 

:1,093 

: 1,204 

1930-31  - ; 

164  : 

278  ; 

:  3 

• 

:  735 

: 1,180 

* 
• 

Compiled  from  reports  of  the  International  Federation  of  Master  Cotton 
Spinners'  and  Manufacturers1  Associations. 
\J    Mill  consumption  only. 


Table 


Japans     Cotton  consumption  "by  growths,  half  years,  1920-21 

to  January  51,  1931 


Season  : 

oilier 

lean 

,    JjCI  S  0 

Indian ■ : 

jsgrpt: 

_an  ■ 

:  Sundries 

:  Tote 

beginning 

H\If  i 

'ear  en 

ded  _ 

AV..T  1 

; Jan .31 

: July3 1 

: Jan, 31 

":  7-IlyWl: 

Jan. 31 

,  July31 

: Jan. 5 1 

;  j.?Y-^r 

: Jan. 3 1 

"JulysY" 

Y,boo  ' 

I,  000~" 

fl  "000  ' 

1,000  ■: 

1,  ooo" " 

.Y,b:7o~' 

7iYo~o"o'~ 

s  1,000" 

'.1,000  : 

1,000 

.  run- 

;  run- 

;  run— 

;  run-  : 

run- 

. run— 

*:  rua- 

:  run- 

;  run-  : 

run- 

.ning 

;  ning 

;ning 

:ning  : 

ning 

.ning 

ming 

;ning 

:  nin-0. 

ning 

;bales 

: bale s 

:"bales 

i  o  a  -L  e  s  i 

hales  • 

:  "bales 

:  hales 

:hales 

: "bales  : 

hales 

1920-21  : 

.  337 

:  285 

:  723 

:     693  ; 

7  ; 

9 

:  46' 

:  22 

:1,113  : 

1 , 009 

1921-22  : 

rr  r  r~ 

■JOD 

:  431 

:  695 

:     735  : 

12  : 

:  14 

:  40 

:  .1',112  : 

1922-23  : 

:  393 

:  ,  330 

:  845 

:  .  877  : 

14  ; 

:  17 

:  '  3i 

i  59 

;  1,283  : 

1,293 

1923—24  ; 

.  282 

s  297 

:     732  : 

15  : 

.  21 

:  55 

:  113 

:  1,174  : 

1,163 

1924-25  : 

.  -  296 

:  .  393 

:  751 

:     727  : 

20 .  ; : 

:    19  : 

:  -114 

.   '-[  r-:Q 

.1,181  : 

1,273 

1925-26  : 

383 

5  499 

:  381 

:.    889  : 

:  16-  : 

:  19 

:  .  64 

;     65  : 

;  1,344  : 

1,472 

1926-27  ; 

;  513 

:  619 

:  840 

:     716  : 

■  23  : 

:  .  67 

:  .  50  : 

1,408 

1927-23  : 

.  572 

:  506 

:  676 

:     565  : 

19  : 

:  .  20* 

:  .  55 

:  128  : 

1  522  : 

1,219 

1928-29  . 

:  •  522 

:  578 

:  737 

:     751  : 

19 

21 

:  '  63 

1,341  : 

1,425 

1929-30  ! 

:  573 

:  519 

:  370 

•     S  i2f  *7  i 

22  : 

:  \  20 

:  79 

:  '  87  : 

1,544  : 

1,453 

1930-31 

:  426 

• 
• 

nr  r 

:     i  do 

15  ': 

*■  45 

1,241  : 

Compiled  : 
Spinners' 


;ernat 


¥rom  reports  of  the  In 
and  I'.'Ianuf ac tur er s '  Associations. 


onal'  Federation  of  Master  Cotton 


Table  10-  India  1/: Cotton  consumption  by  growths,  half  years,  1920-21 

to  January  31,  1931 


S  eg,  son  ; 

American  : 

J^ast  I 

n&ian  : 

Egypt 

ian 

Sundrie 

s 

:  Total 

Half  y 

ear  e 

nded 

An,©*..   1  .  • 



.  <j  an  •  o  1 1 

O  CLI I  •  o»*  x  • 

July31:  Jan.  31 

';July31: 

J 

an. 31 : 

July31 

•  .Tan   ^  1  - 

,f-n~l  irVf  " 

1    OOO  « 

~\  noo  • 

]   000  : 

1,000  :1 

,000 

: 1,000  : 

1 

,000" 

000 

"rT"75oo  Y 

*  X  j  sJ  \J  \J  • 

]  000 

«  1  Uil—  ■ 

run—  c 

J.  UJ.  L  • 

run-    :  run- 

; run- 

,r 

an-  : 

run- 

• X   • 

T*nn  — 

:ning  : 

ning 

rii  ri  c 
11.1.11%  . 

ning    :  ning 

ning 

:ning  : 

ning 

i  o  a  1  e  s 

bales  ' 

"bales  :b 

ales 

-."bales 

.Id 

al  e  s  : 

ha 

les 

1  pq 

1920-21 

:      1  : 

26  : 

1, 109: 

1,079: 

o 

4 

2 

20 

:  1,114: 

1, 129 

1921-22 

:     35  : 

19  : 

!  1,105: 

1,102: 

3 

7  ' 

20  • 

23 

:  1,163: 

1,151 

:    21  : 

!-      5  : 

.  1,132: 

1,015: 

4 

1 

9 

15 

:  1,216: 

1,036 

1923-24 

:      3  ; 

1 

:  1,121: 

916: 

2 

1 

14  \  • 

7 

:  1,140: 

925 

1924—2o 

;      6  . 

;  6 

.  1,151: 

1,196: 

6 

4 

44 

27 

:  1,207: 

1, 233 

1925-26 

:  2 

:  8 

:  929: 

1,086: 

•  ]_ 

5 

10 

23 

:     . 942 : 

1,122 

1926-27 

;    60  . 

.  290 

;  1,170: 

1,018: 

.  3 

1 

29 

30 

:  1,262: 

1,339 

1927-23 

:  117 

;  21 

:  1,000: 

840: 

•  2 

1 

2  sj 

24 

:  1,143: 

886 

1923-29 

:  27 

!  25 

;  922: 

958: 

1 

2 

29 

33 

:  979: 

1,018 

1929-30 

:  25 

:  18 

;  1,087: 

1,156: 

4 

9. 

48 

72 

:  1,164: 

1,255 

1930-31 

;      1  ° 

:  1,152: 

• 
• 

17 

59 

:  1,240: 

Compiled  from  reports  of  the  Int"^rnTtTonal  'Federation"  of  Master  Cotton 
Spinners1  and  I.Ianuf acturers*  Associations. 
l/  Hill  consumption  only. 


Table  II-  Italy: 


Cotton  consumption  by  growths,  half  years,  1920-21 
to  January  31,  1931 


Season 
"beginning 


American 


East  Indian 
Half* 


Egyptian 
year  ended 


Sundries 


Total 


Aug.  l._  _j 

. Jan. 31 

: July31: Jan. 31 

:  July31: 

, Jan. 31 

;  July  51 

Jan. 31 

:  July  31 

: Jan. 31 

:  July  31 

: 1,000 ~ 

1,000  ; 

1,000  ; 

.1,000  \ 

1,000": 

1,000 

1,000 

;  1,000 

ri~ooo'" 

:  1,000*  * 

:  run- 

, run- 

run- 

; run- 

;run- 

.  run— 

,  run- 

irun- 

;  run- 

:  run- 

ning  : 

:  ning  : 

ning 

ning  : 

.ning  ; 

.ning 

:ning 

:ning 

:ning 

;ning 

.hales  : 

:bales  : 

[bales  : 

.hales  i 

h  yle  s  ' 

foales  : 

hales 

:ha,  les 

.hales 

[bales 
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C-70  WORLD  COTT'OH  PROSPECTS  May  29,  1931 

SUMMARY 

Cotton  prices  continued  to  decline  during  the  month  ended  about  May 
20,  and  on  two  days  the  average  price  in  the  ten  markets  was  below  the  low 
point  of  last  December.     The  decline  during  April  took  place  in  spite  of 
weather  conditions  unfavorable  for  the  progress  of  the  coming  crop,  increasing 
domestic  c  on  simp  t  ion  and  larger  exports  than  a  year  earlier.  The  dominating- 
factors  in  the  decline  were  the  decrease  in  the  sales  of  cotton  textiles 
botn  in  this  and  other  countries  and  the  decline  in  the  prices  of  stocks  and 
other  commodities. 

The  apparent  supply  of  American  cotton  remaining  in  the  United  States 
decreased  34,000  bales  more  during  April  this  year  than  in  April  1930.  The 
world  visible  supply  of  all  cotton  on  May  15,  1931  was  2.1  million  bales  or 
33  per  cent  larger  than  a  year  earlier,  American  was  59  per  cent  larger  and 
foreign  cotton  5  per  cent  less.  Stocks  of  cotton  in  consuming  establishments 
in  the  United  States  at  the  end  of  April,  however,  were  the  lowest  for  that 
date  since  1924-  and  stocks  in  all  mills  of  the  world  at  the  end  of  January 
were  the  lowest  for  that  time  of  year  since  1925. 

Exports  of  domestic  cotton  in  April  w  e  re  42 ,  000  bales  more  thai  in 
April  1930  and  for -the  season  to  the  end  of  April  were  only  215,000  bales, 
or  3.5  per  cent  below  last  season.     Exports  to  Prance  and  Japan  for  the 
season  were  15  and  9  per  cent  respectively  above  the  1929-30  season.  Al- 
though conditions  in  the  cotton  textile  industry  on  the  Continent  of  Europe 
continue  depressed  with  some  countries  decreasing  activity,   spinners  takings 
of  American  cotton  during  the  past  two  months  have  increased  and  for  the 
four  weeks  ended  May  15  were  estimated  at  about  24,000  more  than  during  the 
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cor responding  period  last  year.    Cotton  textile  activity  in  the  United 
States  showed  an  additional  increase  during  April  although  sales  of  cotton 
textiles  declined.     In  Great  Britain  the  situation  has  improved  somewhat 
recently  with  increased  sales  of  textiles  to  India,  China,  Egypt,  Africa, 
and  South  America.     In  Japan  the  restrictions  on  yarn  production  have  "been 
released  to  stop  the  imports  of  yam  from  China,  but  the  decline  in  the  price 
of  raw  cotton  and  the  promise  of  more  liberal  supplies  of  yarn  have  forced 
yarn  prices  down.     The  yarn  market  in  China,  was  stronger  in  early  April  and 
Japanese  mills  in  China  were  increasing  their  spindles  for  higher  count 
yarns  which  is  a  factor  favorable  for  American  cotton. 

Weather  conditions  in  this  country  so  far  this  season  have  been  none 
too  good  for  the  development  of  the  1931  crop  and  sales  of  fertilizer  in 
the  South  have  been  about  28.6  per  cent  below  last  season  and  26.8  per  cent 
below  two  years  ago.    Reports  from  Egypt  state  that  a  shortage  of  water 
may  be  a  serious  factor  in  the  production  of  the  1931-32  crop  in  that  country. 
In  Russia,  however,  plantings  up  to  May  1  are.  reported  to  be  greatly  in 
excess  of  those  to  hay  1  last  year  and  early  plantings  are  reported  to  be 
making  good  progress. 

Prices 

Cotton  prices  continued  to  decline  during  the  month  ended  about  May 
20,  and  for  two  days  broke  below  the  low  point  of  last  December.     The  decline 
in  the  sales  of  cotton  textiles  both  here  and  abroad  and  the  decline  in 
the  stock  market  and  other  commodity  markets  were  probably  the  most  influential 
factors  in  the  decline. 

Spots 


Do  me  s  t  i  c  markets  -     In  the  ton  designated  spot  markets  American  middling 
7/8  inch  cotton  declined  1.02  cents  per  pound  from  April  20  to  May  20,  the 
quotation  on  the  later  date  being  8.62  cents.     On  Uay  18  the  average  of  the 
ten  markets  went  below  the  previous  low  of  the  season,  declining  to  3.49 
cents.     'The  previous  low  for  the  season  made  on  December  15  was  8.58  cents 
per  pound.     On  May  19  the  average  of  these  markets  dropped  to  8.41  which  was 
tne  lowest  since  1915. '  As  may  be  seen  in  the  accompanying  Figure  prices  in 
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the  ten  markets  for  the  week  ended  May  9  showed  a  slight  increase  over  the 
average  for  the  preceding  week,  but .during  the  following  week  made  another 
decline.     The  average  price  during  April  in  these  markets  was  9.50  cents 
per  pound  compared  with  10.15  cents  in  March  and  15.40  in  April  1930.  Sales 
in  these  markets,  however,  amounted  to  101,000  bales  in  April"  this  year 
compared  with  78,000  bales  in  April  last,  year,  but  were  104,000  bales  less 
than  in  April  1929.  ■ 

The  average  price  received  by  producers  on  April  15  amounting  to  9.3 
cents  per  pound  was  0.3  cents  below  March  15  and  compares  with  14.7  cents 
one  year  earlier.     This  price  was  0.7  cents  per  pound  above  the  January  15 
farm  price. 

Liverpool  -    The  average  decline  in  eleven  different  types  of  cotton 
in  the  Liverpool  market  from  March  15  to  April  17  amounted  to  0.44  cents 
per  pound.    American  middling  and  low  middling  declined  0.59  cents,  Egyptian 
Sakel  0.41  cents,  Uppers,  0,45  cents.     Peruvian  Tanguis  declined  0.59  cents 
per  pound  during  this  period,  while  Mitafifi  advanced  0.51  cents.  The 
decline  in  Bast  Indian  ranged  from  0.49  to  0.53  cents  per  pound. 

Futures 

From  April  20  to  May  20  the  prices  of  futures  contracts  for  American 
cotton  made  declines  ranging  from  1.13  cents  to  1.37  cents  per  pound.  The 
three  principal  markets,  Hew  York,  Hew  Orleans  raid  Liverpool  all  moved 
fairly  well  together.     In  Hew  York  the  declines  rouged  from  1.18  cents  to 
1.36  cents  per  pound,  at  Hew  Orleans  from  1.13  to  1.37  cents  and  at  Liverpool 
from  1.26  to  1.34  cents  per  pound.     With  the  exception  of  May  contracts  the 
active  futures  months  in  each  market  all  made  about  the  same  decline.  May 
contracts,  however,  in  Hew  York  declined  0.11  cents  per  pound  less  than  any 
of  the  other  active  months  and  in  Hew  Orleans  0.18  cents  per  pound  less. 

.  Stocks  and  movements 

Apparent  supply  of  American  cotton  in  United  States 

The  apparent  supply  of  domestic  cotton  remaining  in  the  United  States 
on  May  1  amounted  to  8.6  million  bales  compared  with  6.2  million  bales  on 
May  1  last  year  and  4.6  million  bales  two  years  ago.     Due  to  larger  exports 
during  April  this  year  than  during  April  a  year  ago,  and  the  fact  that 
consumption  was  almost  as  great,  the  apparent  supply  remaining  decreased 
888,000  bales  during  April  comparing  with  a  decrease  of  854,000  during  April 
1930.     The  decrease  in  the  apparent  supply  during  April  was  less  than  the 
decrease  during  March  due  to  the  fact  that  exports  were  about  214,000  bales 
smaller  than  in  March. 

florid  visible  supply 

The  world  visible  supply  of"  all  cotton  on  May  15,  1931  was  8.6  million 
bales  compared  with  6.5  million  and  5.7  million  on  the  corresponding  dates 
in  1930  and  1929,  according  to  the  Commercial  and  Financial  Chronicle.  The 
visible  supply  of  American  cotton  was  6.1  million  bales  on  May  15  this  year, 
3.8  million  and  3.3  million  bales  the  corresponding  dates  last  year  and  the 
year  before.     This  means  the  total  visible  supply  on  this  date  was  33  per  cent 
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above  a  year  earlier,  American  was  59  per  cent  greater,  and  foreign  cotton 
was  5  per  cent  below.     Port  stocks  of  American  cotton  in  Great  Britain 
and  on  the  Continent  were  22  per.  cent  above  last-  year  end  port  stocks  in 
the  United  States  were  103  per  cent  above  the  corresponding  Friday  in 
1930.     Stocks  of  Egyptian  cotton  in  Alexandria  are  still  a  little  over 
100,000  bales  above  last  year,  but  stocks  of  Indian  cotton  in  Bombay  were 
practically  300,000  tales  below  last  year. 

Stocks  in  consuming  establishments,  etc 

Total  stocks  of  raw  cotton  in  consuming  establishments  in  the  United 
States  on  April  30,  1931  amounted  to  1,370,000  running  bales  or  a  decrease 
of  103,000  bales  during  April  and  compares  with  1,662,000  bales  a  year 
earlier.     During    April  last  year  stocks  in  consuming  establishments  de- 
creased 196,000.    ITot  since  1924  have  stocks  in  consuming  establishments 
at  the  end  of  April  been  .as  low  as  this  year. 

Stocks  of  foreign  cotton  in  consuming  establishments  decreased  about 
4,000  bales  during  April  and  at  the  end  of  the  month  amounted  to  about 
81,000  bales  compared  with  107,000  bales  twelve  months  earlier.  Stocks 
of  foreign  cotton  have  shown  a  steady  decline  since  the  end  of  June  last 
year.     'This  of  course  is  due  to  the  tariff  on  staple  cotton. 

Stocks  in  public  storage  and  at  compresses 

Stocks  of  all  cotton  in  public  storage  and  at  compresses  in  the 
United  States  at  the  end  of  April  totaled  6,034,000  running  bales  compared 
with  3,537,000  bales  at  the  end  of  April  1930.     "hese  were  the  largest  on 
record  for  this  time  of  year,  the  records  being  available  back  to  the  1912- 
13  season.     Stocks  in  public  storage  and  at  compresses  have  been  above 
any  previous  record  for  the  corresponding  dates  ever  since  the  end  of  July 
last  year.     Stocks  of  foreign  cotton  .at  these  places  at  the  end  of  April 
amounted  to  about  41,000  bales  which  is  about  2,000  bales  above  a  month 
earlier.     -his  increase  during  April  was  due  to  the  fact  that  imports  were 
about  7,000  bales  more  than  in  March  while  consumption  was  about  the  same 
as  in  March. 

Exports  of  domestic  cotton 

During  April  domestic  exports  amounted  to  about  392,000  bales  compared 
with  605,000  brles  in  March,  350,000  in  April  1930,  and  448,000  in  April 
1929.    2Xports  for  the  nine  months  ended  April  30  amounted  to  5,906,000 
boles  compared  with  6,121,000  boles  at  the  same  time  last  season.     This  is 
a  decrease  for  the  season  of  about  215,000  bales  or  3.5  per  cent.  Exports 
to  Japan  for  the  nine  months  totaled  1,024,000  bales  or  .on  increo.se  of  9 
per  ce-.it  over  the  some  period  last  season.    Exports  to  France  for  the  season 
have  been  15  per  cent  above  last  season.    Exports  to  other  principal  coun- 
tries hove  been  below  last  seo.son. 

Ex-ports  of  cotton  from  India  and  Egypt 

Exports  of  all  cotton  from  India  from  April  16  to  May  14  .amounted 
to  233,000  bales  compared  with  263,000  bales  during  the  same  period  lo.st 
year.     Total  exports  from  August  1  to  May  13  amounted  to  2,781,000  bales 
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compared  with  2,763,000  bales  to  the  same  date  last  season  or  an  increase 
of  about  1  per  cent  while  exports  to  Japan  and  China  during  this  period 
were  about  15  per  cent  above  last  year  and  exports  to  Great  Britain  were 
13  per  cent  above  the  1929-30  season. 

Exports  of  Egyptian  cotton  from  Alexandria  for  the  season  to  May  13 
totaled  about  706,000  running  bales  compared  with  783,000  to  the  same  date 
last  year  or  a  decrease  of  9  per  cent,  according  to  the  Commercial  and 
Financial  Chronicle.    Exports  to  the  Continent  and  India  during  this  period 
totaled  470,000  bales  or  an  increase  of  16  per  cent  over  last  season. 

Continental  spinners  takings  of  American  cotton 

Taxings  of  American  cotton  by  continental  -spinners  for  the  four  weeks 
ended  about  May  15  have  been  estimated  at  about  280,000- bales  compared  with 
275,000  bales  during  the  four  weeks  previous  and  256,000  bales  for  the 
corresponding  weeks  in  1930.     This  brings  the  total  takings  for  the  season 
to  May  15  to  2,943,000  bales  which  compares,  with  3,526,000  to  this  date  last 
season  or  a  decrease  of  16.5  per  cent. 

Mill  stock  of  cotton,  on  February  1.  1931 

Total  world  mill  stocks  of  all  kinds  of  cotton  on  February  1,  1931 
amounted  to  4, 586;, 000  running  bales -compared  with  4,931,000  bales  one  year 
earlier,  or  a  decrease  of  7  :oer  cent,  and  were  13  per  cent  below  February 
1,  1929,  according  to  the  International  Federation  of  Master  Cotton  Spinners 
and  Manufacturers 1  Associations.    These  were  the  lowest  stocks  at  mills  at 
this  time  of  year  since  1925.    Mill  stocks  of  American  cotton  on  February 
1,  1931  totaled  2,427,000  bales,  or  11.5  per  cent  below  a  year  earlier  and 
18.0  per  cent  below  two  years  earlier.     Stocks  of  American  cotton  at  the  end 
of  January  this  year  were  also  smaller  than  at  any  year  since  1925.  Mill 
stocks  of  Indian  cotton  on  February  1  amounted  to  1,212,000  bales  compared 
with  1,175,000  bales  on  the  same  date  last  year  or  an  increase  of  3.3  per 
cent,  but  0.3.  per  cent  below  the  same  date  in  1929.    Mill  stocks  of  Egyptian 
and  Sundries  were  9.8  per  cent  and  5.9  per  cent  respectively  below  those 
at  the  end  of  January  1930. 

Stocks  of  American  cotton  on  February  1,  1931  at  mills  in  Great  Britain, 
Germany,  Italy  and  Japan  were  15.6,  6.9,  20.5  and  16.5  per  cent  respectively 
below  a  year  earlier.     The  mills  in  the  United  States  had  12.4  per  cent 
smaller  stocks  of  American  cotton  than  in  1930  and  French  mill  stocks  were 
15.4  per  cent  above  the  same  date  in  1950.    All  other  countries  except 
Sweden  reported  stocks  of  American  the  same  as  or  smaller  than  on  February 
I,  1931  than  on  the  same  date  in  1930. 

Mill  stocks  of  Indian  cotton  were  the  same  or  smaller  on  February 
1,  1931  than  twelve  months  earlier  in  all  countries  except  Great  Britain, 
France,  Spain,  Switzerland,  Holland,  India  and  China.     In  these  countries ^ 
■stocks  were  larger  than  on  February  1,  1930.     In  all  Countries  except  India 
mill- stocks  of -'Egyptian  cotton  at  the  end  of  January  this  year  were  the 
same  as  or  smaller  than  at  this  time  last  year.     Stocks  of  Sundries  cotton, 
however,  were  the  same  as  last  year  or  larger  in  fourteen  of  the  twenty 
reporting  countries. 
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Of  the  twenty- five  countries  reporting  stocks  of  raw  cotton  of  one 
kind  or  another,  fourteen  reported  that  to.tai  stocks  of  all.  cotton  were 
lower  in  1931  than  in  1930,  four  the  same  as  in  1930,  and  seven  reported 
larger  mill  stocks. 

Into  sight,  port  receipts,  mill  takings,  .etc  of  American  cotton 

In  April  358,000  bales  of  American  cotton  moved  into  sight  compared 
with  457,000  in  April  1930  and  555,000  in  1929,  according  to  reports  from 
the  Mew  Orleans  Cotton  Exchange  and  was  the  smallest  movement  for  April 
since  1923.     This  "brings  the  total  into  sight  movement  for  the  season  to 
the  end  of  April  to  13,363,000  bales  which  is  7.2  per  cent  less  than  to 
the  same  date  last  season. .  • 

Mill  takings  in  the  United  States  and  Canada,  in  April  amounted  to 
489,000  bales  compared  with- 369,000  in  March  and  584,000  in,  April  1930. 
Total  takings  for  the  nine  months  were  4,817,000  bales,  1,428,000  bales  or 
22.9  per  cent  below  the  same  time  a  year  ago.     Receipts  at  ports  in  April 
were  about  25,000  bales  less  than  in  April  ,1930,  but  to  the  end  of  April 
the  port  receipts  for  the  season  were  442,000  bales  more  than  last  season. 
Overland  movement  both  in  March  and  April  was  above  the  movement  in  the 
same  months  in  1930,  but  to  the  end  of  April  the  total  cotton  which  had  moved 
in  this  manner  during  the  season  amounted  to  805,000  bales  compared  with 
1,082,000  bales  la.st  season,  or  a  decrea.se  of  25.6  per  cent. 

Textile  situation  , 

United  States 

The  decline  in  cotton  prices,  the  stock  market  and  prices  of  other 
speculative  commodities  have  no  doubt  been  factors  influencing  the  reduced 
sales  of  cotton  textiles.    .Domestic  consumption  of  raw  cotton,  however, 
continues  to  increase,  consumption  during  April  showing  an  increase  of  18,000 
bales  over  Larch.     This  increase  of  April  over  March  compares  with  the  10- 
year  average  decreo.se  of  about  31,000  bales.     Total  domestic  consumption  in 
April  -.mounted  to  509,000  running  bales  and  was  only  23,000  bales  below 
April  1S30,   according  to . the,  Bureau  of  the  Census.     Total  consumption  for  the 
season  to  the  end  of  April  amounted  to  3.9' million  bales,  0.9  million  boles 
or  19.6  per  cent  below  the  same : period  last  season  and  1.4  million  or  26.5 
per  cent  below  the  first  nine  months  of  the  1928-29  season. 

Domestic  trade  in  standard  cotton,  cloth  was  less  favorable  in  April 
than  in  the  first  three  months  of  1931.     Sales  and  shipments  amounted  to 
61.0  and  96.5  per  cent  respectively  of  ..production,  which  was  slightly  .above 
March  production.     In  March  the  ratio  of  sales  and  shipments  to  production 
was  108.7  and  116.8  per  cent  respectively.     These  ratios  during  February 
were  even  more  favorable  than  in  March.     The  decrease  in  sales  and  shipments 
resulted  in  an  increase  of  3.1  per  cent  in  stocks  and  a.  decrease  of  21.3 
per  cent  in  unfilled  orders,  while  weekly  soles  during  April  nvora,ged  41.7 
per  cent  below  March,  58.3  per  cent  below  April,  1930  end  were  the  lowest 
since  June  last  year.     It  should  be  observed  that  sales  fluctuate  widely 
from  month  to  month  and  that  sales  in  April,  during  the  past  three  years, 
have  averaged  14.6  per  cent  or  10.8  million  yards  per  week  below  those  in 
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March.    Total  shipments  and  sales  for  the  first  four  months  of  the  year  are 
"both  still  about  9  per  cent  in  excess  of  production  and  unfilled  orders 
ere  still  larger  than  the  stocks  on  hand. 

Great  Britain 

Reports  from  Great  Britain  during  the  past  month  showed  that  the  demands 
from  India  end  China  continue  poor  and  the  boycott  on  British  goods  in  India 
is  still  effective.     In  spite  of  the  somewhat  better  trade  in  the  home 
market  and  some  of  the  smaller  foreign  markets  sales  of  both  yarn  and  cloth 
have  fallen  below  production.    Reports  received  on  May  15  and  May  22  from 
Great  Britain  indicate  better  demand  for  raw  cotton  and  additional  improve- 
ment in  domestic  demand  for  cotton  cloth  with  more  sales  for  India,  China, 
Egypt,  Africa  end  South  America. 

Exports  of  piece  goods  during  April  which  amounted  to  135.2  million 
yards  were  1.2  million  yards  below  March  and  81.8  million  yards  or  57.7 'per 
cent  below  April,  1930.    During  the -past  ten  years,  however,  exports  in  April 
have  averaged  about  45 «7  million  yards  below  March.,     Total  exports  of  piece 
goods  for  the  nine  months  ending  with  April  amounted  to  1,295.0  million 
square  yards  compared  with  2,493.2  million  square  yards  during  the  correspond- 
ing period  last  season  or  a  decrease  of  48.1  per  cent.    Exports  of  cotton 
yarn  in  April  amounting  to  10.8  million  pounds  was.  the  same  as  in  March  and 
0.7  million  pounds  'or  6.1  per  cent  below  April  1930.     Total  yarn  exports 
for  the  first  nine  months  this  season  amounted  to  95.8  million  pounds  compared 
with  115.6  million  during  the  same  period  last  season  which  was  a  decrease  of 
17.1  per  cent* 


Continental  Europe  \J 

The  decline  in  the  price  of  raw  cotton  and  the  action  of  the  stock 
market  have  adversely  affected  the  trade  sentiment  in  both  the  cotton  and 
cotton  textile  markets  of  Continental  Europe.    Spinners  and  weavers  through- 
out the  industry  are  complaining  about  sales.     Customers  are  very  cautious. 
Consequently  textile  activity  has  shown  little  or  no  pick-up  on  the  Continent 
in  general  end  in  some  sections  activity  has  been  reduced  somewhat.     Due  to 
the  lowness  of  cotton  prices,  however,  there  has  been  quite  an  important  amount 
of  intermittent  buying  and  price  fixing  by  spinners.     Spinners  takings  for  the 
four  weeks  ended  April  17  totaled  275,000  bales  compared  with  210,000  bales 
for  a  like  period  ended  March  20.     Takings  for  the  month  ended  May  15  is 
estimated  at  about  280,000  bales  which  is  24,000  bales  above  the  corresponding 
period  last  season. 

Germany 

Sales  of  yarn  and  cloth  in  Germany  during  April  made  a  slight  seasonal 
improvement  but  was  less  than  was  expected.     The  production  cartel  which 
first  went  into  effect  on  March  16  and  was  scheduled  to  run  for  six  weeks  has 
been  extended  for  an  additional  six  weeks  which  means  that  it  is  to  remain 
in  enect  until  the  end  of  the  first  week  in  June  unless  it  is  again  prolonged. 
The  cartel  controlled  in  the  beginning  only  about  50  per  cent  of  the  spindles, 
but  the  plans  now  call  for  a  stronger  organization.    Purchases  of  raw  cotton 
at  Bremen  have  been  moderate  during  April  with  an  occasional  important  amount 
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1/  Based  on  cable  dated  ^ay  11,  1931  from  Attache  L.V.Steere  at  Berlin. 
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The  -most  recent  index  of  cotton  spinning  and  weaving  mill  activity 
in  Germany  was  for  the  month  of  January,  which  is  reported  by  the  German 
Institute  for  Economic  Research  at  Berlin.     The  index  of  spinning  activity 
for  January  was  84  compared  with  96  in  December  and"  108  in.  January  1930. 
The  index  in  January  was  the  lowest  since  July  1926.     Cotton  weaving  mill 
activity  on  the  other  hand,  was  higher  during  January  than  December, 
activity  amounting  to  65.6  per  cent  of  a  nine  hour  single  shift  capacity 
compared  with  57.6  per  cent  in  December  and  71.6  per  cent  in  January  1930. 
Spinning  activity  from  August  through  January  averaged  90  per  cent  compared 
with  the  average  during  the  corresponding  period  last  season  of  103  per 
cent.     Similar  comparison  in  the  weaving  industry  shows  an  average  of  64.5 
per  cent  of  capacity  this  season  compared  with  71.3  per  cent  in  1929-30. 
A  simple  average  of  the  two  sets  of  indices  which  we  have  called  cotton 
mill  activity  shows  that  the  low  point  was  reached  in  June  1930,  the  index 
being  74.5  per  cent.     During  the  first  four  months  of  the  present  season 
beginning  August,  the  index  of  mill  activity  ranged  between  77  and  79  per 
cent,  in  December  it  dropped  to  76.8  per  cent  and  in  January  to  74.8 
per  cent  compared  with  the  index  of  89.8  in  January  1930.     The  average  for 
the  six  months  ended  January  1931  was  77.2  compared  with  an  average  of  87.0 
in  the  corresponding  period  last  season. 

Imports  of  cotton  yarn  and  woven  materials  into  Germany  during  liarch 
amounted  to  4.9  million  pounds  compared  with  4.7  million  in  February  and 
7.3  million  in  March  1930.     Total  imports  for  the  eight  months  ended  March 
1931  were  42.9  million  pounds,  14.3  million  pounds  or  26.8  per  cent  below 
the  corresponding  period  last  season.     Imports  of  cotton  yarn  into  Germany 
for  the  season  to  the  end  of  March  were  27  per  cent  below  the  1929-30  season 
while  imports  of  woven  material  wsre  7.2  per  cent  below. 

Czechoslovakia  and  Austria 

The  cotton  textile  situation  in  these  two  countries  during  April  was 
reported  to  have  been  unsatisfactory.    Ho  definite  information  as  to  the 
situation  existing  since  February  has  been  received.    Exports  of  unbleached 
cotton  yarn  from  Czechoslovakia  in  February,  which  totaled  3.0  million  pounds 
were  33,000  pounds  above  January  but  1.2  million  pounds  below  February  1930. 
Total  exports  for  August  through  February  amounting  to  27.3  million  pounds 
were  only  2.6  million  pounds  or  8.8  per  cent  below  the  same  period  last 
season. 

In  Austria  spinning  mill  activity  during  last  December  amounted  to  77 
per  cent  of  full  capacity  compared 'with  a  low  of  68  per  cent  in  July  and 
was  only  1  per  cent  below  activity  during  December  1929.     The  average 
activity  for  the  first  five  months  of  the  season  amounted  to  80  per  cent  of 
capacity, compared  with  activity  of  only  76  per  cent  during  the  five  months 
August- Dec ember  1929.    Exports  of  cotton  yarn  to  Germany  during  this  period, 
however,  amounted  to  only  173,000  pounds  compared  with  300,000  pounds  during 
the  same  period  the  previous  season  or  a  decrease  of  42.3  per  cent. 

France 

In  France  the  cotton  textile  industry  was  reported  Quiet  during  April. 
The  northern  mill  centers  reported  few  orders  due  to  price  cutting  in  other 
sections.     There  was,  however,  a  considerable  amount  of  purchasing  of  raw 
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edtton  sad  also  an  increased  amount  of  price  fixing.    The  index  of  cotton 
mill  activity  in  France  last  December  at  80  was  8  per  cent  above  last 
July,  but  was  4  per  cent  lower  than  in  December  1929.     The  average  index 
during  the  first  five  months  of  the  season  was  79  compared  with  an  average 
of  82  for  five  months  August  through  December,  1929. 

Italy 

The  situation  in  Italy  continued  depressed  during  April  with  stocks 
of  yarn  and  cloth  still  above  last  year.     In  spite  of  the  much  reduced 
spinning  and  weaving  mill  activity,  new  sales  and  unfilled  orders  on  the 
other  hand,  are  below  last  year. 

Spinning  mill  activity  during  February  which  amounted  to  69.1  per  cent 
of  capacity  was  4.0  per  cent  above  the  low  of  last  July  but  22.2  per  cent 
below  February  1930  and  was  also  slightly  below  the  two  preceding  months. 
Weaving  mill  activity  in  Italy  made  its  low  in  August,  activity  amounting 
to  64.3  per  cent  during  that  month  and  steadily  increased  until  in  December 
activity  was  71.5  per  cent  of  capacity.     In  February  activity  had  declined 
to  67.2  per  cent.     The  average  spinning  mill  activity  for  the  seven  months 
ended  February  was  69*2  per  cent  compared  with  an  average  of  94.1  per  cent 
last  season.  Weaving  mill  activity  for  the  same  period  this  season  averaged 
67.2  per  cent  compared  with  89.4  per  cent  in.  the  1929-30  season.  Activity 
bo  tii  in  the  spinning "  and  weaving  mills  is  now  reported  to  be  down  to  the 
autumn  level  which  means  1  or  2  per  cent  below  the  activity  in  February. 

?o 1 and 

For  some  time  -attempts  have  been  made  to  reorganize  the  spinners  cartel 
in  Poland.     In  April  the  reorganization  took  place  and  now  89  per  cent  of 
all  spinners  are  included  in  the  cartel  and  it  is  expected  that  the  Govern- 
ment will  force  others  in.    Activity  in  April  was  118  per  cent  of  a  single 
shift  capacity.    For  two  or  three  months  a  high  rate  of  activity  has  been 
maintained  in  the  large  mills  in  face  of  small  sales  and  increasing  stocks 
in  an  attempt  to  force  outsiders  into  the  cartel,     i/ith  such  a  large  per- 
centage of  the  spindles  now  in  the  cartel  it  seems  likely  that  mill  activity 
will  be  curtailed. 

J  apan  ■  . 

The  parity  between  American  and  other  cotton  in  Japan  continues  favor- 
able for  the  consumption  of  American  cotton  according  to  a  radio  message 
from  Consul  General  Dickover  at  Kobe  on  Hay  1.    Demand  for  medium  count  yarns 
was  fair  during  April,  but  not  as  good  as  in  M->rch.     Imports  of  American 
cotton  during  H arch*  amounted  to  about  150,000  bales,  but  due  to  the  decline 
in  the  prices  of  spot  cotton  it  appears  that  sales  to  mills  both  in  March 
and  April  have  been  below  imports.     Imports  of  Indian  cotton  during  April 
totaled  196,000  bales.     The  total  visible  stocks  of  all  cotton  in  Japan  at 
the  end  of  Karen  which  amounted  to  about  445,000  bales  was  smaller  than  on  the 
same  date  last  year  and  the  year  before  when  stocks  were  more  than  454,000 
and  503", 000  bales  respectively. 


During  March  there  was  a  distinct  revival  of  demand  for  yarn  "by  the 
Japanese  weavers  which  together  with  the  artificial  scarcity  produced  by  curtail- 
ed output  caused  yam  prices  to  advance  to  relatively  high  and  abnormal  levels. 
This  resulted  in  a*  considerable  amount  of  imports  of  Chinese  yarn  in  Japani 
This  was  no  doubt  a  factor  in  the  reduction  of  the  nominal  rate  of  curtailment 
from  34  per  cent  to  30.8  per  cent  which  became  effective  April  1.    The  March 
revival  was  followed' by  a  less  active  demand  for  yam  in  April  which  together 
with  the  decline  in  cotton  prices,  increased  output  and  the  prospects  for  an 
additional  increase  of  5.8  per  cent  effective  July  1  caused  yarn  prices  to  declin 
Yarn  production  in  March  amounted  to  79.  1  million  pounds  or  0.1  million  pounds 
below  February  end  9.8  million  pounds  below  March,  1930.     In  spite  of  the"  in- 
creased sales  of  yam  during  March  visible  stocks  at  the  end  of  March  showed  a 
slight  increase  over  the  previous  month.    Cloth  exports  during  March  amounting 
to  123.5  million  square  yards  Was  slightly  above  February. 

Business  during  the  latter  half  of  1930  was  unfavorable  in  most  of  the 
sixty  companies  of  the  Japan  Cotton  Spinners  Association.     According  to  a  recent 
report  by  this  Association  thirty-eight  companies  reported  a  loss,  forty-six  no 
dividend,  fourteen'  reported  7.6  per  cent  or  1.4  per  cent  lower  than  they  were 
for  the  first  half  of  1930.  -  Then  were,  however,  200,000  new  spindles  purchased 
by  these  mills,  during  the  first  Quarter  of  1931. 

A  recent  radio  message  (May  26)  from  Consul  Donovan  at  Kobe  reports  that 
tne  relation  of  prices  of  American  to  other  cottons  continues  to  favor  the 
consumption  of  American,  but  that  the  demand  for  medium  and  high  count  yarns  was 
not  especially  active  in  April.     Yarn  futures  prices  declined  during  the  month 
and  prices  of  spot  yarn  made- an  even  greater  decline  partly  as  a  result  of  the 
increased  production.     The  production  of  yarn  in  April  amounted  to  82.4  million  I 
pounds,  an  increase  of  4.2  per  cent  over  March,  but  was  10.3  per  cent  below 
April,  1930.     The  visible  stocks  of  yam  at  the  end  of  April  amounted  to  4.3 
million  pounds  compared  with  3.1  million  at  the  end  of  March  and  17.6  million 
pounds  at  the  end  of  April,  1930.     Since  the  end  of  April  both  the  yam  and 
piece  goods  markets  have  shown  some  improvement.     Imports  of  Chinese  yarns  dur- 
ing April  were  smaller  than  in  March  end  the  margins,  existing  on  or  about  May 
26  made  purchases  of  Chinese  yarn  unprofitable.    Exports  of  cloth  during  April 
amounting  to  only  S8.9  million  square  yards  were  29.6  million  square  yards  or 
23.0  per  cent  below  March  and  compares  with  130.9  million  square  yards  in  April 
last  year.     This  decrease  compared  with  March  was  due  to  high  prices  asked  by 
Japanese  weavers  following  the  sharp  increase  in  domestic  demand  during  March 
and  April. 

Imports  of  American  cotton  in  April  amounted  to  164,000  bales  or  an  in- 
crease of  about  14,000  bales  over  March  while  imports  of  Indian  cotton  into 
Japan  during  April  amounting  to  189,000  bales  were  slightly  less  than  during 
March.    Visible  stocks  of  all  cotton  at  the  end  of  April  totaled  549,000  bales 
or  about  104,000  bales  above  .a  month  earlier.     While  these  large  stocks  are  re 
ported  to  be  in  fairly  strong  hands  which  has  helped  to  maintain  prices  the 
trend  of  prices  was  downward  during  the  last  part  pf  April  and  the  first 
three  weeks  of  May,' 

China 


The  Japanese  mills  in  China  are  increasing  their  spindles  for  higher  c*<*unt 
yarns  in  view  of  the  firm  demand  and  larger  outlet  for  these  yarns  during  the 
past  two  months.  This  of  course,  is  favorable  for  American  cotton.  The  yarn 
market  in  China  was  reported  on  May  12  by  Agricultural  Commissioner  Dawson  at 
Shanghai  to  be  uneasy  due  to  political  uncertainties,  but  was  stronger  then  in 
previous  weeks.  Operations  in  the  cotton  mills  of  China  continue  active  with 
future  operations  depending  to  a  considerable  extent  upon  the  yarn  market. 


—  j- J-  — 


Production,  acreage  arid  crop  condition  reports 

United  States 

The  revised  estimate  of  the  1930  crop  -    The  Crop  Reporting  Board  of 
this  Bureau  released  on  Kay  20  the  revised  estimates  of  the  acreage,  yield, 
and  production  of  the  1930  crop.     The  revised  area  in  cultivation  in  the 
United  States  on  July  1,   1930  is  given  as  46,078,000  which  is  a  decrease  of 
989,000  acres  or  2.1  per  cent  from  the  acreage  in  cultivation  July  1,  1929. 
The  area  picked  in  1930  was  estimated  at  45,091,000  acres  or  an  abandonment 
of  2.1  per  cent  compared  with  a  2.7  per  cent  abandonment  after  July  1  in 
the  1929  acreage. 

The  average  yield  per  acre  is  placed  at  147.7  pounds  which  is  2.1 
per  cent  or  3.1  pounds  lower  than  the  December  estimate.     The  yield  of 
the  1929  crop  was  155.0  pounds  per  acre  and  of  the  1S28  crop  152.9  pounds* 
Tiiis  was  the  lowest  yield  per  acre  since  the  1923  crop  when  the  yield  was 
estimated  at  130.6  pounds  per  acre.     More  than  half  of  the  reduction  in 
yield  in  193^  was  due  to  deficient  moisture  or  drought.    Seduction  from 
full  yield  due  to  various  causes  was  estimated  to  have  been  47.1  per  cent 
compared  with  43.8  per  cent  for  the  previous  crop.     Deficient  moisture 
was  responsible  for  27.7  per  cent  of  this  reduction  compared  with  a  reduc- 
tion of  10.8  per  cent  and  4.4  per  cent  in  1929  and  1923  respectively.  This 
was  the  greatest  percentage  loss  attributed  to  drought  in  the  twenty  years 
for  which  the  reports  have  been  made.     In  1925  and  1918  deficient  moisture 
was  an  too rt nit  factor  in  reducing  yields  and  the  percentage  reduction  was 
estimated  at  25.1  and  23.8  per  cent  respectively. 

The  boll  weevil  damage  in  1930  was  very  low  with  the  reduction  in  yield 
reported  at  5.0  per  cent  compared  with  13.3  per  cent  in  1929  and  14.1  per 
cent  in  1928.     with  the  exception  of  1925  the  loss  from  boll  weevil  in  1930 
was  less  than  in  any  year  since  weevil  invasion  of  the  Cotton  Belt  was 
completed. 

The  1951  crop  -    The  weather  in  the  Cotton  Belt  so  far  this  season 
has  not  been  very  favorable  for  the  1931  crop.     The  abnormally  cool  weather 
has  retarded  gemination  and  necessitated  considerable  replanting.  During 
the  latter  part  of  the  week  ended  May  19,  however,  weather  conditions  were 
considered  more  favorable. 

Sales  of-  fertilizer  tags  in  the  South  for  the  five  months  ended  April 
30  were  28.6  per  cent  below  this  period  last  season  and  26.8  per  cent  below 
two  years  ago.     On  the  average  in  recent  years  tag  sales  during  this  five 
months  period  have  averaged  about  86  per  cent  of  the  sales  for  the  season. 
In  Alabama,  Mississippi,  Arkansas,  Louisiana  and  Texas  fertilizer  sales  have- 
been  40  per  cent  or  more  below  last  season. 

Russia 

Cotton  planting  in  Russia  has  apparently  been  making  raoid  progress' 
and  plantings  to  May  1  are  reported  to  be  much  above  plantings  to  the  correspond- 
mg  date  last  year,  according  to  a  recent  cable  from  Agricultural  Attache 
Steere  at  Berlin.     This  is  an  increase  of  67  per  cent  over  last  year.  The 
State  Planning  Board  of  Russia  has  planned  that  about  5,683,000  acres  be 


C-70 


-12- 


pl anted  in  cotton  this  year  which  is  an  increase'  of  48  per  cent  over  the 
3,840,000  actually  planted  in  1930.    Early  plantings  are  reported  to 
have  made  good  growth. 

Egypt 

Total  ginnings  of  all  cotton  in  Egypt  for  1930-31  season  to  May  l 
amounted  to  1,380,000  bales  of  478  pounds  which  includes  32,000  bales  of 
low  grade  cotton.     This  is  the  first  tine  ginnings  statements  up  to  May  1 
have  been  received.     During  the  1928-29  and  1929-30  seasons  the  latest 
ginnings  report  was  for  ginnings  up  to  April  1  and  in  both  these  years 
ginnings  to  that  date  were  90  per  cent  of  the  final  production  estimate.  The 
latest  official  estimate  of  production  for  this  season  was  made  in  December 
and  placed  the  crop  at  1,697,000  bales.     It  is  evident  that  ginnings  this  year 
are  running  considerably  behind  the  two  previous  years,  or  that  the  estimate 
for  the  crop  is  too  high  because  ginnings  to  April  1  amounted  to  only  76 
per  cent  d£  the  total  estimate  and  ginnings  to  May  1  to  only  79  per  cent, 
whereas  in  the  past  two  years  ginnings  to  April  1  were  90  per  cent  of  pro- 
duction.    Of  the  total  ginnings  up  to  the  first  of  May,  Sakellaridis  amounted 
to  about  334,000  bales  and  other  varieties  to  1,014,000  bales. 

Anglo-Egypt i an  Sudan  . 

Last  month  it  was  pointed  out  that  the  official  estimate  of  the  1930-31 
Sudan  crop  which  was  released  on  April  2  amounting  to  113,000  bales  was 
58,000  bales  below  the  December  1  estimate.     On  May  20  Cotton  Specialist, 
P.  K.  ITorris  at  Cairo  cabled  that  the  Sudan  Government  had  reported  that  the 
final  yield  for  the  Sudan  crop  was  about  102,000  bales  of  478  pounds  or 
9,000  bales  below  the  April  estimate.     The  latest  estimate  for  the  1929-30 
crop  is  139,000  bales.     This  was  a  reduction  of  about  41  per  cent  of  the 
1929-30  crop  which  was  due  largely  to  two  diseases  known  as  'leaf  curl1  and 
1  black  arm'  . 

Union  of  South  Africa 

The  1930-31  crop  in  the  Union  of  South  Africa  has  been  reduced  due 
to  insufficient  moisture  according  to  Trade  Commissioner  Taylor.  Early 
estimates  of  the  crop  placed  the  production  at  12,000  bales  of  478  pounds 
whereas  a  recent  estimate  which  was  received  by  cable  from  Agricultural 
Commissioner  Taylor  on  May  20  places  the  crop  at  8,000  bales.     The  1929-30 
crop  was  estimated  to  have  been  about  13,000  bales.    This  is  a  reduction 
of  38.5  per  cent. 

Miscellaneous  news 
Government  reports  for  1931  Artcrican  crop 

The  following  table  ^ives  the  dates  and  subject  of  future  Government 
reports  on  cotton  for  the  crop  of  1931  which  will  be  of  interest  to  many. 
This  includes,  reports  of  both  the  Bureau  of  the  Census  and  the  Department  of 
Agricul ture. 
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National  cotton  we ek  announce d 


The  first  week  in  June  will  be  celebrated  throughout  the  nation  as 
"ITational  Cotton  Week"  according  to  plan's  "f o rmxt atod  recently  following  a 
conference  between  the  Secretary  of  Commerce,"  the  Secretary  of  Agriculture, 
the  president  of  the-  American  C  tton  Manufacturers  Association,  and  the  presi- 
dent of  the  Cotton-Textile  Institute. 

Cotton  is  now  selling  at  the  lowest  price  level  for  15  years,  reflected 
in  current  retail  prices  of  merchandise,  and  the  improvements  in  styling  and 
designing  by  the  cotton  mills  in  the  United  States  during  the  past  eighteen 
months  arc  said  to  excel  the  aggregate  improvements  of  the  preceding  18  years. 
These  two  facts  will  be  stressed  in  the  plan  to  stimulate  consumer  interest 
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in  cotton  products.     It  is  felt  that  a  stimulation  of  consumer  interest 
in  such  an  important  commodity  as  cotton  will  contribute  to  a  general 
"buying  movement  in  this  and  other  commodities. 

It  is  estimated  that  5  million  American  adults  and  5  billion  dollars 
in  capital  are  employed  in  the  production,  manufacture  and  distribution 
of  American  grown  cotton,  and  that  approximately  12  million  persons  in  the 
United  States  get  their  living  directly  from  cotton  and  cotton  products. 

'The  Cotton  Textile  Institute  is  the  clearing  house  for  information 
in  connection  with  "national  Cotton  Week"  and  will  be  assisted  by  the  many 
tro.de  association  and  cooperative  selling  agencies  identified  with  the 
growing,  shipping,  manufacture  and  distribution  of  cotton. 


Tabli 


Season 


1920-  21 

1921-  22 

1922-  23 

1923-  24 

1924-  25 

1925-  26 

1926-  27 

1927-  28 

1928-  29 

1929-  30 

1930-  31 


World  mill  stocks  of  cotton  by  growths  on  August  1  and 
February  1,  1920-21  to  1930-31 


American 


East 
Indian 


yptian 


Sundries 


Total 
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3,644 
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4,088 
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4,882 
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4,931 
4,586 


Compiled  from  reports  of  the  International  Federation  of  Master  CTtton 
Spinners'  and  I'ianuf acturers'  Associations, 
l/  Hot  reported. 
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Table  3.  -    America  l/ :  Mill  stocks  of  cotton  "by  growths  on  August 
1  and  February  1",  1920-21  to  1930-31 
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Season 

\  American 

:  Indian 

Egyptian  .: 

Sundries 

Total 

:Aug.l  : 

Feb.l 

Aug.l 

Feb.l 

!  Aug.l  . 

: Feb.l 

Aug.l  : 

Feb.l  : 

Aug.l  :I 

'eb.l 

:  1,000: 

1,000' 

•  1,000. 

:  1,000. 

:  1,000 

:  1,000-. 

■  1,000 

.  il ,  000-: 

1,000: 

1,000 

:  run-  : 

run- 

: run-  . 

:  run- 

:  run- 

: run- 

:  run- 

ran-  : 

run-  : 

run- 

: nine  : 

ning 

:  ning 

:  ning 

ning  • 

:  ning 

:  ning  , 

:  ning  : 

ning  : 

ning 

:  bales: 

bales: 

'  bales 

:  bales 

:  bales 

bales 

:  bales 

bales: 

b  al  e  s : 

bales 

1920-21 

:  1,258: 

1,250, 

:      4  ; 

5  : 

96 

58 

:    169  ■: 

148  : 

1 , 537: 

1,482 

1921-22  : 

1,259; 

1,638', 

8 

:      4  j 

48 

:  45 

:      65  : 

211  : 

1,391: 

1,898 

1922-23 

1,155': 

1,958: 

6  ; 

3  . 

:  43 

:  43 

:  212 

168  : 

1,416: 

2,172 

1923-24 

1,009: 

1,558 

9 

:  5 

:    62  ; 

:     46  : 

120 

:      89  : 

1,200: 

1,728 

1924-25  : 

650: 

1,408 

:    15  : 

8  : 

34  . 

:    35  : 

127 

143  : 

826: 

1,594 

1925-25 

:  818: 

1,815 

:    12  ; 

8  : 

34  : 

31  ; 

157 

:     165  : 

1,021: 

2,019 

1926-27  : 

1,048: 

1,858: 

10  : 

8  ; 

r    45..  : 

:     33  : 

156 

:     104  : 

1,259: 

2,003 

1927-28  : 

1,394: 

1,678: 

4  : 

6  ! 

41  : 

41 

:     180  : 

138  : 

1,619: 

1 ,  boo 

1928-29 

.    .  984: 

1,302: 

5 

:      9  : 

33  : 

32  { 

132  : 

122  : 

1,154: 

1,965 

1929-30  . 

995: 

1,814: 

14  : 

18  : 

62 

:  49 

145  : 

93  : 

1,216: 

1,974 

1930-31  : 

1,098: 

« 

1,573: 

21  : 

16  : 

65 

:    46  : 

92  : 

78  : 

1,276: 

1,718 

Compiled  from  reports  of  the  International  Federation  of  Master  Cotton 
Spinners'   end  Manuf acturers 1  Associations. 
1/  Includes  United  States,  Canada,  Mexico,  Brazil. 


Table  4.  -    Europe  l/:  Mill  stocks  of  cotton  by  growths  on  August 
1  and  February  1,  1920-21  to  1930-31 


East 

Season 

American 

Indian 

Egyptian  . 

Sundries 

Total 

:Aug.  1 

:Febi  1 

Aug.  1 

:Feb.  1 

■Aug.  1 

.'Feb.  l:Aag.  1 

-Feb.  l:Aug.  1: 

Feb.  1 

1 , 000 

1,000: 

1,000 

•  1,000 

:  1,000 

■  1,000: 

1,000 

:  1,000: 

1,000: 

1,000 

:  run- 

: run-  : 

run- 

:  run- 

run- 

run- :' 

run- 

:  run.-  :' 

run-  : 

run- 

ning 

:•  ning  . 

"  ning  : 

ning 

ning 

•  ning  : 

ning 

ning  : 

ning  : 

ning 

:  bales: 

bales: 

bales 

bales: 

•  bales 

bales: 

bales 

,  bales: 

bales : 

bales 

1 920-21.  2/ 

1921-22 

:.    811  : 

740  : 

221 

184  : 

108  : 

113  : 

145 

:     130  : 

1,235: 

1,167 

1922-23  : 

838 

637  : 

:  242 

:  169 

:  137 

:     132  : 

272  ; 

144  : 

1,489: 

1,082 

1923-24 

:  496 

.    578  . 

239 

:     193  : 

■  133 

'    148  : 

108 

•     120  : 

976: 

1,039 

1924-25 

:  500 

755  : 

313 

:     122  : 

127  : 

141  : 

164  : 

184  : 

1,104: 

1,202 

1925-26 

:    787  . 

:.    840  : 

329 

:  136 

:  128 

:     146  : 

328  : 

'    299  : 

1,572: 

1,471 

19.26-27  ; 

663 

.     842  : 

242  . 

134  : 

124  : 

120  : 

341  : 

461  : 

1 , 370 : 

1,557 

1927-28  • 

1,080  . 

845  : 

179 

•  166 

:■  139 

:     116  :• 

278  : 

412  : 

1,676: 

1,539 

1928-29 

792 

:.-    783  : 

290 

•     248  : 

-  116 

:     136  : 

340 

:     439  : 

1,538: 

1,606 

1929-30 

730  : 

703  : 

342  : 

•  300 

143  : 

152  : 

299 

:     363  : 

1,514: 

1,518 

1930-31 

:  629 

652  : 

:  418 

•  305 

•     153  , 

•    128  :• 

203  • 

"    337  : 

1,403: 

1,422 

Compiled  from  reports  of  the  International  Federation  of  Master  Cotton 
Spinners'  and  Manufacturers'  Associations. 

1/  Includes  Great  Britain,  Germany,  France,  Russia,  Italy,  Czechoslovakia, 
Belgium,  Spain,  Poland,  Switzerland,  Holland,  Austria,  Sweden,  Portugal,  Finland, 
Hungary,  Denmark,  Norway.        2/  Comparable  data  not  available. 
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Taole  5.  -    Asia  1/:    Kill  stocks  of  cotton  "by  growths  on  August 
1  and  February  1,  1920-21  to  1930-31 


"East  : 

Season 

American 

:      Indian  .  : 

Egyptian 

.             O  LXi.1 

ol-L  -L  C  O  ( 

'        T  + 

•  An/-*-  1 

■    :  —  *  — 

•  TVb     1  < 

►  —  -  ^  •      _L  i 

BSlf^*  1 

I  J!  60  •  1 

:Au£.  1- 

:Feb,  1 

Feb.  1 

»    i  r\r-r*. 
.  1,1)00 

:  1,000: 

1 , 000 

:  .1,000: 

1 , 000 

:  1,000 

•  i,o:: 

:  1,000 

■  i,::: 

_ ,  J  ^0 

:  run— 

:  run-  : 

run- 

:  run-  : 

run- 

: run- 

run-  : 

:  run- 

:  run- 

:  run- 

■  n  in  r 

.  nmg  : 

• 

ning 

ning  : 

ning 

:  ning 

:  ning  : 

:  nin£ 

ning 

1920-21  2[ 

•    J  a_  e  s 

bales: 

"U  ~l 

caj.es 

'  bales: 

bales 

bales 

:  bales 

:  bales 

:  b  :.l  e  5 

:  bales 

• 

1921-22 

:  co4 

390  : 

1 , 528 

:  1,271: 

21  •: 

27  - 

:     186 : 

:  256 

•  1,999 

:  1,944 

19^2-23 

•      on  c 

-              ,  py 

1 ,  oo  / 

x , uo <  : 

,  26 

:     180 : 

:    304- : 

2,143 

:  1,573 

i  923-24  . 

185  : 

203  • 

i  j  O  (  o 

:  829: 

22 

oo    *  . 

•  143: 

:  250 

•  1,725' 

•  1,304 

1924-25 

:    173  ; 

201  : 

1,261: 

596: 

22  : 

18  ' 

:  168 

:    315  : 

:  1,624: 

1,130 

1 QO^  OK 

:  219': 

196.  : 

1,256: 

713: 

16  : 

21 

:  161 

:     195  : 

1, 652; 

1,125 

1925-27 

250  : 

269  : 

1,329: 

683: 

30  : 

17  . 

:  212; 

:  179 

1,821: 

1,148 

1927-28  : 

572  ; 

331  : 

1,329 

789: 

27  . 

:    24  : 

137: 

:  275 

•  2,055: 

.  1,419 

1928-23  : 

327  : 

349  : 

1,429: 

948: 

19 

10 

:  262-- 

:  307 

2,037: 

1,614 

1929-30  .  : 

390  : 

219  : 

1,395: 

851: 

19  : 

17  : 

241 

:     298  : 

2,045: 

1,385 

1930-31  : 

247  : 

192  : 

1,192: 

885: 

15  . 

24  :  : 

281 

:     278  . 

1,735: 

1,379 

Compiled  from  reports  of  the  International  Federation  of  Master  Cotton 
Spinners  1  a::  d  1  lanuf acturers 1  As  sociations . 
1/  Includes  India,  Japan,  and  China. 
2 1  l"o  reports  for  India  and  China  in  1920-21. 
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Great  Britain:    Mill  stocks  of  cotton  by 
1  and  February  1,  1920-21  to  1930-51 


growths  on  Alienist 


Compile 
Spinners  1 


>d  from  reports  of  the  Inter: 


and  Manufacturers'  Associations. 


ational  Federation  of  Master  Cotton 


Season 

\  American 

:  East 
:  Indian 

\  Egyptian 

\  Sundries 

\  Total 

:Feb.  1 

:-;.-.  1 

:Feb.  1 

:Au£.  l:Feb.  1 

:Aor.  1 

:  -  e  b .  1 

•  1 

:Feb,  1 

:  1 ,  Ov^C 

:  1,000 

:  1,000 

:  1,000 

:  1,000: 

1 , 000 

:  1,000 

:  1,000 

:  1,000 

:  1,000 

»      T*11T1  — 

:  run- 

:  run- 

:  run-  : 

run- 

: run- 

:  run- 

:  run- 

:  run- 

:  nin^ 

.  ning 

:  ning 

:  ning 

nin^  : 

ning 

:  ninb 

:  ning 

:  miib 

:  ::in£ 

:  bales 

bales 

:  bales 

:  bales 

bales : 

bales 

bales 

bales 

:  bales 

:  bales 

1920-21  ; 

284 

:  241 

11 

18  : 

10  e  : 

70 

33 

•  19 

.  436 

:  548 

1921-22 

:  230 

:    200  : 

14 

:  8 

:      64  : 

60  . 

27  . 

:     36  . 

335  . 

:  304 

1922-23 

:     183  . 

•  152 

:  14 

:    14  • 

71  : 

63 

:  43 

.  40 

:  311 

:  269 

1923-24 

:    104  : 

115  : 

29 

19 

69  : 

78 

:  35 

:     39  • 

237  , 

:  251 

1924-25  : 

83 

:  132 

:  28 

:  19 

:  ,    60  : 

57 

:  34 

:  40 

205 

:  248 

1925-26 

131 

:  135 

:  31 

:    18  : 

•     52  : 

66 

:    38  . 

48  : 

252  : 

267 

1926-27 

:    120  : 

127 

:     32  ; 

13  : 

45  : 

41 

:    45  . 

63  : 

242 

:  244 

1927-28 

:     122  . 

99  : 

17 

:    11  : 

44  * 

36  : 

74  : 

69 

257  : 

215 

1926-29  : 

:  •  79 

:  91 

:  24 

:  16 

:      43  : 

46  : 

58  : 

56  : 

201-  : 

209 

1 929-30  : 

71  : 

77  : 

24 

:    24  : 

41  : 

47  : 

41  : 

88  . 

177  : 

236 

1930-31  : 

57  , 

:      65  : 

38  : 

29  : 

35  : 

33 

57  : 

51 

187  : 

•  178 

n 

U- 
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1A 

3 

America:    Mill  stocks  of  cotton  by  growths  on  August  1  and 

February  1,  1920-21  and  1930-31  

.  15 

4 

Europe:     "..'ill  stocks  of  cotton  by  growths  on  August  1  and 

5 

Asia:     Mill  stocks  of  cotton  by  growths  on  August  1  and 

6 

3-reat  Britain:     Mill  stocks  of  cotton  by  growths  on  August 

1  arid  jPebmary  1,  1920-21  and  1950-31  

.  16 

During  the  early  part  of  June  cotton  prices  declined  to  new  low  levels 
for  the  season.    Then,  on  the  strength  of  weather  conditions,  the  debt 
moratorrum  proposal  and  the  rising  stock  market,  tliey  advanced  almost  2  cents 
per  pound  "by  July  3.    Half  of  this  advance  was  lost  by  July  17,  however,  due 
in  part  at  least  to  European  financial  difficulties.     The  world  visible  supply 
of  American  cotton  was  53  per  cent  larger  than  it  was  a  year  ago,  but  is 
decreasing  more  rapidly  now  than  it  did  then.     The  decrease  in  stocks  in 
public  storage  and  at  compresses  during  May  and  June  was  also  considerably 
above  the  decrease  during  1930.    Exports  in  both  Hay  and  June  were  above  last 
year  bringing  the  total  for  the  eleven  months  to  only  15,000  bales  below  the 
corresponding  period  last  season, 

Altho\-?gh  cotton  consumption  in  the  United  States  during  Hay  adjusted 
for  seasonal  declined  about  3  per  cent,  s:.les  of  cotton  cloth  showed  a 
substantial  increase.     In  Juno  cotton  consumption  was  10,000  bales  bolow  Hay 
compared  with  a  5-year  average  decrease  from  I.Iay  to  June  of  4-1,000  bales  and 
was  50,000  bales  above  June  1930.    Sales  of  standard  cotton  cloth  in  June 
made  a  very  marked  increase,  being  78  per  cent  above  May  and  119  per  cent 
above  Juno  1930  which  resulted  in  an  increase  of  33  per  cent  in  unfilled  orders 
during  the  month. 

In  most  foreign  countries  during  the  latter  part  of  June  the  yarn  and 
cloth  markets  T/ere  favorable  affected  by  the  advance  in  the  prico  of  r^w  cotton 
and  the  postponement  of  the  war  debt  p  .ymcnts,  but  financial  difficulties 
in  Europe  and  declining  cotton  prices  in  -the  first  half  of  July  have  boon 
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disturbing  factors.  Many  countries,  however,  even  during  the  last  of  June, 
continued  to  complain  of  restricted  "business  and  report  that  the  spring 
months  showed  loss  than  the  usual  seasonal  rovival  in  certain  linos  of  trade. 
In  the  Orient  conditions  about  the  middle  of  June  were  more  favorable  to  the 
consumption  of  American  cotton  with  production  of  a  larger  proportion  of  high 
count  yarns  in  China  and  further  improvement  in  the  parity  of- American  cotton 
in  Japan. 

The  acreage  in  cultivation  on  July  1  in  the  United  States  was 
estimated  to  "be  10  p^r  cent  below  last  year,  fertilizer  tag  sales  for  the 
season  were  about  30  per  cent  below  last  season,  and  weather  conditions  up  to 
that  time  had  not  been  favorable  on  the  whole.    About  the  first  of  July  the 
Egyptian  Government  reported  that  the  discharge  of  the  Nile  was  the  lowest  in 
twenty  years  and  that  only  cl  so  c, operation  of  the  'growers  and  the  Government 
would  avert  a  serious  water  shortage.     In  China  spring  rains  have  been 
favorable  to  the  planting  _f  the  new  crop  in  tho  northern  area  and  it  is 
expected  that  there  will  be  considerable  abreage  increase,  but  stocks  of  old 
cotton  are  low.     In  Russia  the  c.tt.n  planting  campaign  was  reported  by  the 
Soviet  Government  to  have  exceeded  the  "plax;"  and  en  June  20  plantings  were 
practically  complete,  about  5,8  million  ..cr-js  having  been  planted  which 
represents  an  increase  of  about  50  per  cent  over  the  1930-31  acreage. 

Prices 

Spots 

On  June  9  the  average  price  of  spot  cotton  in  the  10  markets  declined 
to  7.62  cents  por  pound,  a  new  low  for  the  season  and  tho  lowest  average  f„r 
these  10  markets  since  August  16,  1915  when  the  average  price  ^f  these 
markets  was  first  compiled.     Since  June  9  cotton  prices  have  strengthened 
considerably  and  on  July  3  tho  average  in  the  10  markets  was  9.71  cents.  The 
average  price  in  tho  10  markots  for  the  week  ended  July  4  was  9.50  cents  per 
pound    r  161  points  above  the  average  for  the  week  ended  June  6.  This 
strengthening  in  cotton  prions  was  influenced  by  somewhat  unfavorable  weather 
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conditions  in  the  South  during  this  period,  the  rise  in  the  stock  market,  and 
a  mere  optimistic  feeling  among  speculators  and  members  of  the  trade  as  to  the 
outlook  for  general  business  and  international  trade  arising  cut  of  the 
President's  debt  moratorium  proposal.    After  the  first  three  days  in  July  a 
reaction  took  place  due,  in  part  at  least,  to  the  financial  difficulties 
existing  in  Europe  and  on  July  16  cotton  prices  in  the  10  markets  averaged 
8.71  cents  per  pound,  or  1  cent  below  the  average  on  July  3. 

The  average  price  received  by  producers  in  t he  United  States  on 
June  15  was  7.7  cents  per  pound,  1.1  cents  per  pound  bolow  May  15  and  compares 
with  an  average  of  14.0  cents  on  June  15,  1930,  and  17.9  Cents  on  June  15,  1929. 
This  was  the  lowest  price  received  by  producers  in  the  United  States  on  the 
15th  of  the  month  since  February,  1915.     During  the  1914-15  season  prices 
received  by  domestic  producers  averaged  only  7.4  cents  per  pound  for  the  whole 
season. 

In  Liverpool  prices  of  the  .most  important  growths  of  spot  cotton  made 
net  advances  of  3  to  17  per  cent  from  June  19  to  July  17.     The  greatest  per- 
centage increase  was  made  in  Indian  cotton,  the  average  advance  of  three  types 
being  14  per  cent.     Medium  quality  cotton  such  as  American  middling  7/8  inch, 
Brazilian,  Geara  and  Sao  Paulo  advanced  9  per  cent  while  the  average  advance 
for  Peruvian  Tanguis,  Egyptian  Uppers  and  Sakel  was  6  per  cent.     This  greater 
advance  in  Indian  cotton  as  compared  with  America-.,  increases  the  competitive- 
ness of  American  cotton.     About  the  middle  of  June  Indian  cotton  in  Bremen 
was  selling-  at  the  highest  prices  relative  to  American  since  1927-28  and 
following  this  development  it  was  reported  that  buying  of  Indian  cotton  was 
limited  as  a  result  of  the  high  relative  prices.     This  price  relationship  in 
Bremen  was  even  more  favorable  for  the  sale  of  American  cotton  about  the  middle 
of  July  if  the  movements  of  Bremen  prices  have  corresponded  to  those  in 
Liverp^ :  1 . 

Stocks  and  movements 

Apparent  supply  remaining  in__the  United  States 

Since  both  exports  .and  consumption  during  June  were  larger  than  in  June 
1930,  the  apparent  supply  of  American  cotton  remaining  in  the  United  States 
decreased  rare  in  June  1931  than  in  June  1930.     The  decrease  in  June  amounting 
to  700,000  bales  Compared  with  571,000  b.lc-s  in  June  last  year.     The  7.1 
million  bale  supply  remaining  in  this  country,  however,  is  about  2.1  million 
bales  or  42  per  cent  above  a  year  earlier  and.  4.3  million  bales  above  the 
apparent  supply  existing  on  the  first  of  July  1929. 

T"rorld  visible  supply 

The  total  visible  supply  of  all  cott.n  en  Friday,  July  10,  amounted  to 
7,439,000  running  bales  compared  with  5,640,000  bales  and  4,129,000  bales  on 
the  corresponding  dates  of  1930  and  1929,  respectively,  according  to  the 
Commercial  and  Financial  Chronicle.    The  visible  supply  showed  a  decrease  of 
569, OOu  bales  during  the  past  four  weeks.     The  decreases  during  the  corres- 
ponding four  weeks  last  year  and  the  year  before  were  532,000  and  730,00,0 
bales  respectively.    *%ile  the  total  visible  supply  jf  all  cotton  on  July  10 
was  1,849,000  bales  or  33  per  Cent  above  a  year  earlier  the  supply  J  foreign 
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cotton  was  121,000  bales  or  5  per  cent  below  a  year  ago,  but  was  249,000 
bales  above  the  corresponding  date  in  1929.     Stocks  of  Indian  cotton  at 
Bombay  on  July  10  were  about  '274,000  bales  below  and  stocks  of  Egyptian 
cotton  at  Alexandria  about  145,000  bales  above  the  corresponding  date  in  1930. 
The  visible  supply  of  American  cotton  which  on  July  10  amounted  to  5,117,000 
bales  was  G3  per  cent  above  one  year  ago  and  155  per  cent  above  the  same  date 
in  1929.     The  visible  supply  of  American  cotton,  however,  decreased  490,000 
bales  during  the  four  weeks  ended  July  10,  1931  compared  with  372,000  bales 
during  the  corresponding  period  last  year. 

St_ocks_  in  consuming  establishments 

Total  stocks  of  raw  cotton  in  domestic  consuming  establishments  at  the 
end  of  June  amounted  to  1,130,000  running  bales  compared  with  1,357,000  bales 
a  year  earlier  or  a  decrease  of  17  per  cent.     This  brings  stocks  in  consuming 
establishments  to  the  lowest  level  since  the  end  of  September,  1930  and  the 
lowest  for  the  corresponding  date  since  1925.  ■ 

Stocks  of  foreign  cotton  in  consuming  establishments  very  often  increase 
at  this  time  of  year,  but  during  May  and  Juno  this  year  they  decreased  about 
6,000  bales  and  on  June  30  amounted  to  74,000  bales  compared  with  142,000 
bales  one  year  earlier. 

Stocks  in  public  storage  and  at  _conipres_ses 

On  June  30,  1931,  total  stocks  of  all  cotton  in  public  storage  and  at 
compresses  in  the  United  States  amounted  to  4,971,000  bales,  1,665,000  bales 
or  60  per  cent  above  June  30,  1930  and  261  per  cent  above  the  same  day  in 
1929,  according  to  reports  of  the  Bureau  of  the  Census.     These  stocks  records 
are  available  back  to  1913  and  in  no  time  previously  have  they  been  above 
4,300,000  bales  at  this  time  of  year,  this  having  been  the  record  for  June  30, 
1921.    The  decrease  in  stocks  in  public  storage  and  at  compresses  during 
June  amounted  to  523,000  bales  compared  with  a  decrease  of  274,000  bales  in 
June  1930  and  469,000  bales  in  June  1929.  . 

Exports  of  domestic  cotton 

Domestic  exports  of  raw  cotton  in  June  totaled  about  255,000  running 
bales  compared  with  336,000  bales. in  May,  195,000  in  June  1^30  and  299,000 
bales  in  June  1929,.  according  to  reports  of  the  Bureau  of  the  Census.  This 
brings  total  exports  for  the  eleven  months  ended  June  30,  1931  to  6,501,000 
bales  which  is  only  13,000  bales,  or  less  than  1  per  cunt,  below  the  corres- 
ponding period  last  season.     June  exports  were  60,000  bales  below  May  whereas 
during  the  past  five  years  exports  in  June  have  averaged  90,000  bales  below 
May.     Exports  to  the  United  Kingdom,  Italy,  Germany,  and  Japan  were  higher 
during  June  this  year  than  in  June  1930. 

Exports  of  cotton  from  India  and  Egypt 

For  the  four  weeks  ended  July  9,-  1931  total  exports  from  India  amounted 
to  200,000  bales  compared  with  196,000  bales  and  223,000  bales  during  the 
corresponding  four  weeks  periods  in  1930  and  1 329 ,.  respectively,  according  to 
the  Commercial  and  Financial  Chronicle.    Total  exports  from  India  from  August 
1  to  July  9  which  amounted  to  3,212,000  running  bales  were  4,000  bales,  or 
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less  than  1  per  cent,  above  a  year  earlier,  but  slightly  below  the  s.ame  period 
in  the  1928-29  season.    Exports  from  India  to  Great  Britain  and  also  to  Japan 
and  China  so  far  this  season,  have'  been  above  the  1929-30  and  1928-29  seasons 
while  exports  to  the  Continent  have  been  below  the  two  previous  seasons. 

Exports  from  Alexandria  for  the  four  weeks  ended  July '8,  1931  amounted 
to  66,000  bales  according  to  the  Commercial  and  Financial  Chronicle.  During 
the  corresponding  weeks"  in  1930  aria  1929  exports  from  Alexandria 'were  26,000 
and  -271,000  bales  respectively.     For  the  1930-31  season  up  to  July  8  experts 
from  Alexandria  have  totaled  833,000  bales,  15,000  bales,  or  2  per  cent,  below 
the  corresponding  period  last  season  and  406,000  boles  or  33  per  cent  below 
the  1928-29  season.    Exports  of  Egyptian  cotton  to  the  Continent  and  India 
so  far  this  season,  however,  have  been  above  both  the  1929-30  and  1928-29 
season. 

Cont inentai  sp  i nne rs  taking s  o f  American  cotton 

Takings  of  American  cotton  by  spinners  of  Continental  Europe  during 
the  four  weeks  ended  about  June  12  amounted  to  241,000  bales  compared  to 
245,000  bales  during  this  period  last  year.     In  the  thr~e  years  previous 
takings  ranged  from  361,000  to  443,000  bales  during  this  four  weeks  period. 
Takings  from  August  1, .1930  to  June  12  this  year  were  about  644,000  bales, 
er  17  per  cent,  below  last  year  and  more  than  1,100,000  b-les,  er  29  per 
cont,  bel^w  the  same  period  in  1926-29. 

Textile  situation 

United.  States 

Domestic  consumption  of  raw  cotter,  during  May,  amounting  tc  466,000 
running  bales,  was  43,000  bales  below  April  and  8,000  bales  below.  May  1930, 
according  to  the  Bureau  of  the  Census.     During  the  past  ten  years  domestic 
mill  consumption  for  May  has  averaged  practically,  the  same  as  in  April.  The 
index  of  cotton  consumption,  therefore,  adjusted  for  seasonal  variation, 
declined  from  96  in  April  to  95  in  May.     Consumption  during  June  was 
455,000  bales,   11,000  bales  below  Hay,  but  50,000. bales  above  June  1930. 
During  the  past  five  years  June  consumption  has  averaged  41,000  bales  below 
May.     The  total  consumption  for  the  season  at  the  end  of  June  amounted  to 
4,820,000  bales,  compared  with  &, 727,000  bales  during  the  same  period  last 
season  and  6,544,000  bales  in  the  1928-29  season,   or. a  decrease  this 
season  compared  with  the  two  previous  seasons  jf  16  and  26  per  cent. 

The  production  of  standard  cotton  cloth  during  May  averaged  56.3 
million  yards  per  week  compared  with  56. 5. million  yards  a  week  during 
April,  according  tc  the  report  if  the  association  of  Cotton  Textile 
Merchants  of  New  York.     This  decrease  of  only  0.2  million  y..rds  under  April 
compares  with  an  average  decrease  of  4.5  million  yards  in  the  three  years 
1928-1930.     Sales  of  cotton  cloth  during  Hay  showed  an  increase  of  5.6 
million  yards  per  week  over  . April,  the  average  weekly  sales  in  May  amount ing 
to  40. o  million  yards. .  Both  production  and  sales  during  May  this  year 
were  ab-ve  Kay  1950.     In  view  of  the  fact  that  during1  the  past  three  years 
sales  in  May 'have  averaged  14.6  million  yards   sr  23.0  per  Cent  below  April, 
the  monch  as  a  whole  was  fairly " satisfactory  although  stocks  increased  7.0 
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per  cent  and  unfilled  orders  decreased  15*5  per  cent  during  the  month. 
Shipments  declined  during  May,  the  weekly  average  for  the  month  amounting 
to  51.4  million  yards  compared  with  54.4  million  in  April. 

During  June  production  of  standard  cotton  cloth  on  a  weekly  "basis 
decreased  4.3  million  yards  or  7.7  per  cent  compared  with  May,  averaged  2.4 
million  yards  per  week  above  June  1930,  and  was  the  lowest  since  last 
January.    The  average  decrease  in  production  during  June  compared  with  May 
was  less  than  0.1  million  yards  per  week. during  the  past  three  years.  Sales 
in  June,  however,  daring  these  three  weeks  averaged  3.3  million  yards 
per  week  above  May,  'out  in  June  this  year  sales  on  a  weekly  basis  were 
31.2  million  yards  or  78  per  cent  above  May,  38.7  million  yards  or  119  per 
cent  above  June  1930,  36.8  per  cent  above  production  and  were  the  largest 
with  the  exception  of  February  since  September  1930. 

Shipments  in  June  were  likewise  above  Hey  averaging  54.8  million 
yards  per  week,  6.6  per  cent  above  May,  20.0  per  cent  above  June  1930  and  was 
5.3  per  cent  above  production.     The  increase  in  sales  end  shipments  and  tne 
decrease  in  production  resulted  in  an  increase  of  33.0  per  cent  in  unfilled 
orders  and  a  decrease  of  4.5  per  cent  in  stocks,    Hot  since  September  1928 
has  there  been  as  large  a  percentage  increase  in  unfilled  orders  in  one 
mo n th  as  dur ing  June. 

Great  Britain 

The  British  cotton  textile  industry  showed  no  significant  improvement 
during  May  and  June  although  reports  for  the  latter  part  of  June  state  that 
the  yarn,  cloth,  and  raw  cotton  markets  were  all  favorably  affected  by  the 
proposed  postponement  of  the  war  debt  payments  and  that  tnere  was  a  larger 
demand  for  cloth  and  yarn  both  from  the  domestic  market  and  the  foreign 
markets,  but  exports  of  piece  goods  were  even  lower  in  June  than  in  May. 
Exports  of  piece  goods  from  Greet  Britain  during  May  totaled  141.5  million 
square  yards  end  were  3.3  million  square  yards,  or  4.7  per  cent,  above  April, 
but  76.6  million  square  yards,  or  4S.7  per  cent,  below  May,  1930.  During 
the  past  ten  years  exports  of  piece  goods  during  May  have  averaged  about 
21  million  square  yards,  or  7.1  per  cent  above  April.    In  June  exports  of 
cotton  piece  goods  totaled  132.8  million  square  yards,  a  decrease  of  8.7 
million  square  yards  under  May.     Total  experts  of  piece  goods  for  the  season 
August  through  June  amounted  to  1,569.3  million  square  yards,  1,300.7  ■ 
million  square  yards,  or  45  per  cent,  below  the  corresponding  period  last 
season.     This  decrease  in  exports  of  piece  goods  from  Great  Britain  Was  due 
largely  to  the  decline  in  exports  to  India.     As  has  been  pointed  out ^before, 
the  great  decline  in  exports  to  India  is  to  be  attributed  to  the  Indian 
boycott  on  foreign  cloth,  the  increase  in  tariff  rates,  and  poor  business 
conditions.    Exports  to  practically  all  foreign  countries  have  declined,  but 
since  India  takes  about  40  per  cent  of  tne  total  British  exports  whereas 
the  next  largest  consuming  country  takes  only  about  o  per  cent,  factors 
effecting  exports  to  India  are  by  far  the  most  important^individually.  from 
the  standpoint  of  the  British  cotton  textile  industry.    Szportsto  India 
from  January  through  May,  1931,  totaled  175.6  million  square  yards  compared 
with  552.8  million  square  yards  in  the  some  period  last  year,  a  decrease  of 
377.2  million  square  yards  or  68  per  cent.    Exports  to  all  countries  during 
the  "first  five  months  this  year  totaled  715.1  million  square  yards,  46.2 
per  cent  or  614  million  square  yards  below  the  same  period  in  1950. 
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Early  July  reports  -state  'that  demands  from  India  for  certain  tyoes  of 
cloth  were  better  end  that  business  with  China,  Africa,  and  South  America 
was  fairly  active.    Later  reports  indicate  that  the  yarn  turnover  is  snail 
and  cloth  business  is  disorganized  by  the  German  situation. 

Continental  Europe  If 

The  continental  cotton  situation  was  dominated  during  May  by  a  further 
decline  in  raw  cotton  prices  and  by  general  pessimism  in  the  cotton  trade.  The 
drop  in^raw  cotton  prices ' to  new  low  -levels  was  reflected  in  renewed  reluctance 
of  continental  spinners  to- make  new  commitments  in  raw  material.  Nevertheless, 
the  opinion  in  cotton  mill  and  trader  circles  appeared  to  be  quite  general  that 
the  recession  in  cotton  prices  during  May  and  early  June  was  due  chiefly  to 
the^  decline  in  the  stock  markets  and  to  general  economic  pessimism  because 
ox  budgetary  and  other  problems  in  several  important  countries,  rather  than  to 
cotton  supply  and  demand  factors.    Many  observers  felt  that  crop  prospects 
were  largely  lost  sight  of  in  the  market  movements  during  this  period.  During 
the  latter  part  of  June  a  more  hopeful  tone  developed  as  a  result  of  the 
improvement ■ in  the  raw  cotton  market  and,  in  general,  economic  sentiment 
incident  to  the  Hoover  debt  moratorium  proposal.     There  is  little  doubt,  how- 
ever, that  the  recent  financial  difficulties  in  Germany  and  some  of  the  other 
European  countries  has  had  a  depressing  effect  on  economic  sentiment  and 
was  a  contributing  factor  to  the  recent  reaction  in  cotton  prices. 

xne  reluctance  of  continental  spinners  toward  new  purchases  and  price 
fixing  of  raw  cotton  during  Hay  was  most  evident  during  the  first  half  of  the 
month,  when  the  fall  in  prices  was  largely  attributed  to  stop-loss  selling 
•and  voluntary  liquidation  of  longs.    As  the  recession  continued  during  the 
second  half  of  the  month,  spinners,  especially  in  Central  Europe,  began  to 
regain  confidence  and  to  take  advantage  of  the  unexpectedly  low  level  of  raw 
prices  by  placing  larger  fixing  orders  and  making  new  purchases  of  cotton  for 
the  summer  months  and  even  into  the  fall.    If  it  were  not  for  the  acute 
depression  existing  and  the  limited  financial  resources  of  many  firms,  it 
appears  that  investment  buying  of  raw  cotton,  particularly  by  Central  European 
spinners,  would  have  assumed  much  greater  proportions. 


Spinner  and.  weaver  sales  of  cotton  yarn  and  cotton  cloth  on  the  Continent 
continued  ratner  unsatisfactory  in  May  no twi ths tan-ding  some  seasonal  improve- 
ment in  parts  of  Central  Europe.    Prices  also  remained  unsatisfactory  as  a 
result  of  the  very  keen  competition  existing.    Business  in  France  has  also 
become  unfavorable,  with  the  general  strike  in  the  Eoubaix-Tourcoing  textile 
mills  contributing  to  difficulties.     Spinning  and  weaving  mill  activity  on 
the  whole  increased  during  March  end  April,  especially  in  Central  Europe, 
as  indicated  in  our  previous  reports. 

Spinner  and  weaver  sales  as  well  as  spinning  and  weaving  mill  activity 
must  be  regarded  as  having  continued  unsatisfactory  during  June  with  orders 
remaining  .small  over  most  of  the  Continent  in  spite  of  the • psychological  effects 


1/  Based  primarily  on  reports  from  Agricultural  Attache  L.  V.  Steere  at 
Berlin. 
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of  the  debt  moratorium.    .  There  was  some  slight-  improvement  ,  however 'in. 
bookings  in  parts  of  Central  %xr ope,  particularly. Germany,  and  at  certain 
points  in  Italy,  in  the  latter  country .  however",  only  during  the  last  few.' 
days  of  the  month.     It  is  thought  that  the  mill  activity  in  Europe  as  a 
whole  during  June  was  about  unchanged  compared. with  May  which  was  perhaps 
a  little  below  April. 

Germany  ■  ■ ■  •  - 

Conditions  in  the  German  cotton  textile  industry  improved  only 
slightly  in  May  as  compared  with  the  previous  two  months,  and  this 
improvement  was  largely  of  seasonal  character.    Sales  of  both  spinners  and 
weavers  became  somewhat  more  active,  especially  in  Saxony.     Spinning  mill 
activity  rose  to  an  important  extent  during  March  and  April,  but  remained 
materially  below  any  of  the  past  several  years,  except  the  extremely  low 
levels  of  1926,  when  depression  was  also  acute;    Weaving  mill  activity  has 
fluctuated  recently  around  more  stable  levels.     In  June  the  situation 
remained  unsatisfactory,  although  there  was  a  significant  improvement  in 
new  business  in  the  latter  part  of  June.     The  July  decline  in  raw  cotton- 
prices  and  the  recent  financial  difficulties  have  been  disturbing  factors. 

The  spinning  and  weaving  mill  activity  in  the  German  cotton  textile 
industry  as  reported  by  the  German  Institute  for  Economic  Research  is  now 
available  through  April.     As  stated  in  our  last  report  the  index  of 
spinning  mill  activity  in  January  was  84  (activity  from  July  1924  to  June 
1926  -  ICO).     In  February  the  index  advanced  to  87,  in  March  to  91  and  in 
April  to  98.     This  was  the  highest',  rate  of  activity  in  the  spinning  mills  of 
Germany  since  May  1930,  but  was  still  19  per  cent  below  April  1950.  Operations 
in  these  mills  so  far  this  season  have  averaged  90  per  cent  of  the  1924-1926 
base  period  compared  with  an  average  of  105  per  cent  during  the  nine  months, 
ended  April  1930  and  102  in  the  corresponding  months  of  the  1928-29  season. 

In  the  weaving  industry  activity  dropped  from  65.6  per  cent  of  a 
nine  hour  single  shift  capacity  in  January  to  63.5  per  cent  in  February, 
advanced  to  66.6  per  cent  in  March  and. in  April  was  65.5.     In  April  1930 
weaving  mill  activity  was  69.3  and  in  ^pril  1929,  70.8.     The  average  activity 
in  the  weaving  mills  during  the  first  nine  months  this  season  was  64.9 
compared  with  72.2  and .79.4  during  the  corresponding  periods  in  1929-30 
and  1928-29,  respectively.     The  average  activity  in  both  the  spinning  and 
weaving  mills  advanced  from  74.8  in  January,  the  lowest  point  since  June  1930, 
to  75.2  in  February,  78.6  in  March  and  81.8  in  April.     This  compares  with  an 
average  of  93.2  in  April  1930  and  67.9  in  April  1929.     So  far  this  season 
(August -April )  activity  has  averaged  about  10  per  cent  below  last  season  and 
13  per  cent  below  the  same  pr*rt  of  the  1928-29  season. 

Imports  of  cotton  yarn  into  Germany  during  May  amounted  to  about  3.9 
million  pounds  compared  with  3.8  million  pounds  in  April,  3.7  million  pounds 
in  March,  3.5  million  in  February,  (the  lowest  in  several  ye-rs)  5.4  million 
in  April  1930,  and  6.3  million  in  April  1929.     Imports  of  woven  material  made 
an  increase  in  April,  amounting  to  1.4  million  pounds  compared  with  les.s 
than  1.2  million  in  March,  was  357,000  pounds  above  the  low  December  imports, 
and  was  only  46,000  pounds  below  the  imports  of  April  1930.     In  June, 
however,  imports  o'f  woven  materials  showed  a  small  decline.     Total  imports 
of  both  yarn  and  woven  materials  amounted  to  5.2  million  pounds  in  April, 
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0.3  million  pounds  or  6.3  per  cent  above  March,  "but  1.7  million  pounds  or 
24.9  per  cent  "below  April  1930  and-  showed  an  additional  increase  in  June, 
but  were  still  below  June  1930.     Imports  of  both  for  the  first  ten  months 
this  season  totaled  53.4  million  pounds,  17.5  million  pounds  or  25  per  cent 
below  the  corresponding  period  in  1929-30,  and  40  per  cent  below  the  1926-29 
season. 

During  the  latter  part  of  June  the  relation  of  raw  cotton  prices 
and  yarn  prices  has  improved  somewhat  from  the  spinners  point  of  view, 
but  the  yarn  margin  is  still  lower  than  during  recent • years  generally. 

The  German  cotton  spinners  succeeded  in  setting  up  the  stronger  cartel 
planned,  and  the  cartel  was  to  have  been  in  force  for  twelve  months  beginning 
with  June  8,  1931.     Plans  called  for  a  production  of  60  to  70  per  cent  of 
a  nine  hour  shift  capacity  only  (which  is  70  to  80  per  cent  of  eight  hour 
shift  capacity).     As  only  about  60  per  cent  of  all  Germa..  cotton  spindles 
came  under  the  agreement,  it  was  easily  possible  that,  under  improving 
conditions,  that  90  per  cent  of  eight  hour  shift  capacity  for  the  German 
cotton  spinning  industry  as  a  whole  could  be  reached.     Furthermore,  the 
cartel  agreement  provided  that  the  agreement  might  be  altered  if  economic 
circumstances  should  demand  it.    Apparently,  therefore,  the  cartel  agreement 
would  not  have  prevented  increased  raw  cotton  consumption  if  conditions 
really  improved.     By  June  13,  however,  the  cartel  had  been  dissolved,  but 
those  interested  were  in  hopes  of  reorganizing  it. 

Czechoslovakia  and  Austria 

These  two  countries  continue  to  complain  of  restricted  business  in 
yarn  and  cloth,  and  of  less  than  the  usual  seasonal  revival  in  Certain  lines 
of  the  trade.     Mill  activity  in  both  countries  remains  en  a  rather  stable 
but  low  level.     The  slight  improvement  in  Austrian  textiles  during-  the  first 
several  months  of  1931  was  only  temporary  and  has  given  way  to  a  renewed 
dullness.     Sales  of  spinning  and  weaving  mills  to  domestic  customers  have 
declined  and  the  same  is  true  of  export  business.     The  recent  difficulties 
of  the  largest  Austrian  bank,  which  is  closely  linked  with  several  enter- 
prises in  the  textile  industry  in  both  Austria  and  Czechoslovakia,  have 
intensified  the  weak  position  of  some  mills,  so  that  further  curtailment  of 
operations  may  occur.     The  hopes  maintained  in  Austria  for  a  good  improvement 
in  the  position  of  cotton  spinning  mills  through  the  setting  up  ef  a  customs 
union  with  Germany  are  still  far  from  being  realized,  inasmuch  as  the 
carrying  out  of  the  whole  plan  is   still  very  doubtful.     In  recent  trade 
negotiations  with  Hungary,  Austria  is  said  to  have  acquired  an  important 
cotton  yarn  export  contingent  which,   if  put  in  force,  may  bring  some  relief. 

The  Czechoslovakian  textile  industry  is  urging  the  formation  of  a 
central  European  customs  union  on  basis  of  preferential  agreements  with 
southeastern  European  agrarian  countries.     The  efforts  to  attain  an  organized 
restriction  of  cotton  yarn  production  in  Czechoslovakia,  through  the  buying- 
up  of  a  certain  percentage  of  the  spinning  mills,  have  not  been  successful, 
as  the  banks  have  not  given t he  necessary  assistance  and  as  outsiders  opposed 
the  plan.     The  mill  situation  in  Czechoslovakia,  however,  is  better  than  in 
Austria,  particularly  in  the  weaving  branch;  yet  great  uncertainty  persists. 
Spinning  mill  activity  showed  a  slight  improvement  from  April  te  May,  but 
exports  of  both  cotton  y-rn  and  fabrics  declined  and  are  still  considerably 
below  any  year  since  1926. 


C-71 


-10- 


France 

In  May  Prance  alsc  reported  a  very  weak  situation  in  the  cotton  yarn 
market  though  sales  of  cotton  cloth  helc  up  rather  satisfactorily.  Roubaix- 
Tourcoing  reported  very  small'  sales  of  cotton. yarn  at  unsatisfactory  prices, 
even  though  the  outbreak  of  a  general  textile  strike  around  the  middle  of 
Hay  completely  interrupted  production.    Elsewhere,  spinning  and  weaving  mill 
activity  remained  about  unchanged.     Trading  in  Alsace,  however,  was  also 
somewhat  dampened  by  the  failure  of  an  important  textile  concern.  French 
spinner  buying  of  raw  cotton  and  price  fixing  through  May.  were  rather  quiet. 

During  June  some  accumulation  of  yarn  and  cloth  stocks  took  place  in 
France,  especially  in  the  North,  but  further  accumulation  was  prevented  and 
is  being  prevented  by  curtailment  of  production  due  to  the  strike,  hew 
sales  of  both  ~y**vn  and  cloth  were  small  during  June  and  the  demand  for  raw 
cotton  was  quiet  except  during  the  latter  part  of  the  month.     The  annual  report 
of  the  French  Spinners'  association  indicates  that  new  orders  during  the  first 
quarter  of  1931  were  32  per  cent  below  the  quarterly  average  for  1929  in 
the  case  of  spinning  mills  and  20  per  Cent  below  in  the  case  of  weaving  mills. 

Belgium 

Belgium  was  reported  as  trying  to  arrange  an  organized  restriction  of 
production.     At  the  same  ti.e,  there  were  reports  indicating  that  business 
t:  the  French  district  of  Roubaix-Tourcoing  increased  considerably  as  a  result 
of  the  general  textile  strike  there,  so  that  some  mills  benefited  from  these 
conditions  and  seemed  less  inclined  to  join  a  production-restricting  agreement. 

Italy 

Italy  continued  in  deep  depression  during  May  and  June  with  spinner 
demand  for  raw  cotton  very  low  and  yarn  as  well  as  cloth  sales  restricted, 
but  some  temporary  pickup  was  reported  the  last  of  June.     Spinning  and  weaving 
mill  activity  were  running  about  20  per  cent  below  last  year,  spinners' 
stocks  of  cotton  yarn  above,  and  unfilled  orders  below  those  of  last  year.  A 
slight  pickup  in  cotton  yarn  sales  was  reported  during  the  second  half  of 
"lay  which  was  considered  somewhat  ab-ve  the  low  level  of  current  production. 
There  is  little  doubt  but  that  the  disturbing  effect  of  the  recent  financial 
difficulties  of  some  of  the  Central  European  countries  has  decreased  current 
sales . 

Poland  - 

The  cotton  situation  in  Poland  continued  unsatisfactory  through  May 
and  June.     Business  in  yarn  and  cloth,  as  well  as  raw  cotton  was  generally 
restricted.     The  reorganized  spinner  cartel  had  not  become  effective  in  May 
and  stocks  of  cotton  yarn  at  Lodz  seemed  unusually  large.     Financial  diffi- 
culties in  Poland ,  with  the  failure  of  an  important  West Polish  bank  in  the 
foreground,  added  to  the  bad  situatijn  of  the  industry  during  May,  as  floating  J 
funds  continued  to  be  urgently  needed  and  obtainable  only  with  difficulty, 
and  one  jf  the  largest  cotter,  mills  at  Lodz  shut  down  early  in  the  month.  It 
is  expected  that  the  spinners  cartel  will  sot  up  a  s-les  office  and  again 
normalize  production  which  continued  too  large  during  May,  er  about  the  same 
level  :.s  in  April.     It  is  reported  that  the  Polish  Government  has  exerted 
some  pressure  upon  outsiders  to  join  the  cartel  by  a  plan  tc  introduce  a 
special  duty  on  non-cartel  cotton. 
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Japan 

Although  both  yarn'  and  cotton  prices  declined  during  May  and  the  first 
three  weeks  in  June  the  declines  were  such  as  to  make  spinning  operations 
more  profitable  and  further  improve  the  parity  of  American  cotton.  According 
to  Consul  Donovan  in  a  message  received  June  29.     Prices  of  American  spot 
cotton  dropped  9  per  cent  during  this  period  while  Indian  Oomras  for  July 
delivery  dropped  4  per  cent  and  spot  yarn  prices  5  per  Cent.     Yarn  futures 
prices,  however,  were  unchanged.     Imports  of  American  cotton  during  May 
amounted  to  about  161,000  running  bales  or  about  5,000  bc.les  below  the  April 
imports  of  American,  but  were  almost  60,000  bales  above  the  imports  of  Indian 
cotton  whereas  during  the  past  few  months  imports  of  Indian  cotton  have  been 
considerably  larger  than  imports  of  American,    Visible  raw  cotton  stocks  in 
Japan  at  the  end  of  May  were  considerably  above  a  year  ago,  the  total 
amounting  to  469,000  bales  compared  with  372,000  bales  a  year  earlier.  Visible 
stocks  of  American  cotton  at  the  end  of  May  amounted  to  269,000  bales, 
87,000  bales  or  47.8  per  cent  above  a  year  ealirer.     Yarn  production,  however, 
is  now  increasing  and  is  almost  up  to  the  level  of  a  year  ago.     Yarn  production 
during  May  amounted  to  215,000  bales  compared  with  198,000  bales  in  February 
198,000  in  March  and  to  206,000  in  April,  and  226,000  bales  in  May  1930. 
This  gain  is  due  primarily  to  increased  production  of  yarn  below  twenty 
counts.     This  increase  in  the  production  of  lower  count  yarn  is  not  so 
encouraging  from  the  standpoint  of  American  cotton  since  the  lower  count  yarns 
contain  a  larger  proportion  of  Indian  cotton  than  do  the  medium  count  yarns. 
Sr.les  have  not  quite  kept  pace  with  the  increased  production  as  the  visible 
yarn  stocks  showed  some  increase  in  May  over  April. 

Transactions  in  imported  Chinese  yarn  increased  during  May  due  to  the 
higher  margin  of  profits  for  Japanese  spinners,  but  business  in  pidce  goods 
hzs  been  dull  and  weaver's  profits  small.     Cloth  exports  amounting  to  111.9 
million  square  yards  were  somewhat  restricted,  due  in  part  to  higher  prices 
asked  by  the  Japanese  weavers  during-  March  and  April  and  in  part  t~  the 
general  dullness  of  business  in  spite  of  the  increase  in  yarn  and  cloth 
production. 

China 

The  cotton  yarn  markets  in  China  on  June  15  were;  holding  firm  with  an 
increase  in  demand  from  Canton  and  the  northern  ports,  but  spinners  were 
reluctant  to  make  commitments  very  far  ahead  due  to  the  uncertainty  of  the 
political  situation,  according  to  a  cable  received  from  Agricultural 
Commissioner  Dawson  at  Shanghai.     Yarn  stocks  on  that  date  were  reported  to 
have  been  reduced,  but  were  still  quite  large.     Spinning-  mill  activity  during 
the  first  part  of  June  was  about  equal  to  that  of  a  year  ago    but  a  larger 
proportion  of  high  count  yarns  are  now  being  spun  which  is  favorable  f^r  the 
consumption  of  American  cotton.     Spinning  mills  on  the  whole  have  been  more 
active  than  usual  this  spring  and  summer  and  while  stocks  -f  yarn  -.re  fairly 
large,  they  are  predominantly  low  count  yarns  due  t^  the  poor  demand  for 
that  class,     ^igh  count  yarns  have  been  moving  well.     In  early  July  the 
Japanese  mills  in  China  were  sold  out  through  November.     Chinese  mills  on  the 
other  hand  have  made  only  a  small  amount  of  forward  sales.     Business  in 
piece  geods  has  been  geod  due  to  the  high  price  of  imported  rnvtori ols ,  but 
future  commitment s  are  only  moderate  because  of  the  unsettled  political 
conditions  in  the  interior. 
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As  a  result  of  the  larger  proportion  of  high  count  yarns  being  produced 
this  year  than  last,  imports  of  American  cotton  in. China  have  for  most  of 
the  current  season  been  larger  than  last  year.      Total  imports  of  American 
cotton  into  Shanghai  from  January  through  March  this  year  were  116,000  "bales 
of  478  pounds  net  and  imports  during  April  reached  almost  51,000  "bales, 
hut  in  May  declined  to  23,000  hales  bringing  -  total  imports  of  American  from 
January  to  May  to  172,000  hales.     It  is  expected  that  reports  for  the  quarter 
ended  June  30  this  year  will  show  imports  of  American  cotton  materially  above 
those  of  the  corresponding  period  last  year  and  it  has  been  reported  that 
"buying  for  the  summer  months  has  been  good  and  it  is  expected  that  the  demand 
for  raw  cotton  will  continue  good  although  stocks  of  Indian  and  American  cotton 
about  the  first  of  July  were  fairly  large.     Chinese  imports  of  Indian  cotton 
for  the  first  five  months  of  1931  amounted  to  223,000  bales  of  478  pounds 
net,  but  declined  from  50,000  bales  in  ^.pril  to  24,000  in  May.     It  is  also 
expected  that  the  Chinese  will  continue  to  take  a  considerable  amount  of 
Indian  cotton  due  to  the  deficiency  of  Chinese  cotton  for  the  production  of 
low  count  yarns.      'Stocks  of  native  cotton  are  considerably  below  those  of 
last  year  in  China  as  a  whole,  about  the  same  as  last  y^ar  in  Tientsin,  but 
much  lower  in  Hankow  and  Shanghai. 

Spring  rains  have  been  favorable  for  cotton  planting  in  the  northern 
area  and  large  acreage  increases  in  this  region  have  been  reported  with 
moderate  increases  in  the  southern  region,  and  the  indications  are  that  the 
acreage  planted  this  year  in  the  whole  of  China  will  be  the  largest  in 
recent  years.    A  report  about  the  middle  of  July  stated  that  there  had  been 
too  much  rain  in  the  Yririgtze  Valley. 
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Production,  acreage  and  crop  condition  re-ports 


Jnited  States 


The  following  table  shows  the.  estimated  cotton  acreage  in  cultivation 
July  1,  1931  with  comparisons,  as  reported  by  the  Crop  Reporting  Board: 

Table  1.-  Estimate  of  cotton  acreage  "by.  States 


iJine-year 


10-year  average 


kr  0  a  in  c  ultivat  i  0  n 


average,  1922-1930. 


:  abandonment 

July  l, 

1931 

O  Vi3.Xi  0 

:_      1921-1 r 30 

:  July  1,  1930 

;  Percentage 



:        of  1930 

:  Acreage 

Per  cent 

Acres 

:      Per  cent 

!  Acres 

Va  : 

2.0 

:  91,000 

:          75  : 

:  68,000 

I.  G  : 

1.6  : 

:  1,655,000 

:         82  : 

1,358,000 

S.  C  : 

2 .  S 

2,191,000 

:  89 

1,950,000 

da  : 

3. 6 

:  3,90o,000 

\  88 

:     3 , 437 , 000 

PI  a  : 

4.5  ! 

122,000  • 

:  ±00 

:  122,0^0 

Ho  : 

A  r~ 

4.  5 

;      377 , 000 

',  90 

!         3o9 , 000 

Tenn  : 

2.1 

:  1,250,000 

90 

1,125,000 

Ala  : 

1.6  ! 

,  3,789,000 

:  90 

:  3,410,000 

diss  : 

2.3 

;  4,290,000 

:  94 

:  4,033,0^0 

Jja  

2.4 

2 , 142  ,  000 

90 

1,928, 000 

Tex.   : 

r~7  r\ 

3.8 

,17, 528 ,000 

',  92 

lo,  12b, 000 

Okla  .  . .  : 

6.2 

4,099,000 

83 

3,402,000 

Ark  ; 

2.3  : 

3,996,000  : 

92 

3,676,000 

New  Ilex  : 

1/  9.9 

:  154,000 

90 

121,000 

Ari  z .  2/  : 

1.4  : 

:  215,000 

83 

178,000 

Calif  : 

1.7 

273,000  : 

75  : 

305,000 

All  other   : 

1/      4.1  ; 

19,000  : 

71  ; 

13,000 

U.  S.  Total  : 

3.4 

: 46, 078, 000  ; 

90.0  ; 

41,491,000 

Lower  Calif.  . 

( Old  Mexico )  c/ . . ; 

1.4  : 

101,000  : 

68 

69 . 000 

2J  Including  ?ima  Egyptian  long  staple  cotton  estimated  at  32,000  acres  this 

year  compared  with  46,000  acres  in  cultivation  July  1,  1930. 
3,/  Hot  included  in  California  figures,  nor  in  United  States  total. 


Comments  accompanying  cotton  re-port  as  of  July  1,  1951 


The  acreage  of  cotton  in  cultivation  in  the  United  States  on  July  1 
is  estimated  by  the  Crop  Reporting  Board  to  be  41,491,000  acres,  which  is 
10.0  per  cent  less  than  the  acreage  on  July  1,  1930,  11.8  per  cent  less 
than  in  1929,  and  14.9  per  cent  below  the  record  acreage  of  48,730,000 
planted  in  1925.     The  acre",  c  as  estimated  this  year  is  lower  than  the 
planted  acreage  of  any  year  since  1923. 

All  States,  except  Florida,   show  smaller  acreages  than  in  1930.  The 
acreage  in  Texas  is  estimated  at  32  per  cent  of  last  year.    North  Carolina 
and.  Oklahoma  with  82  per  cent  and  83  per  cent  of  1930,  respectively,  show 
the  largest  percentage  decreases  of  any  States  in  the  Cotton  Belt  proper. 
A  reduction  of  10  per  cent  is  estimated  in  Alabama,  Tennessee,  Louisiana  and 
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Missouri.     In  South  Carolina  the  acreage  is  ::ivon  at  89  per  cent  .of  1930; 
G-eorgia  88  per  cent;  Mississippi  94  per  cent;  and  Arkansas  92  per  cent. 

The  acreage  of  Pima  Egyptian  long  staple  cotton  in  Arizona  is 
estimated  at  32,000  acres  conroared  with  45,000  acres  in  cultivation  July 
1,  1930. 

Fo  report  on  probable  production  is  made  by  the  Board  until  August, 
At  that  time  the  production  forecast  will  be  "based  on  the  forecast  yield 
per  harvested  acre  applied  to  the  acreage  in  cultivation  on  July  1,  less 
10-year  average  abandonment  in  each  State  after  that  date. 

fertilizer  tag  sales 

Sales  of  fertilizer  tags  in  the  nine  most  important  cotton  producing 
States  in  the  1930-31  season,  December  through  May,  totaled  3,011,000  short 
tons,  according  to  reports  of  the  National  fertilizer  Association.     This  is 
30.2  per  cent  below  the  4,311,000  short  tons  sold  during  the  corresponding 
period  in  the  1929-30  season.     Since  a  very  large  part  of  the  fertilizer 
used  on  cotton  is  sold  during  this  period,  this  should  represent'  fairly  well 
the  reduction  in  the  fertilizer  used  on  the  1931  cotton  crop.     In  ki.=  siss- 
ippi,  Arkansas,  and  Texas,  fertilizer  tag  sales  have  been  less  than  half 
those  of  the  1929-50  season.    Tag  sales  in  Forth  Carolina  and  South  Carolina 
have  held  up  better  than  in  any  of  the  other  important  cotton  producing 
States  with  the  exception  of  Oklahoma  where  little  fertilizer  is  used.  In 
these  two  States  tag  sales  have  been  about  20  and  22  per  cent  respectively 
below  last  season.  -     "  ' 

TJeather  conditions 

Temperatures  averaged  considerably  above  normal  during  three  weeks 
ended  June  30  in  the  Cotton  Belt  as  a  whole,  according  to  the  weekly 
reports  of  the  Weather  Bureau.    Rainfall  also  averaged  below  normal  and  in 
many  sections  cotton  and  other  crops  were  suffering  from  lack  of  rain  on 
June  30.    Parts  of  Oklahoma,  Texas,  Arkansas,  Alabama,  Tennessee,  and 
(rcorgia  were  in  need  of  rain  at  that  tSrte  wkilo  conditions  in  the  Carolinas 
were  reported  as  fairly  favorable.    Although  the  weather  has  not  b. en  good 
for  the  crop  it  has  likewise  been  unfavorable  fer  the  boll  weevil. 

India 

The  final  estimate  of  the  1930-31  Indian  cotton  acreage  was  placed 
at  23,615,000  acres  compared  with  25,922,000  acres  for         1929-30  and 
27,053,000  acres  for         1928-29.    This  is  a  reduction  of  9  per  cent  in  the 
1930-31  acreage  as  compared  with         lr29-30.    The  1930-31  production  was 
estimated  at  4,033,000  bales  of  478  pounds  net,  a  decrease  of  6  per  cent 
under  the  previous  year  and  17  per  cent  from  the  1  28-29  production.  This 
decrease  of  6  per  cent  in  production  was  obtained  by  using  the  revised  1929- 
30  production  estimate.    The  size  of  the  commercial  crop  during  the  1929-30 
season  seems  to  indicate  that  perhaps  this  revised  production  estimate  of 
4,289,000  bales  is  too  small  and  for  that  reason  the  previous  official 
estimate  of  4,402,000  bales  has  been    sod  in  the  accompanying  table.  Com- 
pared with  this  figure  the  1930-51  estimate  slnows  a  decrease  of  8  per  cent. 


C-71 


-15- 


Egypt 

Total  ginnings  in  Egypt  for  the  1930-31  season  to  July  1  amounted  to 
about  1,637,000  bales  of  478  pounds  net*     This  includes  about  37,000  bales 
of  low  grade  cotton,  according  to  a  cable  received  from  the  International 
Institute  of  Agriculture  at  Rome.    About  400,000  bales  or  24  per  cent  of 
this  total  was  of  the  Sakellaridis  variety.     In  previous  years  these  reports 
of  ginnings  have  been  made  only  to  the  first  of  April  and.  showed  something 
over  90  per  cent  of  the  official  estimate  for  the  total  crop.     In  some  of 
the  previous  issues  it  has  been  noted  that  receipts  and  ginnings  were  running 
considerably  behind  those  of  the  last  two  years  and  that  this  suggested  that 
perhaps  the  official  estimate  for  the  total  crop  was  considerably  too  high. 
It  now  appears  that  there  was  a  change  in  the  program  of  ginning  for  the 
1930-31  crop  which  accounts  for  a  large  part  of  the  change  in  relationship 
between  e'arly  ginnings  and  the  final  estimate.     The  final  estimate  of  pro- 
duction for  1930-31  placed  the  crop  at  1,561,000  bales  of  478  pounds.  This 
was  36,000  bales  below  the  December  estimate  and  107,000  bales  or  6  per 
cent  below  the  final  estimate  of  the  1929-30  crop. 

The  1931-32  Egyptian  cotton  crop  made  unusual  progress  during  the 
last  two  weeks  of  May  except  in  the  northern  end  of  the  Hile  delta,  which 
section  is  reported  somewhat  late,  according  to  the  Cotton  Growing  Report 
by  the  Egyptian  Minister  of  Agriculture  forwarded  by  Cotton  Specialist  P.K. 
Horris  at  Cairo.    This  lower  delta  area  is  the  region  in  which  most  of  the 
Sakellaridis  variety  is  grown  and  in  which  the  Government  restricted  cotton 
plantings  to  40  per  cent  of  the  area  in  cultivation.    Weather  conditions 
during  the  second  half  of  May  were  considered  favorable,  the  water  supply  was 
adequate  up  to  that  time  end  in  no  place  did  the  crop  suffer  as  a  result  of 
inadequacy  of  water.    While  the  report  states  the  supply  was  sufficient 
it  admits  that  water  was  low  in  both  upper  and  lower  Egypt  and  that  consider- 
able difficulties  were  encountered  in  conveying  water  to  canal  tails.  Since 
the  greatest  water  requirements  come  during  the  months  of  June,  July  and 
August,  and  in  view  of  the  difficulties  already  encountered,  it  seemed 
likely  that  crops  at  the  extreme  ends  of  the  canals  would  suffer  as  the 
summer  requirements  become  heavy.    A  more  recent  cable  from  Mr.  Korris  reports 
that  according  to  the  Egyptian  Government  the  -discharge  of  the  Hile  is  now 
the  lowest  in  twenty  years  and  that  only  cooperation  of  growers  and  the 
Government  will  avert  a  real  water  shortage.     The  Government  is  taking 
action  to  conserve  the  water  as  much  as  possible  for  the  peak  period  of  water 
requirement  is  expected  about  the  middle  of  August. 

China 

The  1930-31  crop  was  better  than  in  the  previous  year  in  Chihili,  but 
much  poorer  in  the  Hankow  end  Shanghai  regions,  according  to  a  cabled  report 
from  Agricultural  Commissioner  Dawson-. at  Shanghai.    An  unofficial  estimate 
places  the  1930-31  crop  at  2,457,000  bales  of  478  pounds  net  compared  with  a 
production  of  2,116,000  bales  during  1929-30.     The  reports  from  which  the 
1930-31  crop  was  made  covered  a  slightly  larger,  area  than- Was  true  for  the 
1929-30  crop.     Information  obtained  from  other  sources  does  not  indicate  such 
a  large  increase  in  the  1930-31  crop  as  the  above  estimate,  for  that  reason 
the  estimates  have  net  been  included  in . the  accompanying  table  showing 
production  in  specified  countries.     Spring  rains  have  been  favorable. to  the 
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planting  of  the  1931-32  crop  in  the  northern  areas  where  rather  large  acre- 
age increases  have  taken  place.    Reports  from  various  sources  agree  that 
a  materially  larger  cotton  acreage  Was  Doing  planted  in  China  with  an  in- 
crease of  10  per  cent  in  the  important  districts  of  Tunchow.    Some  acreage 
increase  was  reported  in  Tientsin  and  in  Hankow,  but  it  seems  doubtful 
that  there  would  be  any  increase  in  the  Kiangshu  region.     The  condition  of 
the  crop  about  the  cud  of  June  was  generally  good. 

Russia  1/ 

Recent  press  reports  and  trade  communi cat ions  have  devoted  considerable 
attention  to  the  question  of  raw  cotton  supplies  from  Russia  and  the  success 
of  tiie  Soviet  Government  in  building  up  cotton  production  during  the  past 
few  years.    The  question  has  been  reused  whether  or  not  Russia  will,  in  the 
near  future,  become  an  important  competitor  in  world  cotton  markets,  and 
eventually  to  an  extent  that  will  endanger  the  position  of  the  traditional 
cottons  used  by  the  spinners  of  the  Old  World. 

We  have  repeatedly  pointed  out  in  our  reports  that  Russia  appeared 
likely  to  'cease  to  be  an  important  consumer  of  American  cotton  and  would 
probably ' supply  moderate  Quantities  of  its  own  cotton  to  the  world  market. 
The  'soles  of  Russian  cotton  at  Liverpool  in  recent  months  indicate  that 
Russia  is  now  apparently  in  a  position  to  export  cotton  produced  in  Middle 
Asia  or  Tronscaucasus  of  qualities  said  to  be  satisfactory  to  Zuropean 
spinners  both  as  to  character  and  staple.    Urgent  need  for  foreign  exchange 
may  have  been  a  factor  in  some  of  these  cotton  exports,  end  certainly  appeared 
an  influence  in  the  low  prices  accepted,  but  continued  and  increased  competi- 
tion from  Russian  cotton  seems  in  prospect.    As  far  as  total  world  require- 
ment s_are  concerned,  Russian  supplies  will  probably  not  ploy  a  decisive  role 
for  a  considerable  time  to  come,  however,  even  though  there  appear  to  be 
possibilities  even  yet  for  great  expansion  of  raw  cotton  production  in  Russia 
during  the  course  of  the  next  few  years.    On  the  other  hand,  the  Soviet 
Government  is  aiming  at  a  large  increase  in  the  manufacture  of  cotton  cloth 
within  the  country  and  the  raising  of  the  level  of  cotton  goods  consumption, 
which  is  now  extremely  low.     In  fact  this  increase  in  the  manufacture  of 
cotton  goods  is  already  under  Way  as  the  pious  for  1931  colls  for  an  increase 
of  20  per  cent  over  the  1930  production.     The  1930  production,  however,  was 
lower  than  had  been  planned  due  to  a  shortage  of  raw  materials,  imports  having 
been  reduced  44.2  per  cent  during  the  Russian  economic  year  ended  October  1930. 
Under  more  nearly  normal  conditions  the  cotton  produced  within  Russio.  will 
probably  be  largely  needed  within  the  country  to  enable  carrying  out  the  plan 
to  bring  the  standard  of  cotton  goods  consumption  within  Russia  to  levels 
existing  in  other  countries. 

The  Russian  cotton  planting  campaign  was  practically  finished  by  May 
25  in  oil  parts  of  the  cotton  growing  regions,  with  the  Government  plans  fully 
executed  and  even  exceeded.    Total  plantings  to  f^ay  25  are  reported  to  have 
been  5,817,000  acres  or  102.3  per  cent  of  the  plan,  as  compared  with 
3,642,000  acres  planted  to  the  some  date  a  year  ago  and  somewhat  over  the 


l/  Based  largely  on  report  dated  June  5,  1931  from  Agriculture!  Attache 
L.  V.  Steere  at  Berlin. 


Cotton; 


production  of  lint  in  specified  countries,  average  1909-13,  annual  1922-22  to  1930-31 


i.veraee  : 

Country                                ,       1909-13     :  1921-22 

1922-23      :'  1923-24 

1924-25 

1925-26 

:                       :                       :                       :  1930-31 
1926-27       :     1927-28      ..     1928-29       ,     1929-30       ,  Preliminary 

i     Ba  1  es  1/    :     3a  lea  1/ 
United  3t*te  :     13,033,000,  7,954,000 

,     Bales  1/ 
9,75Sn00 
201.540 

Bales  1/ 
10,140,000 
175.380 

Bales  1/ 
13,628,000 
196,332 

Bales  1/ 
16,104,000 
202,247 

Bales  1/    t    Bales  1/    ,    Bales  1/    :    Bales  1/    ,    Bales  1/ 
17,977,000;     12,955,000.     14,478,000:     14,828,000,  13,922,000 
359.823,          179.238:          278,460,          246.029,  169.000 

Total  :.   American  countries  re-      :  : 

9.956.540 

10.315.380 

13.824.332:  16.306.247 

18.336.823,'     13.134.238:     14,756,460:  15.074.029, 

Venezuela 
Columbia. 
Peru. .. . . 
Ecuador.. 
Brazil... 
Paraguay . 
Argent  taa 
Haiti  3/ 


=2/ 


Porto  Hloo  5/ 

British  7est  Indies   

Total  South  and  Central  Amerioan  : 
countries  and  ./03t  Indies  report-, 

tag  for  1921-22  to  1929-30   

Italy  , 

Yugos  lavla  ,2/ 

Greeoe  %JjJ 

Bulgaria  

Malta  , 

Spain  -.   

Total  jcuropean  c  entries  report-  : 
tag  for  1921-22  to  19*9-30. 


11,300-2/ 

47,2e0 

32,000; 

32 

000, 

32,000; 

32 

000: 

32,285: 

11,200 

12,456, 

15 

912, 

24,906, 

11 

207; 

9,501, 

10,000, 

10,000 

110 

000, 

186,109: 

198,875: 

212,140 

211,522; 

204 

308; 

246,166, 

245 

615, 

210,000; 

225,994, 

297, 

3,607, 

4,312, 

11,079 

11,500; 

6 

100, 

6,340: 

5 

800:2/ 

5,097:2/ 

6,788, 

387 

000, 

504,000, 

553,000, 

576,000 

605,134, 

601 

520, 

512,395: 

4B7 

041: 

525,234, 

550,000: 

400,000 

92 1 

2,616; 

5,844: 

16,265 

12,222, 

11 

481, 

8,485: 

—  1 

18,000, 

20,000 

2 

314, 

16,129, 

25,994, 

58,846 

70,711, 

133 

844, 

60,424: 

101 

467, 

132,363; 

150,000, 

9 

300, 

21,533, 

15,505, 

15,500 

16.630, 

23 

035, 

22,604: 

20 

419, 

21,929, 

1 

319, 

921, 

1,046, 

1,020 

1.900, 

1 

891, 

1,373, 

960, 

1,335, 

6 

058, 

3.118, 

5.555, 

5.329 

4,579, 

4 

395, 

4.281, 

4 

245, 

4.000, 

4,000, 

4,000 

5,212 
922 
12,614 
842 
433 


Algeria!  17" 

Morocco  : 

French  'est  Africa  : 

Dahomey  3/  56 

Ivory  uoast  3/  :9/  21 

•trench  guinea  :3/5/  16 

Senegal.  : 

Frene !:  sudar  : 

Upper  volt3  

rreneh  Togo  

Klger  i-err  

Egypt  :  1,453,000 

Angio-'£gyptian  Sudan  

Italian  Somallland  ,3/ 

Eritrea  -.3/ 

Holt  Coast  

Belgian  Congo  I •  • , 

Ke  nya  : 

Higerla  

Angola  , 

Uganda  

Tanganyika  

Iyasaland.  

S.  Rhodesia  •  , 

I.  Bhcdeeia  ,8/ 

Mozambique  *   ,3/ 

Onion  of  S.  Africa   

Total  African  countries  reporting  : 

for  1921-22  to  1929-30  ,  ,_ 

Cyprus  ,  1,938, 

Turkey  (Asiatic)  :12/  102,116,2/ 

Syria  and  Lebanon. •  :  : 

Russia  (Asiatic)   904,900, 

I  raq   s 

Persia  :2/8/  136,000: 

India  ,  3,585,000; 


1,370 


14.455 

510 
948 
104 

552 
8,702: 


20,338 
3/11/  7,"971 
4,603 


•'12.963, 


2J_ 


863.394; 


239 
5,387 
1,121 

487 


1,274 
326 
172 

1,660 
310 

3,130 

902,000 
20,145 
94 
179 
12 
4,512 
460 
12,632 

40,410 
6,132 
3,854 

67 
1,041 
1.762 


4,600: 
259, 

8,377; 
964, 
161, 
218, 


5,000, 
203, 
11,135: 

1,320, 
100: 
314, 


903.446: 


950.167 


4,520, 
385, 
14,220, 

1,247, 
480, 

1.154, 


_J_ 


844.168, 


B76.69S: 


580, 
14,609, 
2,068, 

655, 
1.108, 


385, 
17,759, 
2,309, 

424; 
3.344, 


190, 
12,571, 
3,457, 
287, 
2.553, 


14,875: 
3,214; 

453, 
3.169: 


3,281 

12,000 
4,000 
317 
3.000 


9.502 


3/ 


12.555: 


3/ 


1,448 

914 
346 
2,075 
5,535 
231 
3,538 

1,391,000 
23,687: 
1,196: 
692: 
11 1 
6,964, 
1,004: 
14,082, 
: 

73,678, 
6,004, 
4,529, 
2, 
85i 
1,504, 
5.460, 


2/ 


793, 


1,483, 
1,211, 
375; 
1,1994 

4,612;' 
4,598: 

,353,000:  '. 
38,221; 
1,750, 
1,384: 
837, 
15,833, 

1,674,3/ 
21,368,10/ 
i 

107,619, 
9,568, 
3,377, 
1,179: 
397, 
5,955, 
7.300, 


15.947, 


.387, 
134, 
t 

3,943, 

3,727; 
404: 

1,845: 

7,462; 
10,972; 

7,388; 

2,740: 
,507,000: 
40,665, 

2,305: 

2,767; 

1,250: 
13.836: 

1,883,3/ 
32,750,10/ 

3,067, 
164,046,. 
15,726, 

5,538, 

4,010, 
409, 

2,496, 
14.172, 


17.332, 


5,583, 
415: 
: 

6,549: 
6,314; 
2,237; 
1,605; 
6,065: 
12,683; 
5,677; 
2,767; 
1,650,000: 
106,460, 
2,537; 
1,845: 
: 

16,142, 

1,112:  5/ 
40,091,10/ 
2, 758 ; 
151,344, 

18,179; 

6,459, 
5,160, 
414, 
2,230, 
17.055. 


20.492, 


7,939, 
738, 
s 

4,718; 
6,730: 
2,315: 
2,629; 
5,258; 
2,906; 
7,661; 
2,767: 
,586,000:  ! 
131,009; 
2,767, 
2,767; 
84; 
22,539; 

1,031,5/ 
22,982,10/ 
3,776, 
110,231, 
20,318, 
4,165, 
461, 
80, 
11,952, 
8.571, 


16,315, 


3,715, 
369, 
S  * 
3,920, 
5,713; 
2,306; 
2,306, 
12,222, 
3,874; 
7,084; 
4,280; 
,261,000:  1 
110,573; 
3,828; 
1,384: 
84:2/ 
27,567; 

1,039, 
17,498,10/ 
2,012, 
115,886, 
13,360, 
2,336, 
T2» 
44, 
11,956, 
9.216, 


16.542, 


16.317 


5,548, 
351; 


7,145; 
1,845; 
4,243, 
12,822; 
2.1G8; 
9,431; 

1,291; 

672,000;  1 
141,747, 
7,034, 
1,061, 
196; 
44,390, 
1,660, 
26,617 ,10/ 
1,992, 
170,757, 
27,576, 
3,740, 
213, 
52, 
12,505,2/ 
3.17S,  


8,000 
369 


8,025 


323 
12",  822 
2,675 

1,384 

768,000 
139,000 
5,083 
1,153 


1,036 
36,492 

100,000 
23,251 
5,098 
1,506 

7,192 
13.465 


990.799,       1. 525.303,       1.553.208,       1.793.580,      2.005.100,       1.912.359,       i.554.097,      2.062.867,  2.108.113 


China  15/  16/ 

Japan  1 

Chosen  (Korea}  

French  Ind  o  China  ,3/ 

Dutch  E.  Indies  3/  

Slam  :3/  

Total  Asiatic  countries  reporting  : 

for  192  1-22  to  1929-30  :  

Australia  

Hew  Hebrides....,  

Total  Oceanic  reporting  for 

1921-22  to  1929-30  

Total  all  c  nun  tries  reporting  for 

1921-22  to  1929-30  

Estimated  world  total,  including 
China  


694,600 
4,704; 
20,392, 
13,800 ;3_/ 
18,242:~ 
3.653: 


1,916, 
30,000,2/ 
t 

43,100, 
50, 
1 

3,752,000, 
1,514,000, 
3,447, 
82,172, 
11,814:17./ 
7,038, 
3.648: 


1,259L 
30,000,2/ 

3,700, 
55,300, 
251; 

4,245,00o! 
2,318,000; 
2,884, 
103,410, 
12,084:17/ 
6,995; 
5.005: 


1,690 
57,000, 
8,300; 
196,400, 
837, 

.3/ 
4,320,000, 
1,993,000: 
2,316; 
111,542; 
9.086-.1S/ 
7,321; 
3,062; 


2,557 
78,400; 
9,685, 
453,281, 
2,092, 
59,171:3/ 
5,095,000; 
2,178,000, 
2,785; 
122,562, 
7,746:18/ 
6,421; 
4.336: 


2,556 
105,172, 
13,421 , 
781,757, 
2,125, 
83,632,3/ 
5,201,000, 
2,102,000, 
1.561, 
123,214; 
5,667:18/ 
5,469; 
4.624: 


3,598 
97,000, 
8,117, 
830,000; 
2,929, 
84,610, 
4,205,000, 
1,742,000, 
1,123, 
142,694, 
3,285 ; 19/ 
4,388: 
2.747: 


1,766, 
179,412, 
9,582, 
1,090,000  , 
1,508, 
75,007, 
4,990,000, 
1,875,000, 
1,100, 
133,000, 
4,536,19/ 
5,500, 
2.885: 


1,796, 


2,946 


14,000 
1,310,000 
3,851 


4,312, 
1,250,000, 
4,287, 
91,735, 
4,863,000,14/4,402,000 
1,844,000,  1,960,000 
943, 

150,000,  139,000 
5,576,20/  4,654 
4,262,  4,061 
2.756,  


5.412.092:      6.742.299:      6.639.866:       7.867.659:       B. 223. 786: 


75 
547 


2,795: 
1.590: 


8,796; 
2.812: 


10,042; 
1.828:3/ 


12,277; 
2.131:3/ 


5,692; 
3.821: 


.933.894:      8.101.310:       8.122.921:  7.826.512 


.431: 
2.348: 


7,714; 
2.582: 


5,268; 
1.542, 


11,000 


2.795, 


15,226,674;  19,030,276 


S.591: 


5.268; 


19,394,445;    24,417,241;     27,508,326;     28,037,607;     23,657,842,     25,862,757;  25,972,753 


15.450.000:     19.30;.::0;     :;,?:;, ::0:     24.800.000:    27.900.000;     28.400.000:     24.OOO.3OO:     26.100.000:  26,300,000 


9,000 
4,000 
2/  245 
9.000 


5,300 


1,661,000 
101,787 


1,000 


150,000 
18,400 


8.117 


15/1,850,000 
2,500 

4,033,000 
152,200 


25, 500,0^0 


Bureau  of  Agricultural  economics.    Official  sources  and  International  Institute  except  as  otherwise  stated.    Data  are  for  ojnps  harvested  between  August  1  and  July  31  of  the 
following  year,    tor  the  united  states  prior  to  1914  the  figures  apply  to  the  year  beginning  .September  1.    In  order  to  include  figures  for  the  smaller  countries,  exact  number  of 
bales  were  used. 

1/  Bales  of  478  pounds  net. 
2/  From  ax  unofficial  source. 
3/  Exports. 

4/  Figures  for  season  1915-16. 
E./  rigures  for  one  year  only. 
6/  figures  for  land  under  old  boundaries. 
1/  Figures  for  1911-12  only. 
8/  Three  year  average. 
9/  Two  year  average. 
10/">uartlty  marketed. 
_U/»our  year  average. 
12/ngures  for  1910-11  only. 
12/Apnrorl  mete  midpoint  of  range  of  reports. 

14/a  cable  of  April  24  places  the  revised  final  estimate  at  4,289,000  bales  of  478  lbs.  net. 

15/ Figures  are  from  the  Chinese  Monomie  Bulletin  quoting  the  Chinese  Kill  Owners'  Association  except  as  noted.    The  figures  represent  the  crop  in  the  most  important  provinces 

where  the  commercial  orcc  is  grown. 
14/The  average  1909-10  to  1913-14  is  the  commercial  crop  of  -jhina  as  estimated  by  the  United  states  Bureau  of  the  Census. 
lT/Anna-i  and  Cambodia  only, 
18/Annam,  Cambodia,  Cochin  China. 
lAJLnnam,  Cambodia,  Coehln  China  and  Laos. 
20/Aimam,  Cochin  China  and  Laos. 
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3,870,000  acres  reported  finally  planted  in  1930.    l/  By  June  5  plantings 
were  reported  to  have  reached  6,128,000  acres  or  107.8  per  cent  of  the-  area 
planned,  and  on  June  20,  6,20.7,000  acres  or  109.2  per  cent  of  the  plan.  A 
more  recent  report  states  that  the  planted  acreage  has  been  revised  down- 
ward and  is  now  placed  at  5,824,000  acres.. 

In  spite  of  the  quantitative  success  of  this  year's  cotton  planting 
campaign  -  an  increase  of  about  50  per  cent  having  been  attained  as  compared 
with  the  1930  revised  acreage  estimate  -.  the  Government  plans  with  respect 
to  the  time  of  seeding  operations  were  not  realized.     ?he  campaign  was 
supposed  to  be  completed  by  May  10  in  the  important  cotton  producing  regions 
of  the  Union,  while  the  actual  execution  of  the  plan  was  only  72.2  per  cent 
on  that  date  for  the  Union  as  a  whole.     Thus,  almost  30  per  cent  of  the  total 
acreage  under  cotton  this  year  was  planted  later  than  planned  and  after  the 
optimum  dates  had  passed.    Despite  this  delay  as  compared  with  the  plans, 
this  year's  campaign  may  be  regarded  as  having  been  completed  under  more 
favorable  circumstances  than  that  of  1930,  plantings  having  amounted  to  only 
1,799,000  acres  or  about  50  per  cent  of  the  respective  plan  on  May  10,  1930. 

The  situation  is  considerably  less'  favorable  with  respect  to  the  Qual- 
itative side- of  this  year's  plan,  which' provides  for' a  20  per  cent  increase 
in  yield  as  compared  with  last  year.    Numerous  recent  reports  indicate  that  a 
considerable'  share  of  the  cotton  fields  was'  poorly  ploughed,  and  that  cultiva- 
tion1 is  likely  to  be  poor  because  of  a  prospective  shortage  in  farm  labor. 
The  larger  number  of  collectives  and  the  better  organization  of  work  on  these 
farms  may  tend  to  improve  the  situation  to  a-  certain  extent,  but  it  is 
extremely  doubtful  that  the  planned  increo.se  of  yield  will  actually  take  place. 

The  rather  unsatisfactory  conditions,  with  respect  to  irrigation  is 
another  factor  supporting  this  view.    Watering  prior  to  seeding  operations  was 
rendered  difficult  by  the  prolonged  cold  v/eather  and  delayed  melting  of  snow 
on  the  mountains,  which  supply  the  irrigation  system  with  water.    At  the  same 
time,  the  building  of  new  channels  has' not' been  completed  in  time,  and  the 
conditions  of  those  constructed  or  repaired  is  .also  reported  very  poor. 

A  significant  change  has  occurred  in  the  distribution  of  the  Russian 
cotton  acreage.     In  former  years  cotton' Was  grown" entirely  in  Turkestan  or 
Central  Asia  and  Transcaucasia,  where  its  cultivation  had  a  long  tradition 
behind  it.     The  acreage  in  other  regions  was  ihsignif icant  and  cotton  cul- 
tivation there  was  for  the  most  part : of  an  experimental  nature'.    Of  the 
1931  plantings,  however,  it  appears  from  a  detailed  official  report  of  Russian 
cotton  sowings  by  regions  on  June  20 ^  published  in  "Socialist  Agriculture" 
of  June  25  that  nearly  18  per  cent  of  the  acreage  is  in  the  new  cotton  regions 
of  ITorth  Caucasus,  Dagestan,  Ukraine  and  Crimea  compared  with  8.4  per  cent 
"in  1930-31  "whereas,  in  1929-30  only  about  1  per  cent  of  the  country's  cotton 
was  in  these  regions  according  to  the  Control  Pig-ares  of  ITational  Economy 
U.S.S.R.    Although  it  is  impossible  to  draw  conclusions  as  to  the  yield  that 
may  be  obtained  in  these  newly  developed  regions,  it  must  be  recognized  that 
there  is  always  an  element  of  risk  in  such  developments.    It  may  also  be  seen 
in  the  accompanying  table  that  in  these  new  regions  the  acreage  planted  to 


l/  The  preliminary  figure  indicated  total  plantings  of  4,366,000  acres. 
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June  20  this  year  was  almost-  204  per  cent  above  plantings -to  that  date  last 
year.     The  increase  in.  these  new  regions  represents  40  per  cent  of  the  total 
increase  in  the  acreage  of  U. S.S.I,  this  year.     In  Central' Asia  and 
Transcaucasia  the  increase  above  last  year  was  26  and  37  per  cent  respective- 
ly.    This  shows  an  increase  of  42-. 2  per  cent  for  the  whole  of  Russia/ "but 
as  pointed  out  above  the  total  acreage  has  been  revised  both  for  this  year 
and  last,  while  revised  acreages  by  regions  have  not  been  received  as  yet. 


Table  2.-    Russia:  Distribution 

of  cotton  acreage  plante 

1  to 

June 

20    ] 931 

with  comparisons 

• 
• 

: Percentage  cha 

Regions 

:  1930-31 

:  1931-32 

ifrom  1930-31  t 

• 
• 

:  1931-32 

1 , 000 

1,000 

:  acres 

:  acres 

:    Per  cent 

Central  Asia  and  Kazakstan 

• 
• 

:  2,296 

:  2,839 

:  + 

23.6 

:  382 

:      ■  529 

:  + 

38.5 

:  313 

:  .  314 

:  + 

1.0 

If  n  7*  n      o  1  Ti  o  V- 

'  y 

:  178 

1\  "i  v  crh  t  r7-i 

:  188 

:  259 

:  + 

37.8 

:  351 

:  334 

4.8 

Total  Central  Asia  and  Kazakstan*. 

:  3,530 

:  .  4,453 

:  + 

26.1 

Percentage  of  Grand  Total   :.. 

:  80.8 

!        71.7  ; 

T  ran  s  c  auc  as  i  a 

• 

:         394  : 

524  j 

+ 

33.0 

:           46  : 

:  54 

•  + 

17.4 

:           31  : 

67 

:  + 

116.1 

:         471  : 

645 

+ 

36.7 

Percentage  of  Grand  Total   

:        10.8  : 

10.4  : 

Hew  Regions  of  Cotton  Cultivation 

:         232  : 

:         556  : 

:  + 

139.7 

59  : 

67'  ■  j 

+ 

13.6 

:          47  : 

400  : 

+ 

751.1  ... 

:           18  : 

84  .  : 

+ 

366.7 

:             9  : 

2  : 

77.8 

:         365  : 

1,109  : 

+ 

203.8 

8.4  : 

17.9  : 

Grand  Total  (unrevised)   

.:      4,366  : 

6,207  : 

+ 

42.2 

Compiled  from  "Socialist  Agriculture"  June  25,  1930  and  1931. 
l/  No  information  given  for  1930-31  -  may  have  been  included  with  Kazakstan. 


Miscellaneous  news 
The  International  Cotton  Congress 


A  Paris,  Prance,  dispatch  on  June  23  stated  that  at  a  meeting  of  the 
American  section  of  the  International  Cotton  Congress,  the  delegates  were 
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practically  unanimously  in  favor  of  a  resolution  adopted,  which  urged  the 
United  States  ■Government  to  -take  necessary  action  to  fix  definite  humidity 
standards.    One  speaker -declared  that  .moisture  is  sometimes  deliberately 
added.    The -Egyptian  section  unanimously  approved  .the .agreement  .fixing  the 
degree  of  humidity  in -Egyptian  eotton-at  8.5  per  cent  regain,  with 

tolerance -of  0,4  per  cent -either  way  

*   ■    •       •       ■   «  »   -  , 

First 'bale  of' the -1931  crop-    .   .    ,  . 

The- first  bale  of  the  1931  cotton  crop  harvested  was  grown  by  V/.  M» 
Thome, -of  La- Sara,  •  Willacy- County Texas,  and  on  June  29  was  bought  at  auction 
in  Corpus  Christi  by  the  Texas  Cotton  Cooperative  Association  for  $350,  accord- 
ing to  the  press.     The  bale  will  be  sent  to  the  American  Cotton  Cooperative 
Association  at  Hew  Orleans. 


Seeking  new  uses  for  Egyptian  cotton 

A  recent  dispatch  from  Cairo  stated  that  the  Egyptian  Cabinet  had  de- 
cided to  appropriate  $250-, 000  for  publicity  to  create  new  markets  for 
Egyptian  cotton. 

Cotton  bogging  strongly  endorsed 

Plans  are  now  being  worked  out  by  the  Association  for  the  Increased 
Use  of  Cotton  for  a  vigorous  campaign  in  every  important  cotton  producing 
State  to  have  this  year's  crop  of  cotton  wrapped  in  cotton  bagging.  This 
movement  has  received  encouragement  from  the  announcement  of  nearly  all  cotton 
mills  in  the  South  that  they  will  allow  seven  pounds  extra  weight  to  be 
added  to  cotton  bales  wrapped  in  standard  100  per  cent  cotton  bagging.  This 
announcement  was  issued  from  the  general  headquarters  of  the  Association 
for  the  Increased  Use  of  Cotton  in  Columbia,  South  Carolina.     The  Associa- 
tion has  also  taken  up  with  the  Hew  England  manufactures  the  matter  of 
making  allowance  for  the  use  of  cotton  bagging. 
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Summary 

/ 

Prices  of  American  cotton  declined  to  new  low  levels  in  August  on 
the  basis  of  an  indicated  total  world  supply  of  nearly  24.5  million  bales, 
the  continued  unsatisfactory  condition  of  "business  both  at  hone  and  abroad, 
and  the  low  rate  of  consumption  throughout  the  world.    In  Liverpool  prices 
of  the  most  competitive  foreign  cottons  made  declines  comparable  with  the 
decline  in  American  during  August,  but  in  Japan  American  declined  9  per  cent 
more  than  Indian  and  as  a  result,  at  the  end  of  August,  interest  centered  on 
American  cotton  end  practically  no  interest  was  taken  in  Indian  cotton  in 
that  important  market*     Gaina  also  reported  more  interest  in  American, 

'While  world  consumption  of  American  cotton  during  June  and  July  has 
been  estimated  to  have  been  slightly  above  the  corresponding  months  of  last 
year  .and  the  seasonal  decline  in  consumption  during  these  two  months  this 
year  was  less  ths$n  during  the  corresponding  period  in  the  past  5  years,  the 
rate  of  consumption  is  still  far  below  average.    In  the  past  low  prices  have 
usually  served  to  stimulate  consumption  both  in  the  United  States  and  foreign 
countries.    In  Japan  cotton  consumption  in  July  as  indicated  by  yarn  pro- 
duction increased  compared  with  June  and  was  21  per  cent  above  July  1930, 
China  reported  that  mill  activity  continued  at  a  fair  rate  about  the  middle 
of  August  and  that  fewer  mills  were  closed  than  normally  during  this  time  of 
year.     In  Great  Sritain  end  Europe  conditions  in  the  cotton  textile  industry 
have  continued  unsatisfactory. 
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The  1931  domestic  crop,  while  somewhat  later  than  usual,  had  un- 
usually 300 d  crowing  conditions  during  July  and  August  and  on  August  1  the 
condition  of  the  crop  indicated  a  production  of  almost  15.6  million  "bales.  On 
September  1  conditions  were  such  as  to  point  to  a  production  of  15,685,000 
bales  of  500  pounds  gross.     In  India  the  acreage  planted  up  to  the  first  of 
August  was  estimated  at  6.4  per  cent  less  than  at  the  same  time  last  year 
end  12.3  per  cent  below  1929.     The  Chinese  crop  is  estimated  by  the  Chinese 
Cotton  Mill  Owners  Association  at  almost  25  per  cent  less  than  in  1930-31 
due  largely  to  damage  from  floods  and  excessive  rains  although  there  was  some 
decrease  in  acreage.     The  Egyptian  acreage  is  about  19  per  cent  below  last 
year  end  the  Russian  acreage  is  about  50.5  per  cent  above  least  year,  but 
complaints  are  numerous  as  to  the  delayed  cultivation. 

Prices 

During  August  domestic  cotton  prices  in  the  10  markets  declined  from 
7.52  cents  per  pound  on  August  1  to  5.23  cents  on  the  last  day.     The  average 
price  in  these  markets  ranged  between  7.30  to  7.52  cents  during  the  first  8 
days  of  the  month,  dropped  to  6.12  cents  on  August  12  recovered  to  6.44  and 
on  August  19  was  down  to  6.89  cents  per  pound,  the  low  for  the  month.  In 
the  Few  Orleans  and  New  York  markets,  where  the  daily  price  records  are  avail- 
able for  many  years,  the  prices  about  the  middle  of  August  were  the  lowest 
since  1898.     Continued  unsatisfactory  world  economic  conditions,  continued 
slow  movement  of  cotton  into  consumptive  channels,  and  present  estimates 
indicating  the  largest  supply  of    morican  cotton  on  record,  are  all  factors 
contributing  to  the  present  low  level  of  prices. 

At  Liverpool  American  middling  on  July  31  was  quoted  at  9.37  cents 
per  pound  and  on  August  23  had  declined'  to  7.77  cents  or  a  drop  of  13.1  per 
cent.    During  this  period  Brazilian  and  EaS.t  Indian  cottons  declined 
proportionally  as  much  as  American  cotton  in  the  Liverpool  market  but 
corresponding  declines  did  not  occur  in  Peruvian  and  Egyptian  cottons.  On 
August  28  these  types  of  longer  staple  cotton  (Peruvian  and  Egyptian)  were 
5  to  8  per  cent  higher  relative  to  American  than  at  the  end  of  July.  In 
Japan  a  report  from  Consul  Donovan  states  that  American  spot  cotton  declined 
27  per  cent  from  July  23  to  August  22  while  Indian  Cimras  dropped  only  18 
per  cent  and  that  as  a  result  practically  no  interest  was  being  displayed  in 
Indian  cotton.     In  the  past  low  prices  and  a  favorable  parity  with  foreign 
cotton  have  stimulated  the  consumption  of  American  cotton  in  Japan. 

The  average  price  received  by  domestic  producers  on  August  15  was 
6.3  cents  per  pound,  2.2  cents  per  pound  below  July  15,   and  5.1  cents  per 
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pound  below  Aiagust  1930.    In  November  1914  the  average  price  received  by 
producers  in  the  United  States  was  6.6  cents  per  pound  which,  with  the 
exception  of  the  August  price  this  year,  was  the  lowest  price  recorded  in  the 
farm  price  series,  these  prices  having  "been  collected  since  August  1909, 

Stocks  end  Movements 

Coxry-ovc r  md  supply  of  Ameri con  cotton 

On  July  31,  1931,  there  were  approximately  5,262,000  running  boles 
of  American  cotton  in  the  United  States,  according  to  the  Eur e an  of  the 
Census.    This  compares  with  4,322,000  boles  a  year  earlier,  on  increase  of 
1,940,000  boles  or  44.9  per  cent.     In  1927,  following  the  large  crop  of  1926 
the  carry-over  of  American  cotton  in  the  United  States  was  only  3,663,000 
bales  due  to  large  domestic  consumption  one  larger  exports.    Hot  since  the 
"beginning  of  the  1921-22  season  has  the  carry-over  in  the  United  States  been 
as  large  as  at  the  beginning  of  the  present  season.    -It  that  time  the  carry- 
over was  6,251,000  bales. 

'  The  world  carry-over  of  American  cotton  at  the  beginning  of  this 
season  has  been  estimated  (preliminary)  at  about  9,000,000  boles  by  the  Hew 
York  Cotton  Exchange  Service  which  is  the  largest  world  carry-over  since 
1921  when  the  world  total  was  estimated  by  the  Bureau  of  the  Census  at  almost 
9.2  million  boles. 

..  Should  the  1931  American  crop  tum  out  to  be  as  large  as  the  September 
1  condition  indicated  (15,685,000  Vies),  the  total  supply  for  the  1931-32 
season  xroild  be  almost  24.7  million  holes.     The  supply  for  the  1926-27 
season  was  about  23.3  million  boles  which  was  the  largest  supply  of  American 
cotton  for  any  past  season. 

World  mill  stocks 

World  mill  stocks  of  American  cotton  on  August  1,  1931  .amounted  to 
1,875; COO  running  bales  compared  with  1,985,000  boles  12  months  earlier,  a 
decrease  of  110,000  bales  or  5.5  per  cent,  according  to  estimates  of  the 
International  Federation  of  Master  Cotton  Spinners'  and  Manufacturers' 
Associations.    World  mill  stocks  of  American  cotton  at  the  bo  Inning  of  the 
1928-29  end  1929-30  seasons  were  slightly  over  2,100,000  boles  and  in  1927- 
28,  3,056,000  boles.     Stocks  of  American  on  August  1,  this  year  were  the 
smallest  of  any  year  since  1925. 

Stocks  of  foreign  cotton  at  mills  on  August  1  were  likewise  below  a 
year  earlier,  amounting  to  2,447,000  running  boles  compared  with  2,513, 000 
boles,  a  decrease  of  2.6  per  coat.     Thi s  was  the  lowest  oxiount  of  foreign 
cotton  "held  by  mills  of  the  world  at  the  beginning  of  t'nf  season  since 
1927-28.     The  decrease  this  year  was  due  to  decreases  in  Indian  and 
Egyptian  cottons,  the  stocks  of  these  cottons  being  6  per  cent  end  8  per 
cent  respectively  below  last  year.     In  the  case  of  Indian  cotton  the  mill 
stocks  were  the  lowest  since  August  1,  1327  and  Egyptian  stocks  Y/ero  the 
lowest  since  tho  beginning  of  the  1928-29  seas:n.    Sundries  cottons  at 
mills,  on  the  other  hand,  were  about  9  per  cent  above  last  year,  but  were 
below  the  two  previous  yeojs. 
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The  net  result  is  that  the  total  mill  stocks  of  all  cotton  on 
August  1  this  year  amounted  to  4,322,000  running  bales  compared  with 
4,498,000  bales  and  4,363,000  balescDserandttsro  years  earlier  or  a  de- 
crease this  year  of  3.9  and  11.1  per  cent  respectively  from  last  year  end 
the  year  before.    Net  since  the  beginning  of  the  1925-26  season  have  mill 
stocks  of  all  cotton  been  as  low  as  this  season. 

."."orld  visible  supply 

The  world  visible  supply  of  all  cotton  on  August  28,  1931  amounted 
to  5, 43c, 000  running  bales  compared  with  5,190,000  bales  one  year  earlier 
and  3,458,000  bales  on  the  corresponding  dote  in  1929,  according  to  the 
Commercial  and  Financial  Chronicle,     The  visible  supply  of  American 
cotton  on  August  28  was  4,498,000  bales  or  69.9  per  cent  of  the  total, 
whereas  a  year  earlier  the  3,159,000  b  les  of  American  cotton  amounted 
to  50.9  per  cent  of  the  total  and  in  1929  American  constituted  but  47.1 
per  cent  and  tot-led  1,629,000  bales.    Part  of  this  greater  increase  in 
American  than  in  foreign  is  due  no  doubt  to  the  fact  that  mills,  particul 
iist    the  United  States,  have  decreased  their  stocks.     In  addition,  howeve 
the-  consumption  of  American  cotton  has  declined  more  than  foreign  cotton. 

Stocks  in  consuming  establishments 

On  July  31,  1931  the  stocks  of  all  cotton  in  consuming  establish- 
ments in  the  United  States  totaled  995,000  running  bales  compared  with 
1,185,000  bales  or  a  decrease  of  15.9  per  cent,  according  to  reports  of 
the  Bureau  of  the  Census.     Stocks  in  consuming  establishments  at  the  end 
of  each  of  the  last  5  months  of  the  season  ended  July  31,  1931  were  the 
lowest  for  those  dates  since  the  1924-25  season. 


Stocks  in  nublic  storage  and  at  compresses 

Stocks  in  public  storage,  aiid  at  compresses  at  the  end  of  July 
this  year  totaled  4,524,000  running  bales  compared  with  2,877,000  b  les 
a  year  earlier  and  985,000  boles  at  the  end  of  the  1928-29  season, 
according  to  reports,  of  the  Bureau  of  the  Census.     This  is  en  increase 
of  57  rnd  359  per  cent  respectively.     These  stocks  decreased  445,000 
bales  during  July,  however,  compared  with  a  decrease  of  228,000  bales 
in  July,  1330.    Durin^.  the  1929-30  season  stocks  in  public  storage  md 
•  at  compresses  reached  a  peak  at  the  end  of  December  and  by  the  end  of 
the  season  bad  decreased  3,021,000  bales  whereas  during  the  season  just 
closed  the  declin^  from  the  peak  to  the  end  of  the  season  amounted  to 
3,873,000  boles  or  852,000  bales  more  than  in  the  previous  season. 
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Domestic  exports 

Exports  of  domestic  cotton  during  Jul:."  were  slightly  above  June 
^though  there  is  usually  a  seasonal  decline  of  a-- out  50,000  bales  in 
July.    The  259,000  running  bales  exported  in  July  as  reported  by  trie 
Bureau  of  the  Census  was  4,000  bales  above  June,  84,000  bales  or  47.  S 
per  cent  above  July  1930,  end  22,000  bales  or  3.0  per  cent  above  July, 
1929.     Total  exports  for  the  season  just  ended  amounted  to  6,760,000 
compared  with  6", 690,000  bales  in  1929-30  and  8,044,000  bales  in  1928- 
29.     Of  the  important  countries,  Great  Britain  took  202,000  bales  or 
16.1  per  cent  less  than  in  the  1929-30  season,  Italy  176,000  bales  or 
27.0  per  cent  less,  Germany  47,000  bales  (2.8  per  cent)  less,  other 
Europe  124,000  bales  (14. 9  pen  cent)  less  while  exports  to  Japan  daring 
the  1930-31  season  were  203,000  bales  or  20.4  per  cent  more  than  in 
1929-30.    Prance  took  103,000  bales  (12.7  per  cent)  more  and  exports  to 
all  other  countries  combined  were  308,000  bales  or  71.8  per  cent  above 
the  previous  season. 

Exports  of  cotton  from  India  and  hvpt 

Prom  August  1.  to.  August  28  this  year  exports  of  raw  cotton  from 
India  amounted  to  211,000  running  bales  compared  with5  205,000  baVs  in 
1930  end  210,000  bales  in  1929  according  to  the  Commercial  and 
Financial  Chronicle..  Exports  to  u-reat  Britain  were  above  the  two 
previous  years  as  were  exports  to  Japan  and  China,  but  the  Continent 
took  only  36,000  bales  compared  with  89,000  Vies  in  1930  and  120,000 
bales  in  1929. 

Ex  arts  from  Alexandria,  Egypt  during  the  first  2c  days  or  tnis 
season  amounted  to  50,000  running  bales  compared  with  16,000  bales  last 
season  and  51,000  bales  during  the  corresponding  period  in  1929. 
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Textile  Situation 

Y7crld  mill  consumption 

World  mill  consumption  of  all  cotton  for  the  six  months  ondod  July  31, 
1931  amounted  to  11,319,000  running  bales  compared  with  11,164,000  bales  during 
the  previous  six  months  and  12,007,000  tales  during  the  last  half  of  1929-30, 
according  to  reports  from  the  International  Federation  of  Master  Cotton  Spinners 
and  Manufacturers1  Associations.    This  places  the  total  consumption  for  the 
1930-31  season  at  22,483,000  tales  compared  with  25,209,000  tales  in  1929-30 
and  25,882,000  tales  in  1928-29  or  a  decrease  from  the  two  previous  seasons  of 
10.8  and  13.1  per  cent  respectively.    American  cotton  represented  48.5  per  cent 
of  this  total  whereas  in  1929-30  American  represented  51.7  per  cent  of  the 
world  consumption.     Similar  comparisons  for  ether  growths  are:    Indian  25.1 
per  cent  of  the  total  for  the. 1930-31  season  compared  with  24.1  per  cent  in 
1929-30;  Egyptian  3.8  against  3.7;  and  sundries  21.8  against  20.5  per  cent. 

Total  world  consumption  of  American  cotton  for  the  six  months  ended 
July  31,  1931  amounted  to  5,529,000  running  tales  compared  with  5,278,000  tales 
during  the  previous  six  months  and  5,940,000  tales  during  the  last  half  of  the 
1929-30  season.     T.xO  tc  tal  consumption  of  American  cotton  for  the  1930-31 
season  was  10,907,000  tales  compared  with  13,023,000  tales  in  1929-30, 
15,076,000  tales  in  1928-29  and  the  record  consumption  of  15,780,000  tales  in 
1926-27.     This  was  a  decrease  of  16.2  and  27.7  per  cent  respectively  from  the 
1929-30  and  1928-29  seasons  and  was  30.9  per  cent  below  the  1926-27  season. 

Consumption  of  Egyptian  cotton  like  that  of  American  showed  an  increase 
during  the  last  six  months  of  the  1930-31  season  over  the  previous  half  year, 
and  was  also  above  the  corresponding  period  of  the  1929-30  season.     The  total 
consumption  of  Egyptian  for  the  season  just  ended,  however,  was  9.1  per  cent 
tele./  the  1929-30  season,  doing  852,000  tales  compared  with  937,000  tales. 
This  was  the  lowest  consumption  for  any  season  since  1921-22.     Consumption  of 
toth  Indian  and  sundries  cottons  during  the.  last  six  months  of  the  past  season 
was  below  toth  the  previous  half  year  and  the  corresponding  period  in  1929-30. 
The  total  consumption  for  the  season  was  likewise  below  the  1929-30  censumptici 
Mill  consumption  of  Indian  cotton  for  the  year  ended  July  31,  1931  amounting 
to  5,860,000  tales  was  227,000  tales  or  3.7  per  cent  below  the  previous  year 
tut  was  above  any  other  year  on  record.    World  mill  consumption  of  sundries 
cotton  which  amounted  to  4,864,000  tales  during  the  1930-31  season  was 
298,000  tales  or  5.8  per  cent  below  1929-30  tut  was  also  larger  than  for  any 
other  year. 

'.Vcrld  consumption  of  American  cotton  in  July 

World  consumption  of  American  cotton  for  the  month  of  July  was  estimated 
by  the  New  York  Cotton  Exchange  Service  to  have  amounted  to  925,000  running 
bales  compared  with  939,000  tales  in  Juno  and  878,000  tales  in  July  last  year. 
During  toth  June  and  July  the  estimated  c< nsumpticn  has  been  above  last  year. 
During  the  past  5  y:-ars  June  and  July  consumption  as  estimated  by  the  Exchange 
Service  has  averaged  7.4  per  cent  below  consumption  in  April  and  May  whereas 
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this  year  the  June  and  July  consumption  estimates  averaged  only  4.0  per  cent 
below  April  and  May,     This  indicates  that  when  adjusted  for  seasonal  that  the 
world  spindles  using  American  cotton  were  more  active  in  June  and  July  than  in 
the  two  previous  months. 

United  States  ;  . 

In  the  domestic  cotton  textile  industry  the  situation  during  July  was 
somewhat  mixed.     In  the  standard  cotton  cloth  section  production  declined  7.5 
per  cent  from  the  June  level  whereas  total  consumption  of  raw  cotton  in  the 
United  States  during  July  amounted  to  about  451,000  running  bales  or  only 
4,000  bales  below  June.     During  the  past  5  years  the  July  consumption  has  aver- 
aged about  53,000  bales  below  June.     In  July,  1930,  consumption  of  raw  cotton 
amounted  to  379,000  bales,  but  year  before  last  consumption  totaled  547, Ouu 
bales  during  July.     The  total  consumption  of  all  cotton  in  the  United  States 
during  the  1930-31  season  was  5,271,u0g  running  bales,  835, OOu  bales  or  13.7 
per  cent,  below  the  previous  season  and  1,820,000  bales  or  25.7  per  cent  below 
the  1928-29  season.     This  was  the  lowest  consumption  for  a  season  since  the 
1920-21  season  when  only  4,893,uu0  bales  were  consigned. 

although  production  of  standard  cotton  cloth  decreased  7.5  per  cent 
during  July  and  sales  decreased  44.5  per  cent,  shipments  during  the  month  were 
9.8  per  cent  above  production  and  resulteu.  in  a  decrease  of  6.5  per  cent  in 
stocks  making  the  stocks  of  standard  cotton  cloth  at  the  end  of  July  the  lowest 
end-of-the  month  figure  since  October  1927.    The  269.4  million  yards  in  stock 
at  the  end  of  the  season  were  186.1  million  yards  or  40.8  per  cent  below  stocks 
at  the  end  of  the  1929-30  season  and  113.5  million  yards  or  29.6  per  cent  below 
those  at  the  end  of  July  1929.    Although  unfillea  orders  at  the  end  of  July 
were  16. o  por  cent  below  a  month  earlier  they  wore  24.8  per  cent  above  a  year 
earlier. 

Great  Britain 

In  Great  Britain  the  cotton  textile  industry  continues  to  suffer  from 
low  domestic  and  foreign  demand  for  both  yarn  and  piece  goods.    Following  the 
drop  in  cotton  prices  during  early  August,  demand  was  reported  to  have  declined 
considerably,  but  later  in  the  month,  as  yarn  and  cloth  prices  became  adjusted 
to  the  lower  raw  cotton  prices,  demand  both  in  Great  Britain  and  the  Orient, 
shewed  some  improvement. 

Exports  of  cotton  piece  goods  during  July  amounted  to  177.3  million 
square  yards  compared  with  132.6  million  square  yards  in  June  and  197.4  in 
July  1930.     This  increase  of  44.5  million  square  yards  during  July  was  slightly 
less  than  has  been  the  average  increase  of  July  over  June  during  the  past  10 
years.    For  the  1930-31  cotton  season  exports  of  piece  goods  totaled  about 
1,746.6  million  square  yards,  a  decrease  of  1, 320.8  million  and  2,138.4  million 
square  yards  respectively  from  the  1929-30  and  1928-29  seasons  and  compares 
with  4,491.9  million  square  yards  exporter  in  1924-25,  the  record  year  of  the 
last  decade.     This  decrease  of  43.1  and  55. o  per  cent  from  1929-3U  and  1928-29 
compares  with  a  decrease  of  1<±.6  aiid  25.6  per  cent  in  the  seasons  experts  of 
cotton  yarns.     The  July  exports  of  yarn  amounted  to  11.3  million  pounds,  an 
increase  of  1.7  million  pounds  over  June  ana  o .9  million  pounds  over  July  193u. 
During  the  ^ast  10  years  experts  during  July  have  averaged  slightly  less  than 
in  June. 


C-72 


-8- 

■  Continental  Europe  l/ 

The  more  hopeful  sentiment  which  sprang  up  in  Continental  cotton 
and  cotton  goods  markets  at  the  close  of  June,  proved  very  short  lived  in  the 
face  of  the  sharp  financial  and  economic  crisis  which  occurred  in  Germany 
and  central  Europe. 

Just  as  cotton  probably  would  have  been  one  of  the  commodities  profit- 
ing most  promptly  and  largely  from  an  economic  recovery  in  Germany,  it  is, 
by  the  same  token,  one  of  the  commodities  most  affected  by  the  less  favorable 
conditions  of  recent  weeks.     Since  Germany  alone  accounts  for  about  25  per  cent 
of  the  total  continental  consumption  of  .American  cotton,  or  7  to  8  per  cent 
of  the  total  world  consumption  of  American  cotton,   the  German  situation  is 
of 'no  little  significance  in  our  cotton  outlook.    Furthermore,  with  other.' 
central  European  countries  -  Czechoslovakia,  Austria,  Foland,  Hungary  -  so 
closely  connected,  economically,  with-  Germany,  the  German  situation  has 
ramifications  far  beyond  the  country's  borders.     This  block  of  countries 
consumes  about  40  per  cent  of  continental  and  12  to  14  per  cent  of  total" 
world's  consumption  of  American  cot  ten. 

Continental  spinner  and  weaver  sales  of  yarn  and  cloth  continued  un- 
satisfactory, on  the  whole,  during  the  month  of  July.     The  somewhat  more 
active  business  toward  the  end  of  June  in  central  Europe  as  well  as  France 
and  Italy,  as  a  result  of  the  rising'  ray;  cotton  prices,  soon  disappeared, 
and  sales  fell  back  to  previous  low  levels  with  raw  cotton  prices  again 
dropping  to  new  lews.     3usines.s,  'however,  was  somewhat  improved  in  France 
and  Italy  during  the  second  half  of  July,-  with  work  in  northern  France 
being  largely  resumed  following  the  strike,  and  the  trade  tending  to  take 
advantage  of  present  low  cotton  prices.     In  Germany  spinners  and  weavers 
reported  business  almost  at  a  standstill  during  the  last  of  July  and  early 
August. 

Cotton  spinning  and  weaving  mill  activity  appears  to  have  changed 
but  little  on  the  average  during  July.     Some  improvement  in  Italy  and 
possibly  in  ports  of  central  Europe  seems  to  have  been  counter-balanced  by 
the  strike  restrictions  in  France. 


1/  Based  on  report  dated  august  1,  1931  from  Agricultural  Attache  L.  V.  Steore 
at  Berlin  supplemented  by  cables  on  august  18  and  August  20. 
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Stocks  cf  cottcn  yarn  and  cotton  goods  showed  further  doc lines  in  all 
important  continental  centers  during  most  of  July,  as  the  regional  improve- 
ments in  business  were  not  followed  by  corresponding  increases  in  the  out- 
put of  the  mills.    The  considerable  stocks  previously  existing  at  Roubaix- 
Tourcoing  have  been  reduced  through  tne  interruption  of  production  caused 
by  the  strike  at  those  centers. 

Continental  spinner  buying  of  raw  cotton,  following  the  promising 
revival  during  the  second  half  of  June,  came  nearly  to  a  standstill  during 
July,  when  raw  prices  fluctuated  sharply  and  dropped  160  points  from  July  1 
to  July  28.    The  German  financial  crisis  caused  spinners  in  central  Europe 
to  withhold  commitments,  and  in  Germany  the  restrictions  on  transfers  of 
foreign  exchange  also  hampered  buying.     Western  Europe  was  very  quiet,  too, 
in  July,  both  for  new  business  and  for  price-fixing.    In  Italy,  however, 
some  important  purchases  were  effected  during  the  second  half  of  the  month 
at  the  low  prices  ruling  and  price  fixing  also  became  quite  important,  but 
it  should  be  noted  that  Italy  has  shown  little  activity  in  raw  cotton  pur- 
chases for  some  months ,  even  when  spinner  interest  was  evident  elsewhere  on 
the  Continent. 

Germany 

Prior  to  July,  developments  in  new  business  of  German  spinners  and 
weavers  were  not  unfavorable.     Improved  sales  by  the  cloth  mills  in  May  con- 
tinued through  June  and  int:  July,  with  an  even  considerable  up-swing  toward 
the  end  of  June  as  a  result  cf  the  rising  raw  cotton  prices.     The  downward 
turn  in  prices  during  July,  however,   immediately  brought  an  about-swing,  and 
the  improvement  came  to  a  standstill.    Developments  on  the  yarn  market  were 
similar,  though  quieter,  but  sales  again  became  very  unsatisfactory  curing 
July.     In  late  July  and  early  August  spinners  and  weavers  reported  business 
at  almost  a  complete  standstill  duo  to  financial  difficulties  and  declining 
cotton  prices. 

Activity  in  the  spinning  and  weaving  mills,  following  betterment  during 
the  first  4  months  cf  the  year,  lias  shewn  no  further  improvement  in  recent 
months,  but  has  been  maintained.     Stocks  of  yarn  and  gooas  are  low  everywhere. 

Spinner  buying  and  price-fixing  of  cotton  at  Bremen,  following  the 
second  half  of  June  improvement,  has  been  very  quiet  subsequently  as  a  result 
of  the  declining  raw  market,  and  came  to  an  almost  complete  standstill  when 
the  official  restrictions  on  the  transfer  of  foreign  exchange  became  effective. 
Spinners  and  merchants  are  now  awaiting  developments,  as  they  recently  made 
representations  to  the  Government  to  insure  their  right  to  dispose  of  foreign 
exchange  accounts  hold  by  spinners  and  merchants,  also  tc  obtain  money  if 
needed  for  increases  in  margin  deposits,  transactions  which  require  full 
freedom  of  action  if  severe  losses  are  net  to  result. 
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In  view  of  the  recent  economic  and  financial  difficulties  in  Germany,  i 
appears  timely  to  give  here  a  short  review  of  the  cotton  situation  in  Germany 
during  the  past  few  years. 

Hill  c assumption  of  cotton  in  Germany  rose  to  extraordinary  levels 
in  1926-27  and  1927-23,  at  which  time  there  was  a' re-filling  of  the 
much  reduced  stocks  of  goods  and  yarn  in  wholesalers  and  retailers  hands. 
The  large  American  crop  of  1926  and  the  low  price  of  cotton  undoubtedly 
stimulated  cotton  mill  consumption  in  G-ermany  greatly  at  that  time. 
Since  then,  consumption  and  mill  activity  have  declined  steadily,  spinners  and 
weavers  margins  have  "been  cut  severely  and  conditions  have  gradually  worked 
into  depression.    The  general  economic  conditions  are  a  major  cause  of  the 
depression  in  cotton  in  Germany,  yet  it  should  also  he  noted  that  the  cotton 
mill  capacity  was  greatly  expanded  from  1925  to  1928,  the  industry  apparently 
not  realizing  that  the  "boom  conditions  in  those  years  were  unique  and  unlikely 
to  oe  repeated;     i.e.,  a  period  cf  replenishment  of  stocks  exhausted  during 
the  \7ar  and  Inflation* 


Tahle  1.-       Germany:    Cotton  spinning  spindles  in  place 

on  July  1,  1925  to  1930 


Year 

dumber  of  soindles 

Year  : 

Number  of  spindles 

:  Thousands 

;  Thousands 

1923  J 

:              9,600  : 

:        1927  j 

:             10,800             •  . 

1924  : 

}              9,640  i 

:        1928  ; 

:  11,150 

1925  : 

!               9,500  i 

:        1929      -  ! 

!  11,250 

1926  : 

;             10,500  : 

:        1930  ! 

11,070 

•  e  o 

 »_  I  ? 


Tahle  2.-       Germany:    Mill  "consumption  of  raw  cotton 
seasons  1920-21  to  1930-31 


Season 


3-$  20-21 

1921-  22 

1922-  23 

1923-  24 

1924-  25 

1925-  26 

1926-  27 

1927-  28 
1923-29 

1929-  30 

1930-  31 


TJ  Running  "bales, 
2/  Estimate. 


ii —  o  r  x  c  an 

!                 x  c  L.ax 

,los  of  approx-  .  , 
478  pounds  net  ~J 

:1,C00  hales  of  app 
: inatoly  473  pounds 

ro:::  i/ 

net 

644  ; 

:  860 

911  : 

;  1,162 

734  j 

i  1,030 

696  ; 

:  946 

916  i 

;  1,189 

884  ! 

;  1,125 

1,214  ! 

:  1,463 

1,276  : 

:  1,564 

1,024  j 

!  1,353 

923  ! 

:  '  1,292 

750  ! 

:  1,150 

rtod  by  the  Intern; 

.tion?.!  Federation, 

converted. 
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The  decline  in  mill  consumption  has  been  very  important,  especially 
during  1930-31.     This  decline  in  recent  seasons  is  all  the  more  significant 
in  that  it  coincides  with  r  Le  vy  fall  in  prices,  which,  normally,  would 
result  in  increased  consumption.    A  drastic  decline  in  demand,  therefore, 
appears  to  have  taken  place  and  this  is  undoubtedly  a  consequence  of  the 
serious  ec:  nomic  conditions  in  Germany.     Germany  is  still  one  of  the  largest 
consumers  of  American  cotton.    During  the  past  five  years  Germany  has  ranked 
next  to  Great  Britain,  while  Japan  and  France  ranked  third  and  fourth  among 
the  foreign  countries  in  the  consumption  of  American  cotton. 

A  similar  movement  of  rrw  cotton  consumption  is  indicetod  in  the  German 
foreign  trade  figures. 

Table  3.-  Germany:     Imports  of  all  cotton,   seasons  1923-24  to 

1930-31 


Season 


1923-  24 

1924-  25 

1925-  26 

1926-  27 

1927-  28 

1928-  29 

1929-  30 

1930-  31 


V 


All  cotton 


1,000  boles  of  478  pounds  net 

1,013 
1,328 
1,419 
1,715 
1,495 
1,383 
1,381 
1,338 


1/  Estimate. 


The  tendencies  in  consumption  are  not  so  clearly  evident  in  the  above 
table  as  in  the  figures  on  mill  consumption,   since  the  changes  in  stocks 
have  to  be  taken  into  account.     Imports  for  st  ;ck  were  very  large  in  1926-27 
and  were  used  up  largely  in  the  subsequent  year.    A  better  index  of  actual 
mill  activity  is  the  following  index  of  cotton  yarn  production: 


Table  4.-  Germany:     Index  of  cotton  yarn  production  per  spindle 

(Monthly  average,  1928  »  100) 


Season 

:    Aug.  to  Oct. 

Nov.  to  Jan. 

:    Fob.  to  Apr. 

:  May  to  July 

:      Per  cent  ; 

Per  cent 

per  cent 

:    Per  cent 

1925-26 

:             105  : 

104 

79 

:.'  65 

1926-27  • 

89  : 

106  : 

111 

:  109 

1927-28  j 

113  : 

113 

:            111  : 

:  96 

1928-29 

:               90  : 

98 

94 

:  80 

1929-30 

:               90  : 

99 

:             102  : 

:  87 

1930-31  : 

83  : 

83  ; 

85  : 
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Germany* s  position  with  regard  to  imports  and  exports  of  semi- 
manufactured and  finished  cotton  goods  is  as  follows:     imports  amount 
to  all  out  10  to  15  per  cent  of  domestic  consumption,  while  'exports  amount 
to  about  15  to  20  per  cent  of  domestic  production  (These  ranges  include 
calculations  "based  on  quantities  as  well  as  on  value.    They  also 
take  into  consideration  cotton  material  contained  in  mixed  goods, )  Of 
tiiese  imports  and  exports,  a  large  share  consists  of  decidedly  different 
goods,  "but  the  share  of  nearly  identical  goods  in  imports  and  exports  is 
also  considerable.    Therefore,  theoretically,  some  of  the  experts  could 
be  substituted  for  imported  goods  and  thus  reduce  German  dependence  on 
foreign  trade. 

Under  average  price  and  economic  conditions,  a  mill  consumption 
of  about  1,350,000  bales  of  raw  cotton  annually  may  be  considered  as 
normal  for  present  Germany, 

Czechoslovakia  and  Austria  : 


Czechoslovakia  and  Austria  report  continued  unsatisfactory  con- 
ditions in  new  business  and  mill  occupation.    A  report  about  the  end 
of  July  indicated  that  40  per  cent  of  all  cotton  looms  were  idle  in 
Czechoslovakia  and  that  the  cloth  mills  there  were  working  only  60  per 
cent  of  capacity.    Exports  of  Czechoslovakia^  cotton  fabrics  have  declined 
enormously  in  recent  years,  with  1930  exports  amounting  to  only  290 
million  meters  (317.1  million  yards)  against  exports  of  400  million 
meters  (337,4  million  yards)  in  1927.    As  much  as  90  per  cent  of  the 
drop  is  duo  to  decreased  takings  by  Austria, ' Hungary,  and  other  Danube 
countries,    This  merely  reflects  the  economic  depression  in  these  countries, 
as  well  as  increasing  self-sufficiency  in  the  Danubian  countries*  The 
Austrian  industry  is  hoping  to  benefit  from  a  new  trade  treaty  with  Hungary 
through  increased  textile  exports,  but  is  still  suffering  from  serious 
economic  depression.    Developments  in  Germany  will  be  of  considerable 
importance  for  the  future  of  these  countries.' 

Hungary 

Quiet  yarn  sales  but  active  cloth  business  during  July  wore 
reported  in  Hungary,    Business  sentiment,  however,  was  somewhat  impaired 
by  the  financial  crisis  which  has  also  extended  to  the  Hungarian  banking 
system  and  necessitating -certain  restrictions  upon  payments,  banking 
transactions  and  foreign  exchange. 
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Franco 

In  late  July  it  was  reported  that  there  was  practically  a  complete 
discontinuation  of  the  strike  in  the  Northern  cotton  mills  of  Franco. 
Host  of  the  workers  have  rosuaod  work  and  these  mills  are  coning  into 
operation  again.    Yarn  end  cloth  "business  7/o„s  reported  to  have  "been  quite 
good  early  in  July,  particularly  in  the  Vpsgcs  district,  "but  quieted  con- 
siderably at> out  the  middle  of  the  month  under  the  influence  of  Gorman 
financial  conditions  and  the  decline  in  cotton  prices*    During  the  second 
half  of  July,  however,  cloth  sales  again  picked  up  because  of  liberal 
retail  business.    French  spinner  purchases  of  raw  cotton  and  price-fixing, 
however,  contrary  to  other  developments  at  the  end  of  June,  were  very  much  res 
restricted.    Mill  stocks  of  cotton  yarn  and  cotton  goods  wore  further 
reduced  through  the  last  of  July  sales  i.^r^ro^t^^S^ti-e^i^j?!^ -1:1  tr__-  Yzs  k&s, 
During  the  first  half  of  August,  however,  French  spinners  complained  of  a 
complete  lack  of  orders. 

larly  in  July  the  break-down  of  a  large  spinning  and  manufacturing 
firm  at  Houbaix  caused  some  uncertainty  in  business  circles,  and  the 
losses  the  French  industry  has  incurred  through- the  strike  have  also  been 
widely  discussed, 

Italy 

Cotton  mill  activity  in  Italy  'in  July  was  only*  between  60 -and  70 
per  cent  of  single  shift  capacity,  or  about  the  same  as  in  June.  EFew 
business  of  the  spinning  and  weaving  establishments  also  remained  limited, 
following  a  short  revival  at  the  end  of  June.    Spinner  demand  for  raw 
cotton,  while  moderate  during  the  early  part  of  July,  became  quite  important 
during  the  second  half,  when  price-fixing  was  also  active.    Some  of  the 
purchases  wore  made  for  now  crop  cotton.     It  appears  that  Italian  spinners, 
having  been  very  reluctant  buyers  in  recent  months,  even  at  times  when  other 
continental  spinners  were  keenly  interested,  now  find  it  necessary  to  buy 
for  current  needs. 
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Poland 

The  Polish  Cotton  Spinners'  Cartel  has  been  completed ,  with  all  cotton 
spinners  at  Lodz  adhering  to  it.     The  Cartel  has  requested  its  members  to 
work  only  one  shift  of  46  hours  per  week,  beginning  July  6,  1931,  whereas 
Polish  spinners  during  the  last  few  months  have  been  working  about  115  per 
cent  of  full  capacity.    The  Cartel,  however,  allows  some  of  the  smaller  mills 
to  produce  10  per  cent  more  than  the  Cartel  figure,  and  mills  with  weaving 
plants  may  produce  up  to  50  per  cent  more.    The  spinning  mills  spinning  Egyp- 
tion  cotton  and  high  counts  (from  No,  46  English  up)  do  not  belong  to  the 
Cartel.     The  summer  season  for  cloth  sales  has.  been  quite  successful  at  Lodz. 

Raw  cotton  buying  by  spinners  continues  limited,  but  Polish  imports 
in  1931  show  a  level  steadily  above  the  low. figures  recorded  last  year. 
The  figures  are  as  follows.- 

Tablc-  5:-    Cotton,  all  kinds:     Imports  into  Poland 


April  \  May  \  June  \  jan.  -  June 

Bales  "of"  478  Tb~. :  Bales  of  478  lh.:  Bales  of  478  lb. : Bales  of  478  lb . 


16,C69  :  20,030  :  18,887  :  109,870 

27,133  :  25,076  ■  25,274  :  134,144 


Soviet  Russia 

Russian  production  of  cotton  fabrics  during  the  quarter  ending  Sep- 
tember 30,  1931,  according  to  the  recently  increased  plan,  is  to  amount  to 
about  808.2  million  yards,  which  is  about  153.1  million  yards  or  23.4  per 
cent  above  that  of  the  preceding  quarter  and  159  per  cent  more  than  during 
the  corresponding  quarter  of  a  year  ago.     This  increase,  however,  only  means 
a  return  to  normal  conditions,  in  view  of  the  fact  that  July-September  pro- 
duction in  1930  was  greatly  reduced  as  a  result  of  shortage  of  raw  materiel; 
compared  with  the  corresponding  period  of  2  years  ego,  the  planned  increase 
is  only  about  6  per  cent. 

production  of  coiton  fabrics  during  the  first  half  of  the  calendar 
year  1931  was  16  and  25  per  cent,  respectively,  below  that  for  the  corres- 
ponding periods  of  1930  end  1929,   so  that  the  large  increase  planned  for  the 
third  quarter  woula  little  more  than  offset  the  reduced  outturn  in  the  pre- 
vious two  quarters. 

Japan 

Yarn  production  in  Jap:  n  during  July  amounted  to  86.9  million  pounds 
comp-.red  with  85.5  million  in  June,  85.1  million  in  May  and  71.8  million  in 
July  1930.    With  the  exception  of  July  1929  the  production  of  yarn  during 
the  If st  month  of  the  1930-31  season  was  the  largest  for  the  month  of  July 
on  record.     The  July  production,  which  vrys  21  per  cent  above  the  correspond- 
ing month  last  year,  was  the  only  month  during  the  1930-31  season  which  was 


above  the  corresponding  month  in  1929-30.     Yarn  production  in  Japan  has  shown 
a  steady  upward  trend  since  July  1930  with  the  exception  of  the  first  three 
months  of  1931.     Total  yarn  production  for  the  1930-31  season  was  about  984.9 
million  pounds  compared  with  1,118.2  million  pounds  in  1929-30  and  1,072.2 
million  in  1928-29,  a  decrease  of  11.9  and  8.1  per  cent  respectively.  The 
1929-30  yarn  production  was  the  largest  on  record. 

The  demand  for  piece  goods  during  July  and  early  August  remained  dull 
although  exports  during  July  amounted  to  137.8  million  square  yards  compared 
with  118  million  in  July  1930.     Four  of  the  leading  Japanese  mills  are  oper- 
ating on  a  more  profitable  basis  this  y^ar  than  in  the  past  two  years.  Ac- 
cording to  reports  for  the  six  months  ended  June  the  combined  profits  of 
these  companies  amounted  to  7.8  million  dollars  compared  with  2.2  million  in 
the  corresponding  period  in  1930  end  4.3  million  in  the  first  half  of  1929, 
or  a  gain  in  profits  of  255  and  81  per  cent,  respectively. 

The  visible  stocks  of  raw  cotton  in  Japan  continued  to  decline  and  at 
the  end  of  July  totaled  302,000  bales.     This  compares  with  229,000  bales  a 
year  earlier,  and  433,000  in  1929.    American  cotton  stocks  were  also  lower 
than  in  earlier  months  but  above  the  end  of  July  1930,  the  comparison  being: 
196,000  bales  at  the  end  of  July  1931,  111,000  and  153,000  bales  at  the  end 
of  July  1930  and  1929  respectively. 

China 

Increased  buying  of  American  cotton  in  China  was  reported  about  the 
middle  of  August  by  Agricultural  Commissioner  Dawson  at  Sh:  nghai  on  the  basis 
of  the  price  decline  which  improved  the  price  parity  with  Indian  cotton. 
TChile  stocks  of  American  cotton  at  the  end  of  July  were  fairly  heavy  and 
stocks  of  Indian  only  about  normal,   the  price  parity  is  favorable  for  an  in- 
crease in  the  takings  of  American  cotton  by  spinners  in  China. 

Stocks  of  high  count  yrrns  in  China  at  the  end  of  July  wore  not  heavy 
and  the  Japanese  mills  wore  sold  out  well  forward  with  Chinese  mills  not 
sold  out  quite  to  such  an  extent.    The  mill  activity  continues  at  a  fair 
rate  and  fewer  mills  are  closed  than  usir.l  during  this  time  cf  year. 

Production,  Acreage  and  Crop  Conditions 

United  States 

The  condition  of  the  1931  cotton  crop  in  the  United  States  on  Septem- 
ber 1  indicated  a  production  of  15,685,000  bales  of  478  pounds  net.  This 
compares  with  a  production  of  13,930,000  bales  last  year,  14,828,000  bales 
in  1929  and  the  record  crop  of  17,9  77,000  bales  in  1926.     The  1925,  1914, 
and  1911  crops  were  also  larger  than  the  indicated  1931  crop.     The  indicated 
yield  per  acre  for  the  new  crop  is  183.6  pounds  which  is  55.9  pounds  greater 
then  last  year,   29.2  pounds  above  average  and  is  higher  than  the  yield  secured 
in  any  year  since  1914.    Except  in  Ceorgir  and  Alabama,  the  indicated  yield 
per  acre  in  all  important  States  is  considerably  above  the  yield  last  year. 
In  Texas  even  with  an  8  per  cent  decrease  in  acreage  the  production  in  that 
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State  is-  forecast  at  almost  1  million  bales  more  than  in  1930.    In  some  of 
the  other  States  oven  a  larger  increase  in  yield  p^r  acre  is  indicated. 

Ginning  up  to  September  1  amounted  to  565, OCC  running  bales  compared 
with  1,880,000  bales  last  year  and  1,568,000  bales  in  1929,  and  was  the  low- 
est amount  ginned  to  that  date  since  1921.     These "low  ginnings  compared  with 
previous  years,   in  view  of  the  prospective  production,  are  perhaps  due  to 
the  lateness  of  the  crop,  unfavorable  weather  in  some  sections,  and  to  the 
fact  th°t  producers  using  hired  lebor  are  often  able  to  got  the  picking  done 
at  cheaper  rates  if  picking  is  postponed  until  most  of  the  bolls  are  open. 
In  addition,  many  producers  who  ordinarily  hire  part  of  the  picking  done  arc 
probably  trying  to  use  only  family  labor  this  year  in  an  effort  to  reduce 
expenses. 

India  .  . 

The  area  planted  to  cotton  in  India  up  to  the  first  of  August  this 
year  was  estimated  at  13,926,000  acres  compared  with  a  revised  estimate  of 
14,878,000  acres  at  the  same  datu  last  year,  according  to  a  cable  from  the 
Indian  Department  of  Statistics  at  Calcutta.     T  is  is  a  decrease  of  952,000 
acres  or  6.4  per  cent  compared  with  last  year,  12.3  per  cent  below  1929-30, 
8.3  per  cent  below  the  average  for  the  previous  5  years,  and  was  the  lowest 
since  19  24-25.     During  the  past  5  years,  the  acreage  reported  in  this  first 
estimate  has  ranged  between  59  and  63  per  cent  of  the  total  acreage  planted. 

These  acreage  estimates  are  released  about  the  17th  to  the  2-4th  of 
every  other  month  beginning  August  and  ending  April.     The  official  produc- 
tion estimates  '".re  released  at  the  same  time  the  acreage  estimates  are,  ex- 
cept that  the  first  estimate  of  production  is  not  released  until  December. 

China 

The  Chinese  Cotton  Fill  Owners'  Association  forecasts  the  new  crop  in 
China  at  1,850,000  bales  of  ^78  pounds  net  against  a  1950  crop  of  2,457,000 
bales  or  a  decrease  of  almost  25  per  cent.     It  should  be  noted,  ho?rever,  that 
this  is  the  first  time  this  association  has  attempted  to  forecast  the  cotton 
crop  and  due  to  inadequate  -facilities  for  securing  information  on  the  crop  , 
the  forecast  may  involve  a  considerable  error.     It  is  expected  that  a  consider 
able  reduction  in  production  will  occur  in  the  Hankow  district  due  to  floods 
and  in  the  Shantung  due  to  excessive  rain. 

Egypt 

The  acreage  in  Egypt  lies  been  estimated  at  19,2  per  cent  less  than  last 
year  with  an  estimated  decrease  in  the  area  in  Sakollaridis  of  42.8  per  cent. 
It  will  be  remembered  that  the  Egyptian  Government  passed  a  law  restricting 
acreage  in  the  three  principal  sake  I  producing  provinces  to  40  per  cent  of  the 
area  in  cultivation. 
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Russia 

Very  little  is  definitely  known,  es  to  the  outlook  for  the  new  crop  in 
Russia.     Shortage  of  labor  and  equipment  are  indicated,  however,  from  the 
numerous  complaints  of  delayed  cultivation,  but  similar  complaints  were  made 
last  year.    As  shortage  of  labor  has  always  been  a  problem  in  the  cotton  re- 
gions of  Russia  the  50.5  .per  cent  increase  in  acreage  renders  the  cultivation 
and  harvesting  of  the  crop  particularly  difficult  this  year. 

In  seme  sections  of  Control  Asia  (Turkestan)  the  plants  were  in  the 
first  stcge  of  blooming  and  the  condition  was  reported  to  be  average  or  above 
average,  according  to  the  report  of  the  ?/oathcr  Bureau  of  the  Commissariat 
of  Agriculture  of  U.S.S.R. ,  for  the  first  ten  days  of  August,  published  in 
the  "Socialist  Agriculture",  August  22,  1931.     In  other  sections  of  this  re- 
gion,  the  bells  were  beginning  to  open  ana  the  condition  of  the  crop  is  re- 
ported as  satisfactory.     Central  Asia  (the  Republics  of  Uzbekistan,  Turkmen- 
istan and  Tadjikistan)  accounts  for  almost  60  per  cent  of  the  1921-52  Russian 
cotton  acreage.     See  World  Cotton  Prospects,  July  25,  1931,  p.  18  for  region- 
al distribution  of  Russian  i  crerge. 

In  the  western  pert  of  Forth  Caucasus,  the  plants  were  blooming  and 
in  the  eastern  part  of  the  region,  bolls  were  beginning  to  form;  condition 
is  reported  as  satisfactory.    North  Caucasus  is  one  of  the  new  regions  of 
cotton  cultivation  in  Russia  whore  a  large  increase  in  acrerge  has  occurred 
this  year-     In  Crimea,,  which -is  similarly  r.  new  cotton  region,  the  condition 
of  the  crop  is  reported  as  satisfactory. 
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:.VCTGD  COTTOn  PROSPECTS 

-  Summary 


Cotton  prices  declined  throughout  September  and  into  October.  On 
October  5  middling  spot  cotton  at  the  10  designated  markets  averaged  4.89 
cents  per  pound.    The  tendency  lor  the  difference  in  prices  of  American  over 
Indian  cotton  to  narrow  has  recently  become  very  pronounced.    At  Bremen 
this  price  parity  lias  become  as  extreme  as  it  was  in  1925  when  mills  shift- 
ed from  Indian  to  American  cotton.     In  China  and  Japan,  American  cotton  is 
also  becoming  cheap  relative  to  Indian  cotton  and  this  probably  explains  in 
part  the  relatively  large  forward  purchases  of  American  cotton. 

Stocks  of  American  cotton  at  specified  locations  at  the  end  of  July 
indicated  that  the  world  cany,  -over  of  American  this  year  was  about  37  per 
cent  (about  2,4  million  bales)  above  last  year  while  the  carry-over  of 
Indian  cotton  was  probably  the  smallest  since  1927.     The  world  carry-over  of 
Egyptian  was  about  13.7  per  cent  above  the  large  carry- over  of  last  year, 
ffhilo  s bocks  of  sundries  cotton  were  siigntly  larger  than  last  year  they 
were  smaller  than  in  1929  -mid  1926.     In  the  nine  countries  where  about  86 
per  cent  of  the  total  wcrlu.  mill  consumption  occurs,  mill  stocks  of  raw 
cotton  were  smaller  on  August  1  this  year  than  a  year  earlier  except  for 
three,  countries,  Trance,  India-,  end  Russia.    Mill  stocks  of  Amer:  can  were 
: -.mailer  in  all  of  these  countries  except  France,  Cir.na,  and  F-^dtaj  while  mill 
stocks  of  Indian  cotton  were  smaller  in  all  but  Iranoe.     host  countries  re- 
ported larger  stocks  of  Egyptian  although  the  decreases  in  the  United  States 
and  Hussia  were  sufficient  to  reduce  the  tctal  about  19,000  bales.     The  only 
important  increase  in  stocks  of  sundries  cotton  at  mills  was  in  Russia. 


While  exports  of  American  cotton,  during  August  -and  September  have  been 
below  last  year,  the  amount  going  to  the  Orient  continues  to  run  above  a 
year  ago,    Domestic  consumption  during  August  Was  considerably  above  August 
1950;   therefore,  disappearance  from  the  United  States  was  almost  equal  to 
last  year. 

In  France  and  central  Europe,  spinning  and  weaving  mill  activity  is 
thought  to  have  declined  during  August  while  in  Great  Britain  late  reports 
indicate  some  improvement  in  sales  of  goods  and  yarns  with  some  mills  now 
operating  which  have  been  closed  for  more  than  a  year.     In  the  Orient,  condi- 
tions continued  to  improve.     August  yarn  production  in  Japan  was  20  per  cent 
above  last  year  end  the  highest  since  May  1930  and  exports  of  piece  goods 
increased  over  July  and  were  almost  10  per  cent  above  August,  1950.  Chinese 
mill  activity  during'  the  summer  has  been  maintained  at  a  good  rate,  some 
improvement  in  low  count  yarns  has  recently  been  reported,  and  movement  into 
the  interior  nas  been  in  fair  volume. 

The  condition  of  the  domestic  crop  on      October  1  indicated  a  production 
of  18,88^,000  bales  while  the  ginnings  reports  indicate  that 

harvesting  is  slow.     Information  on  foreign  production  is  still  meager.  In 
Russia,  where  the  cotton  acreage  is  said  to  have  been  increased  50  per  cent, 
reports  now  forecast  a  large  increase  in  production.    As  discussed  later, 
these  forecasts  appear  to  be  entirely  too  large.    Egypt  has  an  acreage  decrease 
of  19  per  cent  end  the  first  forecast  of  production  places  the  crop  20  per 
cent  below  last  year.    The  1951-3:3  crop  in  India  is  expected  by  the  Bombay 
cotton  trade  to  be  close  to  the  1950-31  production,  while  in  Brazil  a  rough 
estimate  places  the  new  crop  considerably  above  the  short  crop  of  last  year 
and  slightly  above  the  1929-30  crop. 
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Prices 

The  average  spot  price  in  the  10  designated  markets  declined  during 
the  period  from  August  28  to  September  23  about  a  cent  per  pound,  the  quota- 
tion on  September  28  averaging  5*42  cents  and  compares  with.  2.58  cents  on 
September  27,  1930.    The  spot  price  at  II ew  York  on  September  28  was  6.10 
cents  per  pound  for  middling  7/8  inch  and  was  the  lowest  price  recorded  in 
that  market  since  June,  J.899.     The  average  price  received  by  producers 
in  the  United  States  on  September  15  was  5.9  cents  per  pound,  compared  with 
6.3  cents  on  August  15  and  9.9  cents  on  September  15,  1930. 

At  Liverpool,  cotton  price  quotations  in  terms  of  pence  showed  marked 
advances  between  August  28  and  September  25  duo  to  the  decline  in  the 
exchange  rate  of  sterlingc    At  Bremen,  Indian  cotton  during  August  was 
extremely  high-priced  in  comparison  with  American,  according  to  reports 
from  Agricultural  Attache  L.  V.  Steere  at  Berlin.    The  comparative  price  of 
Indian  was  almost  as  high  as  in  1926  when  a  pronounced  shift  from  Indian  to 
American  cotton  occurred  in  European  mill-  consumption.     In  Japan,  spot 
prices  of  American  were  reported  to  have  declined  7  per  cent  from  August  22 
to  September  21  whereas  Indian  Oomra  declined  only  5  per  cent  which  further 
improved  the  parity  of  American  cotton  there.     The  price  parity  of  American 
cotton  in  Japan  as  related  to  Indian  has  continually  improved  for  several 
months.    A  similar  situation  is  reported  in  China  with  forward  purchases 
of  American  cotton  relatively  larger  than  usual o 

Stocks  and  Movements 

Stocks  of  cotton  on  July  51  (carry-over) 

In  recent  years  those  interested  in  the  cotton  situation  have  given 
considerable  attention  to  the  amount  of  cotton  on  hand  at  the  end  of  the 
season  (July  3l).     These  stocks  figures  have  become  quite  generally  known 
as  the  "carry-over."    Literally  this  means  the  amount  of  cotton  carried  over 
from  the  previous  season  into  the  new  season  which  when  added  to  the  produc- 
tion gives  the  total  supply  for  the  season.     The  "carry-over  of  cotton 
in  the  United  States"  is  very  nearly  what  the  phro.se  implies,  for  the  Bureau 
of  the  Census  makes  a  rather  complete  survey  of  the  amount  of  cotton  held 
in  the  United  States.     In  the  case  of  the  "world  carry-over"  the  figures 
do  not  include  all  cotton  such  as  that  on  farms  and  at  interior  towns  in 
foreign  producing  countries  unless  held  by  cotton  mills.     These  figures, 
ho7/ever,  are  more  or  less  comparable  from  year  to  year  end  shew  in  a  general 
way  the  changes  in  the  world  carry-over.     In  Tables  I  to  6  the  stocks  of 
.American,  Indian,  Egyptian,  and  Sundries  cottons  at  specified  locations  at 
the  end  of  July  are  shown  for  the  eleven  years  ended  in  1931. 
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In  Table  1  stocks  of  all  kinds  of  cotton  held  at  specified  locations 
at  the  end  of  July  are  shown  and'  as  may  be  .seen  the  to.tal  this  year  amount- 
ed to  13,339,000  running  bales  compared  with  11,242,000  bales  last  year 
or  an  increase  of  18.7  per  cent.   .  While  stocks  this  year  were  larger  than 
in  1927  they  were  not  as  large  as' in  1921  by  about  512,000  bales.  Stocks 
at  mills  were  the  lowest  since  1925  (see  discussion  on  mill  stocks  page 9  ), 
but  port  stocks  (except  in  Bombay)'  end  stocks  of  American  in  the  United.  State 
were  considerably  larger  than  last  year. 

'Total  stocks  of . American  cotton  at  the  specified  locations  shown  in 
Table  2  amounted  to  6,708,000  running  bales  this  year  compared,  with 
6,377,000  bales  and  4,564,000  bales  one  aid' two  years  earlier  or. an  increase 
of  37.5  and  92.1  per  cent  respectively.     In  1927  American  cotton  at  these'  . 
locations  totaled  7,773,000  bales,  but  the  greatest  amount  was  held  in  1921 
when  the  total  amounted  to  9,489,000  bales. 

While  stocks  of  all  cotton  and  stocks  of  American  at  the  end  of  July 
this  year  were  the  largest  since  1921,  stocks  of  Indian.  (See  table  3  also 
table  6)  were  the  smallest  since  1927  amounting  to  2,481,000  bales  compared 
with  2,910,000  bales  last  year,  2,980,000  bales  in  1929,  and  3,069,000  bales 
in  1928.     Stocks  of  Egyptian  cotton,  on  the  other  hand,   (Tables  4  and  6)' 
were  110,000  bales  larger  than  in  1930  which  was  itself  the  largest  of  the 
last  decade.    Although  stocks  of  Sundries  cottons  were  slightly  larger  than 
last  year  they  wore  smaller  than  in  1929  and  1926  by  20,000  and  51,000  bales 
respectively. 
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Tabic  1.-  Cotton,  all"  .kinds :     Stocks  at  specified  locations  at  the 

end  of  Jul- 


Location  • 

 ! 

1022 : 

 :  ! 

1923 : 

 ! 

]  924-« 

 J 

1925 ' 

1925' 

19<d7  ' 
 — * 

1928 : 

 ! 

1929  : 

1930  : 

1931 

:  1,000: 

1,000: 

1 , 000 : 

1 , 000 : 

1,000: 

1,000: 

1,000; 

1,000: 

1,000: 



1,00Q: 

1,  :00 

,  run-  ; 

run-  .: 

, run-  , 

run-  ; 

run-  : 

'  run—  : 

run—  ; 

run-  : 

run-  ; 

run- 

•  ning  : 

:  ning  . 

— L  -^j, 

nin^*  ! 

j  ri  1 32,0"  ; 

,  ning  : 

"J  o  * 

WT  71 f?  ' 
 ' — o  * 

ning  : 

:  niixa 

"bales: 

o  a  i  i  ^ ' 

bales: 

bales 

bales 

U  io  i 

1)0.1  GS 

0  P  i. 1  ?  c 

bale  s 

:  bales 

1/  : 

Hill  stocks: 

5,1 82 : 

,  4 , 0  a  c  , 

3, 574; 

.4,257: 

4,498: 

4,787: 

4 , 8  53 , 

:  4,498 

:  4,322 

Port  stocks 

2/  : 

Great  : 

:  1,171: 

851: 

,     432  < 

:  456: 

:    639 ; 

:  943- 

.  1  297 

:    763 ; 

:    839 ; 

:  821 

:  951 

Continent. 

,    46  6 ; 

186: 

295: 

:  318: 

:  345.: 

:  842 

:  S77: 

:  490. 

:  532, 

:  790 

lonbay. . . . 

:  1,189] 

967; 

502  j 

654; 

598: 

.  525: 

;  521: 

1,143: 

QQ7 

:  958 

:  719 

Alex- 

andria) 




T-;*-  )3/ 


States)' 
Afloat  2/ 


Britain. . 

For  Con-  - 
t  inont • . . 

Eonbay 

Harbor. . . 
Stocks  of  ; 
Ancrican  in 
United  ' 
States  4/ 

In  public 

storage . . . 

El  sevrher  e . 
Port  stocks 
and  afloat 5 

Jar»an  and 


China. 


tal.  .  . 


130 


1,700 


PRO 


1  3  S31 


i: 


l,  .13 

125 


n  - 


209 
2 


OOD 

a  on 


O  ,  3  O  \ 


^1 


122 


541 
150 


par 


i^351 


142 


pap 


487 
230 


7,257 


205 


135 
227 


1,893 


ooO 


14< 


1,303 

535 


_  Oj-J-' 

11 ,  55^ 


105 


70  > 

oo. 


1,155 


3 ,  o24 


21  5 


119 

290 
12 


Q  Prfv 


476 


2,804 
470 


300 


i 1  z 


>94 


102 
170 


4,491 

350 


:so 


1/  International  Federation  of  Master  Cotton  Spinners  and  I lairofac tur cr s ' 


Association  and  Bureau  of  the  Census, 


2/  She  Liverpool  Cotton  Association  'Tcckly  Circular  except  port  stocks  in  Sor.iba*7" 
v."kich  arc  iron  Corxiorcial  and  Financial  Chronicle. 
3/  S/a/ptian  cotton  in  Alexandria  and  the  United  States. 
4/  bureau  of  the  Census;  does  not  include  mill  stocks. 
5/  Fror.  Coua  jrcial  ana  Financial  Chronicle. 
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Table  2.-  Cotton,  American:    Stocks  at  specified  locations  at  the 

end  of  July 


Ln1"  ^  "hi  O"1!  ; 

1921  : 1922 

:1323  :1924  : 

1925  :1926 

.1927  ' 

;1923  : 

1929  ' 

1930 

.1931 

,1,000: 1,000. 

;  '1,000: 

1,000 

11,000:1,000: 

i~"b00' 

J,  m  \.'  ^'  V-/  i 

f 1,000: 

1,000:1,000: 

T  000" 

,  run-  :  run-  : 

:  rim-  . 

:  run-  : 

:  run-  : 

run-  : 

Jl    ■  —  — 

t  X  V^>-  - 

run-  * 

run- 

t  J-  L-L-l  J- 

:ning  :ning  : 

.  .ing  :ning  : 

:ning  :ning  : 

ining  : 

:ning  ; 

,ning  :ning  : 

:  nins 

 o 

:  "bales:  "bales: 

;  "bales:  bales: 

i  "bales:  "bales 

,  "bales 

;  Td  a.  1 6  s 

, "bales:  rales 

;  bales 

Mill* stocks: 

:  : 

;  : 

In  United  , 

States  1/ 

-1,218: 

1,100. 

638: 

:  737: 

1,011 

:  1,325 

:  935: 

932' 

: 1,048: 

•  921 

Outside  Unit- 

ed States  2/i 

1,144 

;l,25i' 

716: 

639: 

1,046: 

.  958 

1,731 

.1,177. 

.1,197 

.  937 

.  954 

Total  mill  : 

stocks "  .  . : 

y         O  «3 

,1,516! 

JLJ_527! 

:3, 053:2, 112 

:2,129 

1,985 

;1_,_8_75 

Stocks  in  public: 

storage  in"  ; 

United  States  ! 

;  i/: 

3,639' 

,1,413- 

.  641: 

487' 

:  1,393 

.1,803. 

.1,156 

:     9  23: 

,2,304 

:4,49i 

Stocks  elsewhere 
in  United  ' 
States  Ij 
Port'  stocks:  ZJ 
Great  Britain 
Continent' 
Afloat:  3/ 
For  Great 
Britain  ' 
For  Continent 
Port  stocks  and 
afloat: 
Japan  and' 
China  4/ 

:  Total  :.  . 


1,700 
:  750 


90 
307 


250 


125 

505 
442 


30C 


9,489:5,427 


280 

161 
112 


Q 

103 


250 


3,604 


160 

200 
194 


116 


331 
249 


19 
124 


: 

200:  300 


510 

:  535: 

•  335 

•  275: 

557: 

.  954; 

,  486' 

.  419: 

272: 

:  '790: 

,  616 

:  411: 

22 

:  26 

:    "  26 

:  17: 

134 

•  234: 

i  200 

.  140-j 

250 

:  375: 

:  325: 

;  250: 
 ; — 

,507:7,773: 

• 

*           *  * 

•5,256- 

14,5,64: 

470 


407 


15 
102 


300 


6,377 


1_/  Bureau  of  the  Census.,. 
2/  International  Federation  of.  Master  Cotton  Spinners';  and  Manufacturer sf 
Association, 

3/  The  Liverpool  Cotton  Association  Weekly  Circular, 
4/  Fro.-.  Commercial  and  Financial  Chronicle:. 


350 


O  " 


10 
75 


350 


8,763 


t 
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iable  3.-    Cotton,  Indian:     Stocks  at  specified  locations  at  the  end  of 

July 


Location 


:l 


O  O" 


"i  Q -">•;> 


58: 
54-: 


fill  stocks 
Port  stocks i  : 

Great  Britain  2/: 

Continent  Zji 

Bombay  3/ :  1,189: 

Ail oct:  ZJ  :  : 

For  C-reat  Britain  4-: 
I  For  Continent   „  :  26: 

Bonfoay  harbor.   .:  2: 


2  11923 

'":  Y,"> :  o :  iyooQ:!,^ 

:  run-  :  run-  :  run- 
:ning  :nin£  ::iing 
:hal  o  s :  hale  s :  hale  s 

1]  i 1,760: 1,305: 1,523 
:  :  : 


23: 

16 
967 

13 

31: 

15: 


62 
51 
502 


33 


Total       .:3, 073:2, 920:2,356 


IP^aL^aak5  ;ir~5  .;19fi7  -1928  11929  :1930  :1951 
1 ,000 : 1 , 000  S 1 , 000 : 1, 000 : 1 , 000 : 1,000: 1,000:1 ,000 
run-  :  run-  :  run-  :  run-  :  run-  .:  run-  :  run-  :  run- 


ning :  rains  :ning  .:  ning  :  ning  :ning  :ning 


hal e  s : hale  s : hal e  s 
1,  ^9211^99 :  l7589 


96: 

35: 

19 

77: 

4S: 

34 

654: 

598: 

• 

525 

12: 

• 

QOi 

12 

60": 

5d: 

50 

3: 

9-: 

4 

2,494:2,367:2,233 


hales : hales :hales : hales 
l",7l5  : 1 ,  723':  1,761 :  1 ,  6 67~ 


13: 
21: 


17: 
53 : 


54: 

57: 

77: 

:  73 

38-: 

34: 

58 

!  40 

143-: 

993: 

958 

,  719 

14: 

•13: 

20 

:  16 

91': 

105: 

12-2; 

f  65 

1: 

12: 

8- 

,069: 

2,980:2, 

910, 

.2,481 

ning 
hales 

1,563 


ly  Iiitcrnational  Federation  of  Master  Cotton  Spinners'  and  MrJiuf :.c turor s f 
Association. 

Zj    The  Liverpool  Cotton  Association  7/ookly  Circular. 
Wj    Coaicrcinl  and  Financial  Chronicle. 


Tahle  4.-  Cotton,  Egyptian:  Stocks  at  specified  locations  at  the 
Location""  ~-  ll:2YTll^<JTio; 


end  of  July 


:  1,000: 1,000: 1,000 
run-  : run-  :  run- 
ning :ning  :ning 
hale s :hal e s :hale s 


1924  :1925  U925  :1927  :1928. 


1,000:. 1,000:1,000:1, 000: 1,000 
run-  :  rim-  :ran-  :ron-  :  .run- 
ning :ning  :ning  :ning  :ning 
h^lc3:h..les :  hale3:halos :  hales 


1929 
1,000 
run- 
ning 
hales 


Mill  stocks  \J\ 

,  131  :  211. 

.        ^  W  . 

183  J 

:  181 

• 
« 

201 

• 
• 

210  :  170  ; 

,  228  . 

237  :  218 

Port  stocks  Zji 

1  i 

,  * 

•  ) 
»  i 

: 

: 

:  i 

:  : 

G-reat  Britain  ; 

:     75  :  97; 

.    89  : 

41 

.  39 

: 

■  41 

58 

:    51  : 

.     59  : 

.  43 

i  59 

Continent      .   .  : 

;    11  : 

:      11:     10  : 

9  : 

5 

: 

8 

O  ; 

I  f 

6 

:  13 

:.  10 

Alexandria  =   .  : 
United  States  : 

1  265 

!     223  ] 

;  136  ; 

51  ' 

!  55 

• 

205 

304  : 

'  205  ; 

215 

:  476 . : 
30  . 

,  594 

Afloat      Zji  ! 

: 

• 
• 

: 

:         :  : 

Greet  Britain  ! 

i     14  : 

:  14: 

8  : 

7  :  4 

■ 

5 

: 

13  . 

:      5  . 

8  : 

1  ; 

.  21 

Continent  .   „   .   :     10  : 

.          Q  . 

3 

:  5 

: 

8 

* 
• 

10  - 

q 

•     13  : 

4 

:  12 

Total  .   . : 

:  555  ; 

.  565. 

:  472  : 

304  : 

:  233 

• 
• 

463 

« 
* 

604  : 

.  446  : 

529  ; 

804  : 

:  914 

1930  ,'1951 
1,000:1,000 
run-  :  run- 
ning :ning 
halcs:halcs 


\J  International  Federation  of  kastor  Cotton  Spinners'  and  Manufacturers 
Association, 

Zj    Tiie  Liverpool  Cotton  Association  keokiry  Circular.  . 


C-73  -S-  " 

Table..  5.  -  Cotton,  su&drjLes:  Stocks  at  specified  locations 

at  the  end.  of-  July 


Location 

1921 

!  1922 

1923 

;  1924|  1925 

1925 

1927 

1923 

1929 

1930 

'  1931 

1,000 

: 1,000: 

1,000. 

: 1 , 000 

:  1 ,000: 

1,000 

:  1,000: 

. 1 , GOO 

: 1,000 

:1,000. 

1,000 

run-' 

'  ran- : 

run- 

: ran— 

:  run- 

: run- : 

ran- . 

run- 

: run- 

: run-' 

.  run- 

: ning 

:  ning: 

ning 

:  ning' 

ning 

ning 

.  ning: 

ning: 

ning: 

ning 

ning 

bales 

bales: 

bales 

:  "bales 

,  bales- 

bales 

:  bales 

bales. 

bales 

:  b  al  e  s . 

bales 

Mill  stocks  l/. . . . 

:  401 

:  677  : 

395 

:  457 

:  654  ; 

739  : 

625 

:  777  : 

745  : 

609  : 

.  661 

Por.t  stocks  a/: 

Great  Britain  . . . 

:  236  : 

226  : 

120 

:  119  : 

185  : 

325  : 

272 

:  172 

304  . 

407  . 

393 

1  7  < 

17  : 

13  : 

.     15  : 

15  : 

31  : 

22  : 

:     16  : 

30  : 

54  : 

49 

Afloat  2/':  : 

j?or  Great  Britain 

.    22  : 

46  : 

30 

:  75 

:  97 

96  : 

85 

:     64  : 

76  : 

.    56  : 

55 

"    Continent  . . . : 

5  : 

3  : 

4  ; 

11 

:     38  : 

35  : 

26 

:     24  : 

32  ; 

,  25 

.  18 

733  ; 

975  : 

563 

:  667 

:  989  ; 

1,227: 

1,032 

.1,053: 

1,195 

1,151, 

1,175 

1/  international  Federation  of  Master  Cotton  Spinners'  and  Iviannf acturers1  Associa- 
tion.    2/  The  Liverpool  Cotton  Association  Weekly  Circular. 


Table  5.  -  Cotton,  by  kinds:     Summary  of  world  stocks  at  the 

end  of  July 


Kind 

\  1921 

j  1922  ; 

1923 

;  1924  , 

;  1925 

;  1926  ; 

1927  ; 

1928' 

• 

1929  ; 

• 

1930  1  1931 

* 

:  1,000 

:  1,000: 

1,000 

:  1,000 

:  1,000 

:  1,000: 

-i- ,  000 : 

1 , 000 : 

1,000: 

1,000:1,000 

:  run- 

:     ran— : 

run- 

: run-: 

run-. 

run- : 

run- : 

run- : 

ran-: 

run- :  run- 

: ning 

:  ning: 

ning 

:  ning 

:  ning: 

ning: 

ning: 

ning: 

ning: 

ning:  ning 

:  bales 

: bales  : 

b  al  e  s 

•  bales: 

bales. 

bale s : 

b  al  e  s : 

bales: 

bal  e  s: 

bales:  bal- 

American 

.  9,489: 

•  5,427: 

3,604 

:  2,856: 

5,607: 

7,773: 

5,256:' 

4, 554: 

6,577:  8,71 

Indian. . : 

3,073 

.  2,920: 

2,355: 

2,494: 

2,367 

2,233: 

2,247: 

3,059: 

2,980: 

2,910:  2,4 

Egyptian 

:  556 

:  565: 

472 

:  304: 

288: 

468: 

504: 

446: 

529: 

804:  9] 

Sundries. 

975: 

563: 

:  637: 

989: 

1,227: 

1,032: 

1 , 0 53 : 

1,196: 

1,151:  1,1/ 

Total.; 

:  13, 351 

:  9,887: 

5, 995. 

•  5,351: 

7,257: 

9,535: 

11,656: 

9,624: 

9, 269:11, 242:13,  Zc 

• 

* 

• 
• 

• 
* 

• 
• 

t 
• 
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Ivlill  stocks  in  the  •principal  cotton  c onsumi n&  coun tries- 

A  detailed  report  of  mill  stocks  as  reported  "by  the  International 
Federation  is  new  available  and  in  Table  7  mill  stocks  in  the  nine  principal 
cotton  consuming  countries  are  shown  for  Angus t  1  this  year  compared  with 
August  1  last  year.    For  data  on  mill  stocks  for  earlier  years  see  World 
Cotton  Prospects,  May  39,  1931.     Consumption  for  the  nine  countries  shown 
in  the  accompanying  table  was  about  86  per  cent  of  the  total  world  mill 
consumption  in  1930-31.     Of  these  countries  all  but  France j  India,  and 
Russia  had  smaller  total  stocks;  this  year  than  last.    Mill  stocks  of 
American  cotton,  however,  were  larger  in  France,  China  and  India.    In  all 
of  these  nine  countries  except  France,  stocks  of  Indian  were  smaller  than 
last  year,  while  all  countries  except  the  United  States,  Great  Britain 
and  Has si a  showed  larger  stocks  of  Egyptian  and  in  Great  Britain  the  mills 
reported  the  same  amount  of  Egyptian  cotton  at  the  beginning  of  the  1931-32 
season  as  in  1930.    The  decrease  in  the  United  States  and  Russia  was 
sufficient  however,  to  reduce  total  mill  stocks  of  Egyptian  cotton  in  all 
countries  to  218,000  bales  compared  with  237,000  bales  in  1930. 

Mill  stocks  of  Sundries  cotton  were  larger  in  Russia,  Germany,  Italy, 
and  India,,  while  in  the  other  five  countries  shown  here  stocks  were  smaller 
this  year,  but  the  large  increase  in  Russia,  was  largely  responsible  for 
the  total  stocks  of  Sundries  in  all  countries  being  52,000  bales  or  8.5 
•per  cent  above  last  year.     It  will  be  noted  that  Russian  mills  have  smaller 
stocks  of  American,  Indian,  and  Egyptian  cotton,  which  is  due  largely  to 
the  fact  that  Russian  production  has  increased. 
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Sfable  7.-  Cotton: 


Mill  stocks  in  specified  countries  by  growths,  on 

August  1,  1930  and  1931 


Country 


[    American  ] 

Indian  * 

i  Aug,  1 

:Aug.  1 

:Avg.  I? 

:Aug.  1: 

:  1930 

i  1931 

:  1930  ' 

:  1931  : 

:T,  000 

71,000  ~: 

{i,Q0Q  : 

ri,dbo~: 

:  run- 

:  run- 

.  CT.U1- 

:  run-  : 

:ning 

:.ning 

:ning  : 

. ning  ; 

;  "bales 

:  bales 

.Dales  : 

"bales  : 

«  4 

Total  above 
countries 

World  total 


?yptian 


: 


Sundries 


^ug.  1 

1930 
1,  000  .' 
run- 
ning: 
"bales 


United  States 

.  1,043: 

921: 

21: 

:.  17 

:  64: 

:  28: 

23: 

:  19: 

1,156. 

:  3% 

Great  Britain 

;  57: 

53: 

33: 

:  35: 

:  35: 

:       35 : 

57: 

51: 

187: 

174 

German"  .   .   .  • 

:  94: 

72: 

59, 

:  40: 

13' 

:  15: 

13: 

:  14; 

;  179. 

:  141 

Japan  .... 

:  175: 

163: 

254: 

:  241,; 

9 

:  12: 

21: 

q . 

•            ^ « 

:  459 

:  425 

France  .  .  .  ; 

:  150: 

173: 

118: 

141: 

:  32, 

:  56: 

33: 

,  (Co; 

:  333 

:  376 

Italy  .  .   .  .; 

132: 

124: 

71: 

:  53; 

9 

:  14: 

4: 

o : 

:  216. 

:  199 

China  .   .   .   . ; 

53: 

66: 

129 

81: 

1 

:  4: 

228 

:  152: 

.  416 

;  303 

India  .   .   .   . ; 

:  14: 

35: 

809; 

855 ' 

:  5: 

:  27: 

:  41: 

:  860, 

:  958 

Russia    \J .  . ! 

16: 

"*  0 

.7:  6; 

:  15: 

74- 

:  190: 

132 

:  211 

1,744:  .1,607 s_jL,5Q6£  1,469s 
1,985:  1,375:  1,667s  1,568: 


203 
237 


: 


hag.  1 

1931 

I^ooa" 

run- 
ning 
"bales 


An-.  1 

1930_ 

i,rooo 

run- 
ning 
Dai  es 


136: 
21G: 


485 
609 


1931 

T3  ooo 

run- 
ning 
bales 


Total 

Aug.  l:Aug.  1 
:  1930  :  1931 
1, 000"  :  l",  OOO" 
rim-     :  run- 
ning :ning 
"bales  :baled 


510 
661 


3,9_38 
4,493 


3,772 

4,3a 


Compiled  from  reports  of  the  International  Federation  of  Master  Cotton  Spinners* 
and  manufacturers'  Associations. 

For  data  for  earlier  years  see  Y/orld  Cotton  Prospects,  May  29,  1931. 

1/    Stocks  in  Russia  on  August  1,  1931  are  estimated  b^  the  International 

Federation  from  Trade  Reports, 


Exports  of  Amoriean  cotton 

During  August  exports  of  cotton  from  the  United  States  amounted  to  only 
211,000  running  "bales  compare!  with  365,000  Dales  in  August  1930  and  226,000 
"bales  in  August  1929,  according  to  reports  from  the  Bureau  of  the  Census.  Not 
since  1920  have  exports  in  August  "been  as  low  as  in  August  this  year.    The  now 
crop  is  late  and  the  movement  into  sight  is  probably  the  lowest  since  1920  "but 
the  significance  of  this  in  retarding  exports  is  partly  offset  by  the  fact  that 
domestic  stocks  are  with  the  exception  of  1921,  the  largest  on  record.  Exports 
have  continued  to  run  below  last  year  during  September,  according'  to  trade  reports. 

During  August  exports  of  American  cotton  to  Japan  amounted  to  53,000 
bales  compared  with  37,000  bales  last  year  while  exports  to  most  other  countries 
wore  considerably  below  last  year.    Exports  to  France  amounted  to  6,000  bales  in 
August  this  year  compared  with  57,000  last  year,  Germany  tool:  21,000  compared  with 
125,000  and  the  United  Kingdom  7,000  against  55,000.    Late  trade  reports  chow  that 
experts  to  the  Orient  continue  to  run  above  last  year. 
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Apparent  supply  of  American  cotton  in  United  States 

On  September  1  the  condition  of  the  crop  indicated  a  production  of 
15,635,000  or.l es  which  together  with  the  carryover  of  American  cotton  in  the 
United  States  on  4tLgdst  1  pointed  to  a  total  supply  of  American  cotton  for  the 
1931-32  season  of  21,947,000  bales  for  domestic  use  and  exports,  Exports 
and  domestic  consumption  in  August  amounted  to  626,000  bales  leaving  as  the 
apparent  supply  in  the  United  States  on  September  1,  21,321,000  bales.  This 
compares  with  17,357,000  bales  a  year  earlier  and  a  5-year  average  1926-1930 
of  15,682,000  bales.     The  October  estimate  of  production,  of  course  will  add 
599,000  bales  to  both  the  total  supply  and  to  the  supply  remaining  in  the 
United  States*    The  apparent  supply  in  the  United  States  this  year  is  much 
larger  than  in  any  previous  year.     In  1921  when  the  carry-over  was  larger  than 
this  year  the  crop  was  much  smaller  and  the  di s appear ance  in  August  (domestic 
consumption  and  exports)  wa,s  larger.     In  1926  when  the  record  crop  was  prodaced 
the  carry-over  in  the  United  States  was  more  than  3  million  bales  less  than 
this  year  and  in  that  year  disappearance  was  considerably  greater  than  in 
August  this  year. 

Taese  calculations  on  the  apparent  supply  do  not  take  into  consideration 
the  variations  in  the  amount  of  cotton  ginned  prior  to  August  1  from  the  growth 
of  one  crop  year  which  becomes  a  part  of  the  supply  for  the  season  ended 
August  1.     Of  the  1931  crop  there  were  about  7,000  bales  ginned  prior  to 
August  1  which  should  be  counted  in  the  supply  for  the  1930-31  season.  These 
7,000  Dales  are  included  in  the  carry-over  and  also  in  the  estimate  of  the  crop 
By  adding  the  two  together  some  allowance  is  made  for  the  ginning s  prior  to 
August  1  next  year.     Stated  another  way  the  failure  to  exclude  cotton  ginned 
prior  to  August  1  simply  assumes  that  about  the  same  amount  will  be  ginned  each 
year  or  that  the  difference  will  not  be  large  enough  to  be  of  material 
significance.     During  the  past  five  years  the  difference  has  averaged  about 
62,000  bales  which  is  a  relatively  small  amount  compared  with  the  total  supply. 

Continental  luropoan  spinners1  takings 

For  the  last  seven  weeks  of  the  1930-51  season  spinners  on  the  Continent 
took  about  580,000  bales  of  American  cotton  compared  with  -106,000  during  the 
corresponding  period  in  1929-30  or  a  decrease  of  6.4  per  cent.     During  the 
entire  season  just  passed,  takings  amounted  to  3,507,000  bales  compared  with 
4,177,000  and  4,677,000  bales  respectively  in  the  1929-30  and  1928-29  seasons, 
a  decrease  of  16.0  and  28.1  per  cent.     In  the  first  five  weeks  of  this  season 
212,000  bales  were  reported  to  have  gone  to  spinners  on  the  Continent  which 
was  a  decrease  of  25.1  per  cent  from  the  same  time  in  1930-31  and  39.9  per 
cent  below  1929-30. 

T  ex t i 1 e  S  i  tuat i  o n 

In  the  United  States,   the  cotton  textile  industry  is  said  to  be  regulatin 
production  in  line  with  sales  in  order  to  prevent  an  accumulation  of  excess 
stocks.    During  August  total  consumption  of  raw  cotton  declined,  whereas 
ordinarily  August  shows  an  increase  over  July.     This  decrease  was  probably  due 
in  part  to  the  fact  that  sales  in  July  were  considerably  less  than  in  June 
while  cotton  consumption  was  above  June,     In  the  standard  cotton  cloth  industry 
production  in  August  was  above  July  which  may  have  been  due  to  an  anticipation 
of  increased  sales  in  September  and  to  the  small  stocks  of  goods.  Turing  the 
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past  tliroo  years  sales  in  September  Have  averted  43  per  cent  above  August  and 
at  the  enci  of  August  this  year  stocks  of  cloth  wore  the  lor/ost  since  compara'ole 
figures  have  "been  available. 

In  France  and  central  Europe,  cotton  spinning  and.  leaving  rail  activity 
is  thought  to  have  declined  during  August  while  in  Great  Britain  the  exports  of 
piece  goods  and  yarns  continue  to  reflect  the  lov;  demand  from  foreign  countries, 
particularly  India,  which,  with  the  domestic  demand  unimproved,  moans  that  the 
reduced  spinning  and  weaving  mill  activity  probably  continued.    Oahlos  for 
the  week  ended  September  25,  however,  from  Manchester  and  Liverpool,  indicate  a 
considerable  improvement  in  sales  of  goods  to  China,  sales  of  yarn  larger  than 
for  sevcro.I  years  and  an  improved  demand  for  raw  cotton.    In  addition  an 
agreement  among  some  of  the  weavers  to  operate  more  looms  per  worker  has 
enabled  some  mills  to  open  which  have  "boon  closed  for  more  than  a  year.  Stocks 
of  yarn  and  cotton  goods  on  the  Continent  have  shown  a  tendency  to  rise  recently. 
The  stocks  in  central  Europe  are  not  considered  burdensome,  however,  due  to 
heavy  reductions  in  previo^as  months,  but  in  western  Europe  the  situation  is' 
net  so  favorable. 

In  Japan  and  China  conditions  continue  to  improve.    Yarn  production  in 
Japan  during  August  was  the  highest  since  May  1930  and  piece  goods  exports 
7/ere  almost  10  -per  cent  above  last  year. 

Svmmar_y_of  mill  cjonsumpti on  in  important  countries 

The  detailed  report  of  the  International  Federation  showing  mill 
consumption  "by  countries  is  now  available.    In  Tahle  8,  the  consumption  in  the 
nine  most  important  cotton  consuming  countries  for  the  1929-30  and  the  1930-31 
seasons  is  shown.    What  happened  in  the  United  States  is  generally  known 
already  -  consumption  of  American  decreased  12.4  per  cent  in  1930-31,  Indian 
29.5,  Egyptian  43. 9,  Sundries  17.6,  and  the  total  of  all  kinds  13.4  per  cent. 
In  Great  Britain,  however,  American  was  52.8  per  cent  below  1929-30,  Indian 
34,0  per  cent  above,  Egyptian  19.6  per  cent  below,  Sundries  4.6  per  cent  "below, 
giving-  a  doorcase  of  20.3  per  cent  for  all  kinds.     In  Germany,  consumption  of 
American,  Indian,  and  the  total  of  all  kinds  showed  decreases  of  22.1,  23.2, 
and  17.9  per  cent  respectively 5  consumption  of  Egyptian  amounted  to  only 
2,000  hales  less  while  that  of  Sundries  increased  62.7  per  cent.     In  France, 
Sundries  and  Egyptian  suffered  most,  Indian  remained  the  same,  and  American 
decreased  13,000  bales  or  2.5  per  cent. 

Japanese  consumption  of  American  for  the  season  decreased  14.7  per  cent 
and  somewhat  similar  decreases  took  place  in  consiimption  of  other  growths 
resulting-  in  a  decrease  of  14.4  per  cent  in  the  total  of  all  kinds.    In  Italy 
28.5  per  cent  less  American  cotton  was  consumed  in  IS 30-31  than  in  1929-30. 
East  Indian  and  Sundries  also  showed  a  decrease  while  Egyptian  remained  the 
same.        China  .and  India  both  c onsunied  more  American,  Indian  and  Egyptian 
cotton  than  in  1929-30  and  less  Sundries.    Russia  or.  the  ether  hand  consumed 
approximately  81.6  per  cent  less  American,  consuming  practically  none  during 
the  last  half  of  the  season. 
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Suibmarizijag  the  mill  consumption  in  1930-31  compared  with  1929-30, 
American  cotton  showed  a  decline  in  all  countries  of  8.1  million  bales 
or  16.2  per  cent,  the  greatest  percentage  decreases  taking  place  in 
Russia,  Great  Britain,  and  Germany •     'Total  mill  consumption  of  Indian 
decreased  only  3.7  per  cant  with  the  most  important  decreases  taking- 
place  in  Germany,  Japan,  and  Italy  while  in  the  other  important  con- 
suming countries  consumption  was  about  the  same  or  above  1929-30. 
Important  decreases  In  the  c cn sumption  of  Egyptian  took  place  in  the 
United  States  and  Great  Britain,  minor  decreases  in  Japan,  Franco  and 
Germany  with  the  total  for  all  countries  down  9,1  per  cent.  Con- 
sumption of  Sundries  was  less  in  all  countries  except  Germany,  but 
no  country  shewed  a  material'  decrease,  the  total  of  all  countries 
being  only  5<>8  per  cent  less  than  in  1922-30.    The  total  cf  all  cotton 
was  less  in  all  Important  countries  except  China  and  India  with  the 
greatest  decline  in  total  consumption  talcing  place  in  Italy,  21.8  per 
cent  ,  Great  Britain,  20,3  per  cent-,  and  Germany,  17,9  per  cent  . 
In  Japan  the  decrease  was  14.4  per  cent,  Russia  13.7  per  cent,  United 
States  13.4  per  cent  .and  in  France  4.2  per  cent. 
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Cotton:    Mill  consumption  in  specified  countries  by  growths, 

1929-30  and  1930-31 


Country 


: 


American      '  East  Indian  *  Egyptian 


1929-  : 1930- 
50  :31 


1,000 
run- 
ning 
bales 


1,000 
run- 
ning 
bales 


il989-  :1930- 

_:J30  :31__ 

'{T~000  :1,000~ 

:  run-  :  run- 


:ning  :ning 
: bale s  shales 


:I929- 
:3C 

:T,000 
:  rim- 
ming 
bales 


:1930- 
:51 

":  1,000* 
:  run- 
in  ing. 
: bales 
; 


United  States: 

5,311: 

5,091:  61: 

43: 

\  137. 

:  70 

:  51: 

42: 

6, 

060:  5,245 

Great  Britain- 

:  1,474: 

991: 

:  •  183: 

25  ^  < 

:  301 

;  242 

:  502: 

479: 

o 

465:  1,964 

Germany  .   .  . : 

I      92<o : 

719 

:  .271: 

208 : 

:  78: 

»               r<  (X 
•               (  O 

:  51: 

83: 

-\ 

- 1 

323:  1,086 

:  1,092: 

931: 

1,697: 

1,500: 

42 

:      .  36: 

:  166: 

96: 

<■*. 

~i 

997:  2,565 

France  •  .  .  : 

:  728: 

710:  224: 

OO/!  . 
i^i^j  —  < 

:  118: 

:  104 

:  101: 

34: 

1, 

171:  1,122 

Italy 

:  564*' 

475:      26:1 : 

236: 

:.  52: 

:  52. 

:  24: 

20: 

v> 

001:  733 

292: 

562: 

:      463  s 

520: 

3: 

:  3 

.  1,539: 

439: 

o 

297:  2,329 

India  .   .  . 

;  43: 

52: 

2,243: 

2,298: 

.        Xc> : 

:  52: 

,  •  120: 

111: 

2, 

419:  2,513 

Russia  l/.   .  : 

52 

:  113: 

114 

:  52- 

60 

:  1,661: 

is 

595: 

o 

109:  1,921 

Total  above: 

• 

• 
• 

« 

countries 

ill, 310: 

9,383: 

.  5,521: 

5,395:  796 

:      700 : 

4, 215 : 

3, 

951: 

21, 

342:19,429 

World  total  , 

: 13, 023: 2 

.0,907: 

6,0877 

>  • 

>  • 

5,350:  957: 

•  • 

•  < 

oc2; 

5,162: 

c 
• 

<j  U 

864: 

• 
• 

tton 

25, 

Hp 

209:22,483 

• 

inner s f 

Compiled  from  reports 

of  the  Intern 

^nbional  Federation  of  LTastir 

\     Sim  dries      "  Total 

:1929- 

:1930-  :1929- 

;1930 

:30 

:31  :30 

:51 

: 1,000  : 

:  1,1)90  : 1,000  1 

:  1,000" 

:  run- 

: run-    : run-  : 

:  run- 

:ning  : 

ming    :ning  : 

n^ng 

: bales  : 

:bo,Ies  :bales  : 

.bale  s 

and  I.laraif acturer  sf  Associations. 

For  data  for  earlier  year 3  see  "Tor id  Cotton  Prospects,  April  30,  1931. 

jj    Consumption  in  Russia  during  the  last  half  cf  the  1930-31  season  was  estimated 

by  the  International  Federation  from  trade  rceorts. 
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United  S.tat  j  3 

Cotton  consumption  in  domestic  mills  during  Augiist  amounted  to 
about  426,000  running  "bales,  a  decline  of  about  25,000  balos  from  July,  but 
was  73,000  bales  or  20,8  per  cent  above  August *  1030,  according  to  reports 
of  the  Bureau  of  the  Census*    Ordinarily  consumption  during  August  is  several 
thousand  bales  above  July,  but  in  view  of  the  larger  than  seasonal  advance 
in  c onsnrapti on  during  July  accompanied  by  a  large  decrease  in  sales,  some 
decrease  in  mill  activity;  was  to  bo  expected* 

The  situation  in  tnc  domestic  standard  cotton  cloth  industry  showed 
a  slight  improvement  during  August  with  production,   sales,  and  shipments  all 
above  July  and  a  decrease  of  6.9  per  cent  in  stocks  on  hand,  according  to  the 
reports  of  the  Association  of  Cotton  Textile  Merchants  in  ITow  York.  Sales, 
however,  are  below  production  and  shipments,  and  as  a  result  unfilled  orders 
decreased  about  21.6  per  cent  while  production  was  maintained  about  20  per 
cent  above  sales  during  August.    Some  of  this  increase  in  production  may 
have  been  due  to  the  fact  that  during  the  past  throe  years  sales  during 
September  have  averaged  23,000  yards  per  week  or  47.3  nor  cent*  above  August. 
This  section  of  the  domestic  cotton  textile  industry  which  is  aepe.rently  well 
organized  has  boon  striving  to  keep  production  in  line  with  consumption  and 
as  o-  result  stocks  on  hand  at  the  end  of  the  month  have  decreased  from  a 
high  point  of  436  million  yards  in  June  1030  to  251  million  yards  on 
August  31,  1931.    These  are  the  lowest  stocks  held  since  prior  to  August 
1927  when  comparable  data  were  first  available.  • 

Great Britain 

The  cotton  industry  in  Groat  Britain  continues  to  feel  the  effect  of  the 
depression  in  foreign  countries  as  well  as  at  home.    The  seriousness  of  Great 
Britain's  economic  conditions  has  recently  been  brought  to  the  eyes  of  the  world 
by, the  decision  to  suspend  the  gold  standard  as  a  basis  for  their  monetary 
system.    Conditions  in  countries  as  affecting  the  British  cotton  mills  are 
indicated  by  the  acc ompanying  tabic  giving  exports  :f  piece  goods  . by  months  in 
1929-30  and  in  the  1030-31  season.    This  table  also  shows  the  importance  of 
trade  conditions  and  relations  in  and  with  India,    During  the  1929-30  cotton 
season  total  exports  of  piece  goods  to  all  countries  amounted  to  5,067.4  million 
square  yards  while  in  1930-31  total  exports  amounted  to  only  1,746,6  million 
square  yards  or  a  decrease  of  43,1  per  cent.     In  the  1929-30  season  exports  to 
India  amounted  to  1,152.6  million  square  yards  or  37.6  per  cent  of  the  total 
exports  from  Groat  Britain,     luring  the  past  season  India  took  only  383.7  million 
square  yards  which  was  only  22.0  per  cent  of  the  total  piece  goods  exports  and 
represented  a  65„7  per  cenb  decrease  from  1929-30.     In  considering  the  table 
it  should  be  recalled  that  in  April  1930  India  increased  her  tariff  and  at  the 
same  time  placed  the  boycott  on  foreign  goods.     This  was  accompanied  by  a 
rather  narked  decline  in  Great  Britain's  exports  to  India,  exports  in  April 
amounting  to  only  64.4  per  cent  of  those  in  March.    From  this  it  is  easy  to  see 
why  the  cotton  industry  of  Great  Britain  is  vitally  interested  in  the  improve- 
ment of  trade  relations  with  India.    Trade  reports  from  honchestor  indicate  that 
the  Lanco.shire  merchants  are  taking  a  great  deal  of  interest  in  the  London 
conference  which  brought  representatives  of  India  to  Groat  Britain  .and  that  they 
are  extending  snocial  invitations  to  theso  delegates  to  visit  their  cotton  mills. 
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Table  9.-  Cotton  r>ioc< 


goods:    Exports  ft  on  Groat  Britain,  1929-30  -rid 
•  1930-31 


Healths 


Aug. 

Sept. 

Oct. 

Nov. 

Hoc. 

Jan.. 

Fob  . 

Har . 

Apr. 

May 

JuiiO 

July 


Total 


Total  to  all: 
countries  : 


1929-30_ 
To  India 


1950-31 


1 


i Total  to  all:" 
:    countries  : 


To  India  1, 


i  ?.!ill ion    :  Million 
sjguarc_  yards :  sauaro  yard 


521.5 
237.5 
265.8 
234.0 
275.6 
313.2 
299.5 
281.3 
217.0 
213.1 
153.7 
_197.4 

3,067.4 


SJ 


129.3 
89.9 
72.5 
104.6 
100.9 
126.0 
134.9 
13  0.3 
84.3 
76.7 
44.5 
53.2 

1,152.6 


: 

: 
: 


:Pcr  cor.t 
s: of  total 
: 

40.2 
37.9 
27.3 

36.8 
36.9 
40.2 
45.0 

38.8 
35.2 
28.0 


: 


37.6 


Pore out ago  ehango  from  previous  year 


:  1,746.6 

* 

-43.1 


:.  Million 
:  square  yards 

• 

:  163.0 
:  142.7 
:        150.3  : 
:        130.3  : 
:        150.2  i 
:  155.6 
;  146.3 
136.4 
135.2 
141.5 
132.8 
177.3 


Hi  Hi  on  :Por  cent 
square  yards : of  total 


: 


42.2      :  25,1 

15.9 

13,4  : 

13.9  : 

:  14.5 

20.3  : 

:  15.6 

28.9  : 

:  18.6 

36.7  : 

1  25.1 

34.7 

:  25.4 

39.2  1 

:  29.0 

36.1  ! 

25.5 

36.1 

»      i-j  i .  (~j 

49.5 

383.7 

op  0 

-66.7 


India  including  Burma. 

Tariff  increased  and  a  "boycott  placed  on  foreign  goods. 


Total  exports  of  piece  goods  in  August  amounted  to  143.8  million  square 
yards,  a  decrease  of  33.5  million  square  yards  or  18,9  per  cent  from  July  and 
24.2  million  or  14.4  per  cent  from  August  1930.    Exports  of  cotton  yam  during 
August,  however,  were  only  100,000  pounds  "below  July  and  wore  1  million  pounds 
ptboyo  August  last  year.    Y/hilc  piece  goods  exports  in  August  again  showed  a 
decline  they  were  still  considerably  above  tiio  low  point  reached  last  November 
and.  December  when  the  total  amounted  to  3 lightly  over  130  million  square  yards. 
The  low  point  in  exports  of  cotton  yarn  reached  last  September  was  9.1  million 
pounds. 

In  cabled  reports,  from  Ilanchcstor  and  Liverpool  for  the  week  ended 
September  25 }    China  was  reported  as  "buying  goods  freely,  sales  of  yarn  were 
larger  than  in  several  years  and  there  was  a  considcra.bl?/  better  demand  for  raw 
cotton.    Some  mills  are  reported  as  having  recently  resumed  operations  after 
having  been  closed  for  about  a  year  and  a  half.     In  the so  mills  the  workers 
have  agreed  to  operate  more  looms  which  enables  the  mills  to  operate  more 
profitably. 


C~73 


-16- 


uoiitlner.tal  Eorope  1/ 

The  heavy  fail  in  cotton  prices  has  quite  generally"  caused,  extreme 
hesitancy  among  continental  buyers  of  cotton  yarn  and  cloth,  which  also  made 
for  a  decrease  in  "buying  interest  in  raw  cotton.     In  all  important  continent- 
al countries,  as  a  result,  spinner  interest  for  new  purchases  of  raw  cotton 
has  remained  very  limited,  with  reports  from  most  sections  indicating  that 
only  immediate  needs  were  "being  covered.    However,  the  drop,  in  raw  prices 
has  "been  so  drastic  and  the  price  level  now  reached  is'  so  low  that  some 
spinners  in  "both  central  and  western  Europe,  as  well  as  Italy,  have  been 
induced  to  place  larger  fixing  orders,  with  reports  about  the  middle  of 
September  indicating  that  purchases  of  .American  cotton  were  in  fairly  large 
volume* 

Continental  spinner  and  weaver  sales  of  yarn  and  cloth  during  the 
month  of  August,  as  already  intimated,  were  very  small,  with  some  slight 
improvement  toward  the  end  of  the  month,  when. raw  cotton  prices  also  showed 
a  firmer  tone.    The  situation  in  western  Europe,  notably  Prance,  has  become 
worse,  and  it  is  now  evident  that  both  sales  and  restrictions  in  activity 
in  the.  latter  country  liaye  been  more  important  in  recent  months  than  was 
previously  admitted*     It  is  now  obvious  that  the  financial  and  other 
economic  problems  of  central'  Europe ,  and  now  also  those  of  EngLand,  have 
weighed  heavily  upon  business  sentiment  in  all  continental  marhots. ■ 

Stocks  of  cotton  yarn  and  cotton  goods  on  the  Continent  have  shown  . 
a  tendency  to  rise  recently  because  the  reduced  volume  of  sales  has  not 
been  accompanied  by  corresponding  reductions  in  mill  activity.    The  stocks 
•situation,  however,  is  not  unfavorable  in  central  Europe,  whore  heavy 
reduction  has  occurred  in  previous  months,  but  it  seems  somewhat  burden- 
some in  western  Europe  for  the  moment.     It  is  quite  generally  true  that 
considerable  losses  have  been  encountered  by  the  industry  and  the  trade  on 
such  stocks  through'  the  sudden  and  heavy  fall  in  the  price  of  raw  cotton, 
which  was  reflected,  though  to  a  loss  extent,  in  prices  of  manufactured 
products.     It  is  not  believed,  however,  that  the  losses  incurred  by 
continental  spinners  on  raw  cotton  holdings  were  dangerous  in  extent,  be- 
cause of  the  cautions  buying  policy  observed  in  recent  months.  Some 
exception  is  indicated  from  Poland,  where  losses  on  raw  cotton  by  the 
industry  are  prominently  .lentioned  in  the  press. 

l/  Based  on  report  dated  September  5,  1031  from  Agricultural  Attache  L. 
V.  Steer 6  at  Berlin,  supplemented,  by  cable  0  1  September  16. 
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The  July  report  of  G-ernan  spinners  and.,  weavers  indicated  very 
uiisat  isf  ac  to ry  conditions  daring  the  second  part  of  July,  with  a  radical 
decline  in  sales  of  yarn  and  cloth  as  a  resv.it  of  the  drop  in  raw  cotton 
prices,  which  caused  considerable  hesitancy  among  orders.     It  was  further 
reported  that  the  calling  of  old  contracts  declined  considerably. 


Conditions  have  not  improved  during  the  no nth  of  August,  sone 
reports  indicating  even  worse  "business  than  in  the  second  part  of  July. 
Toward  the  end  of  the  no  nth,  however,  soric  inprov  orient  in  both  new  salos 
and  deliveries  on  old  contracts  was  reported,  but  early  September  reports 
indicated  that  now  orders  for  both  yarn  and  cloth  were  at  a  minimum.  The 
shrinkage  of  new  orders  during  the  second  half  of  July  and  early  August  has 
boon  attributed,  to  some  extent,  to  the  restrictions  on  payments  incident 
to  the  German  financial  crisis.    Meanwhile  these  restrictions  have  largely 
b:en  done  away  with. 

Activity  in  denaan  spinning  and  weaving  nil Is  has  not  shown 
significant  change  in  recent  months,  but  it  should  be  noted  that  spinning 
activity,  which  rose  steadily  from  77  per  cent  of  the  1928  monthly  average 
in  January  1331,  to  98. 5  per  cent  in  April,  has  declined  somewhat  since, 
and  was  estimated  at  8G  per  cent  in  July  1931.    7,'eaving  mill  activity 
continued  io  rise  for  a  somewhat  longer  period,  with  this  year1 s  pcah 
r cached  in  June,  when  it  was  71  per  cent  of  full  capacity  as  compared  with 
57  per  cent  in  January  1931.    The  July  figure  has  dropped  below  June  to 
69  per  cent.    These  developments  arc  not  particularly  unfavorable  as 
weaving  activity  has  recently  been  above  the  level  of  the  seme  months  last 
year.    However,  spinning  activity  figures  have  mostly  been  running  below 
last  year. 
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Spinner  buying  at  Bremen  was  very  quiet  during  August,  "but  showed  some 
improvement  toward  the  end  of  the  month,  when  an  increase  in  price-fixing 
orders  also  indicated  slightly  mors  confidence  in  current  cotton  values.  Of 
course,  only  the  most  necessary  needs  were  covered  and  engagements  for  longer 
periods  were  generally  avoided.    All  dif ficulties  in  the  procurement  of  foreign 
exchange  or  in  the  disposal  of  foreign  exchange  on  hand  have  "been  removed  "by 
a  liberal  interpretation  and  administration  of  official  regulations* 

Czechoslovakia  and  Austria 

Both  Czechoslovakia  and  Austria  report  continuance  of  generally  un- 
satisfactory textile  conditions,  with  respect  to  new  business  as  well  as 
mill  activity,  although  operations  in  Czechoslovakia  have  shown  a  tendency 
to  rise  slightly  in  recent  weeks  owing  to  increased  export  sales  to  DanubiaQ 
countries.    A  groat  drop  in  activity  occurred  in  Austria  around  the  middle 
of  the  year  and  low  levels  still  persist.     Austrian  hopes  for  an  improvement 
of  textile  exports  to  Hungary,  as  a  roc-alt  of  the  new  commercial  treaty  with 
that  country,  have  net  been  realized  because  business  with  Hungary  lias  been 
almost  completely  cut  off  for  some  time  by  the  foreign  exchange  restrictions 
imposed  in  Hungary.    Arrangements  are  now  being  made  to  relieve  this  situation, 
however ,  through  permitting  Hungarian  importers  to  acquire  claims  on  Austria- 
resulting  from  Hungarian  exports  to  that  country,  and  to  malic  their  payments 
for  imported  Austrian  goods  in  this  way. 

Hungary  reports  stagnant  yarn  sales  and  limited  cloth  business  toward 
the  end  of  August,  with  a  tendency  toward  extreme  caution  among  buyers  be- 
cause of  the  financial  situation  within  the  country.    A  recent  statement  of 
the  Hungarian  TGxtilo  Association  indicates  that  the  decline  in  textile 
consumption  in  1950  in  Hungary,  compared  with  1323,  amounts  to  30  to  40  per 
cent. 

A  recent  statement  by  the  Czechoslovakia:!  statistician  TJhlig  points 
out  the  efforts  of  Hungary  to  moke  herself  more  and  more  self-sufficient 
with  respect  to  cotton  textile  production.    Pie  gives  the  following  dates  as 
basis : 
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Tranc  e 

It  has  "become  evident  recently  that  declines  in  new  cotton  yarn  and 
cloth  "business,  as  well  as  restrictions  in  mill  activity  in  Franco  during 
recent  months,  have  "been  more  important  than  was  admitted  "by  press  and  trade 
observers.     It  is  now  reported  that  the  Jponch  cotton  industry  has  accumulated 
quite  important  stocks  of  yarn  and  cloth  because  output  was  not  reduced  in 
conformity  with  the  reduction  in  new  sales..    A3  a  result,  it  is  pointed  out, 
the  Trench  industry  has  suffered  certain  losses  through  the  heavy  price 
decline  in  recent  months.    Conditions  are  reported  very  unsatisfactory  in  the 
Soubaix-Toiircoing  district,  as  well  as  in  Alsace.     The  Alsacian  Cotton 
Association  recently  recommended  to  the  industry  a  further  curtailment  of 
production.     She  oucstion  was  also  discussed  whether  or  not  it  would  "bo 
possible  to  "buy  old  and  obsolete  factories  to  eliminate . them  from  the 
industry,  an  idea  also  advanced  several  months  ago  in  Czechoslovakia  - 
without  re suite 

Uhilc  separate  comparable  figures  for  cotton  mill  production  in 
Trance  are  not  available,  the  following  figures  on  general  textile  pro- 
duction in  7rar.ee  may  be  of  some  interest.    According  to  the  Trench 
statistical  office,   textile  production  in  Trance  during  the  first  quarter 
of  1931  amounted  to  83  per  cent  of  the  quarterly  average  in  1913,  and 
during  the  second  quarter  of  1331  had  dropped  to  77  per  cent. 

July  reports  from  Trench  cotton  centers  indicated  some  financial 
difficulties  in  the  cotton  industry,  and  it  was  recently  reported  that  the 
industry  in  places  is  suffering  considerably  from  rigorous  credit  withdrawals 
by  British  banks  engaged  in  financing  the  Trench  cotton  industry.     The  slow- 
ness or  reluctance  of  Trench  banks  in  replacing  these  credits  resulted  in 
embarrassment  for  the  industry. 

Belgium 

The  Belgian  cotton  mill  situation  is  still  very  unsatisfactory.  The 
restriction  of  mill  -activity  is  considerable,  in  some  cases  amounting  to 
even  50  per  cent  of  single  shift  capacity.    The  industry  is  feeling  the  loss 
of  the  South  American  market  because  of  the  great  fall  in  prices  of 
agricultural  products  there,  as  well  as  monetary  disorders  in  several 
territories.    Numerous  financial  diff icultics  are  also  reported  in  the 
Belgian  cotton  mill  industry. 

Holland 

Reports  from  Holland  indicate  small  sales  of  cotton  yarn 
of  a  considerable  reduction  in  weaving  mill  activity  because  of 
export  sales.    A  certain  amount  of  short-time  is  also  organized 

Italy 

Hew  reports  are  not  available  on  recent  developments  in  Italy,  but  it 
appears  that  conditions  have  not  changed  much  from  a  month  ago.  Spinning 
mill  activity  -round  the  middle  of  the  year  fell  somewhat  below  the  levels 
of  January  and  Tobruary,  and  the  sane  is  truo  of  weaving  mill  operations. 


as  a  result 
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Activity,  however,  is  now  only  slightly  below  the  same  tine  last  year  7/hon 
the  depression  "./as  already  very  severe.     The  decrease  in  activity   as  coa- 
pared  with  1928  and  1929  amounts  roughly  to  30  per  cent.    At  the  reduced 
prises  purchases  of  American  cotton  wore  reported  as  fair  about  the  middle  of 
September-  while  Indian  cotton  was  being  neglected. 

?  :-l  and 

ITcw  reports  from  Poland  indicate  that  tho  heavy  fall  in  raw  cotton 
prices  has  caused  considerable  uncertainty  in  the  industry  and  tho  trade 
and  has  intensified  the  difficult  situation  already  existing.     It  seems 
that  considerable  losses  have  boon  ■encountered  on  raw  cotton  purchased  prior 
to  the  August  fall  in  prices,  as  wall  as  on  the  stocks  of  yarn  and  goods 
hold.     Sons  financial  difficulties  '/ore'  reported  during  August  and  a  large 
Lodz  cotton  spinning  mill  was  forced  to  ash  for  a  moratorium.    A  certain 
seasonal  improvement  in  cloth  sales  was  indicated  toward  tho  end  of  August , . 
and  it  is  hoped  that  this  '..-ill  Continue.  - 

Owing  to  tho  continuance  of  difficult ' conditions  in  the  Polish 
cotton  industry,  the  formation  of  a  large  spinning;  and  weaving  trust  has 
recently  been  discussed  in  the  press  and  in  interested  circles. 

Japan 

During  the  period  from  August  22  to  September  25,  prices  of  American 
spot  cotton  in  Japan  declined  7  per  cent  while  Indian  Oomr a  dropped  5  per 
cent,  spot  yarn  10  per  cent  and  yarn  future  10  percent  which  further  improves 
the  price  parity  of  American,  according  to  a  report  from  Consul  Donovan  at 
Kobe.    The  report  adds  that  the  most  important  question  facing  tho  Japanese 
cotton  spinning  and  weaving  industry  at  the  present  time  is  the  effect  of 
recent  events  in  China. 

Yarn  production  continued  to  rise  during  August    mounting  to  S3. 6 
million  pounds  compared  with  86.9  million  in  July  and  73.5  million  in 
August  1230,  or  an  increase  of  about  1.9  and  20.5  per  cent  respectively. 
This  was  the  largest  production  of  yarn  for  any  month  since  I- lay  1930  when 
about  92.9  million  pounds  of  yarn  were  produced  and  was  only  14. 6  per  cent' 
below  the  record  production  of  November  1929  when  103.8-  million  pounds  wore 
produced.    The  continued  increase  is  due  to  good  demand  and  to  the  increase 
in  the  number  of  spindles  in  operation,    "hile  yam  s techs  were  slightly  larg 
than  the  previous  month  they  were  much  below  a  year  ago.     Imports  of  Chinese 
yarns  have  practically  ceased  due  to  the  decline  in  prices  of  Japanese  yarn, 
but  the  Japanese  spinners  are  said  to  be  still  able  to  produce  at  a  good 
margin  of  profit. 

Heavy  orders  of  piece  goods  './ere  placed  by  Chinese  and  Indian  buyers 
during  August  and  total  exports  amounted  to  140.4  million  square  yards  cop* 
pared  with  137.8  million  in  July  and  128.0  million  in  August  last  year.  This 
is  an  increase  of  1.9  and  9.7  per  cent  respectively. 

Imports  of  American  cotton  during  August  amount cd  to  about  42,000 
bales  compared  with  about  36,000  bales  in  August  last  year.    Total  imports 
of  American  for  the  1930-31  season  has.  boon  placed  at  1,134,000  bales.  Im- 
ports of  Indian  amounted  to  1,357,000  bales  and  all  others  to  255,000  bales. 
Visible  stocks  of  American  continued  to  decline  and  at  the  end  of  August 
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amounted  to  181,000  bales  and  is  reported  as  about  normal. 

China  .  . 

Yarn  and  cotton  prices  in  China  continued  to  decline  during  the  month 
ended,  ab out  September  11 ,  but  fluctuations  have  been  within  rather  narrow 
limits,  according  to  cabled  advice  from  Agricultural  Commissioner  Dawson  at 
Shanghai.     The  demand  for  yarn  was  not  considered  unfavorable  for  this 
season  of  the  year  and  some  of  the  weakness  in  the  market  has  been  due  to 
anticipation  of  decreased  purchasing  power  in  the  flooded  areas.     It  was 
reported  that  while  many  think  that  ,' there  are  significant  decreases  in  the 
demand  for  yarn  due  to  the  flood,  the  opinion  is  gaining  ground  that  the 
reduced  demand  from  this  source  has  been  exaggerated  and  that  total  consumer 
demand  for  all  China  is  fully  equal  to  last  year. 

Mill  activity  in  China  during  the  summer  has  been  maintained  at  a 
good  rate  and  stocks  of  yarn  are  about  average.     Some  improvement  in  the' 
demand  for  low  count  yarns  was  reported  early  in  September  and  the  movement 
into  the  interior  has  been  in  fair  volume. 

Stocks  of  native  cotton  are  light  and  stocks  of  American  and  Indian 
cottons  are  not  unusually  heavy.    From  forward  purchases  of  raw  cotton  al- 
ready made  it  appears  that  more  American  cotton  is  being  bought  this  year 
than  last  and  that  the  proportion  of  American  in  comparison  with  Indian  is 
i n c  reasing  s  i  gni fie an t ly • 

Acreage,  Production  and  Crop  Conditions 

United  States 

The  October  1  condition  of  the  1931  crop  pointed  to  a  production  of 
16,284,000  bales  of  478  pounds  net  which  is  2,352,000  boles  or  16.9  per  cent 
above  last  year  and '1,016*000  bales  or  5.7  per  cent  above  the  1925-1929 
•average  of  15,263,000  bales.     G-innings  up  to  October  1  amounted  to  only 
5,408,000  running  bales  compared  With  ginning s  to  the  same  date  last  year  of 
6,304,000  bales  and  5,751.300  bales  for  the  5-year  average.     The  tardiness 
in  the  harvesting  of  the  crop  this  year  is  probably  due  in  part  to  efforts 
of  producers  to  reduce  costs  by  using  only  family  labor  in  the  harvesting. 

India 

No  official  reports  have  been  received  from  India  pertaining  to  the 
1931-32  crop  since  the  last  release  of  this  publication,  but  trade  reports 
indicate  that  weather  conditions  have  been  favorable  for  the  development 
of  the  new  crop  and  although  plantings  up  to  August  1  were  6.4  per  cent 
below  the  same  time  last  season  the  crop  is  now  expected  by  Bombay  cotton 
men  to  be  about  the  same  as  last  year.     The  official  estimate  of  the  Indian 
Government  placed  the  1930-31  crop  at  4,033,000  bales  of  478  pounds  which 
was  the  lowest  production  since  1921-22.     The  total  acreage  in  India  last 
year  Was  23,616,000  acres  which  was  the  lowest  since  1922-23. 
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!rhe  acreage  in  Egypt  this  year  has  "been  estimated  at  19.2  'per  cent 
less  than  in  1950-51  and  it  was  thought  for  a  time  that  the  shortage  of 
water  in  the  ITilc  woi&ld  result  in  a  serious  reduction  in  acre  yields.-  On 
August  3.  however,  Cotton  Specialist  ?.  K.  ITorris,  stationed  at  Cairo, 
reported  that  the  Irrigation  Department  of  the  Egyptian  3cvormont  had 
announced  that  the  water  supply  of  the  ITilc  was  steadily  increasing  and 
that  it  is  felt  that  there  will  he  no  further  serious  water  shortage  this 
season.     The  August  official  report  on  Egyptian  cotton,  however,  adroittcd 
that  the  wator  shortage  had  reduced  the  yield  of  the  1331-52  crop.  The 
shortage  of  water  was  particularly  detrimental  to  the  districts  at  the 
extreme  ends  of  the  canals  of  the  Lower  Delta.    Most  of  that  area  is  in 
Sahollaridis  cotton  which  with  the  43  per  cent  reduction  in  Sakol  acreage 
points  to  a  production  of  this  variety  far  "below  average.    By  September  9, 
cotton  hollo  were  opening  in  all  parts  of  Egypt,  end  picking  was  under  way 
in  Upper  Egypt,  according  to  a  recent  report  from  Mr.  Ferris.    The  first 
official  estimate  of  the  1931-32  crop  which  has  just  "been  received  places 
the  production  at  1,329,000  bales  or  a  decrease  of  20  per  cent  from  last 
year.    Production  of  Sahcliaridis  is  estimated  at  34.3  per  cent  below  1930-31 
and  other  varieties  15.0  per  cent  below. 

A  decree  restricting  the  Sah ell ari his  area  to  30'  per  cent  and  other 
cotton  to  25  per  cent  of  the  cultivated  area  next  year  (1932-33)  was 
approved  by  the  Egyptian  Government  on  September  21,  according  to  a  cable 
from  Mr.  ITorris.    Planting  of  Sd^cl  in  the  Delta  was  restricted  to  40  per 
cent  of  the  crop  acreage  this  year. 

An  ;lo-?--tien  Sndan 

The  Sudan  reports  of  seed  issued  to  growers  points  to  a  decrease  in 
acreage  in  some  sections  while  in  other  sections  the  acreage  will  probably 
be  larger,  according  to  a  recent  report  from  Ilr.  Torris.    A  redaction  in 
transportotion  chorpes  is  given  as  one  factor  which  may  stimulate  planting. 
Plantings  during  Awgust  in  the  Sudan  were  slow  due  to  unexpected  rains 
rouerts  Ilr.  ITorris.    Lost  year  acreage  in  the  Sudan  amounted  to  587,200 
acres  which  was  the  largest  on  record.    The  yield  per  acre,  however,  was 
less  than  in  the  two  previews  years. 

Pro,zil 


A  rough  preliminary  figure  for  the  1931-52  crop  in  Brazil  based  cn 
unofficial  estimates  places  production  at  500,000  tales  of  473  pounds, 
according  to  a  cable  on  September  29  from  Consul  General  Samuel  I.  x.co  at 
P.io  do  Janeiro.    Due  to  severe  'drought  end  pest  damage,  tho  19 CO- 51  crop 
was  495,000  bales  as  compared  with  552,000  bales  in  1929-30. 

Dussia 

The  Russian  cotton  eiclting  campaign  is  expected  to  begin  in  earnest 
about  the  middle  of  September;  the  first  lots  of  early  cotton  are  already 
reported  piclrcd  in  seme  sections  of  Middle  Asia.    Cultivation  of  cotton  is 
reported  to  have  boon  effected  to  a  greater  extent  than  last  year,  but 
mention  has  aloe  been  made  of  the  very  superficial  manner  in  which  some  of 
it  has  been  carried  out. 
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About  two-thirds  of  the  total  cotton  crop  is  expected  to  come  from 
the  State  and  Collective  farms,  chiefly  the  latter,  and  this  fact  is  prob- 
ably responsible  for  Government  having  fixed  its  plan  for  completion  of 
the  bulk  of  cotton  harvest  by  December  1.    Picking  continued  into  January 
a  year  ago  and  some  cotton  appears  to  have  remained  unpicked  when  the  snow- 
fall occurred. 

Estimates  of  the  total  Russian  cotton  crop  -are  even  more  confusing 
than  they  were  last  year,  and  the  confusion  applies  to  the  1930-31  crop  as 
well  as  to  the  1931-32  crop.    Last] fall  Russian  estimates  of  the  1930-31 
crop  appeared  unduly  optimistic.    As  the  season  advanced  the  estimates  were 
increased,  finally  reaching  2,030,000  "bales.     On  the  basis  of  other  figures 
available,  the  likelihood  of  over-estimating  the  yields  to  be  obtained  in 
newly  developed  areas,  and  past  experience  in  dealing  with  Russian  figures, 
this  Bureau  adopted  the  figure  of  1,850,000  bales  as  being  more  likely  than 
the  final  last  year's  official  figure  to  represent  the  Russian  crop. 
(See  Cotton  Prospects,  Januovry  31,  1931).     The  International  Institute  of 
Agriculture  has  recently  cabled  that  it  now  has  a  revised  figure  of 
1,596,000  bales  for  the  1930-31  crop.     This  seems  low,  if  the  acreage 
figures  arc  correct,  for  it  would  reduce  the  yield  to  about  197  pounds  per 
acre  the  lowest  since  1924-25  and  compares  with  a  5-year  average  yield, 
1925-26  to  1929-30  of  257.2  pounds  per  acre.    Until  more  is  known  of  the 
revised  estimate  it  may  be  as  well  to  continue  using  the  figure  of 
1,850,000  bales  for  the  1930-31  crop,  with  the  understanding  that  even  that 
figure  will  probably  be  scaled  downward  end  that  the  2,050,000  figu.ro 
appears  less  warranted  than  ever.     If  the  figure  of  approximately  1,600,000 
bales  for  the  1930-51  crop  is  substantiated  it  will  have  an  important 
bearing  en  the  expectancies  for  the  future  Russian  crops,  for  it  is  only 
slightly  above  the  previous  peak  of  1,512,000  bales  reached  in  1915-16 
and  is  about  in  line  with  the  average  increase  of  approximately  200,000 
bales  yearly  in  the  Russian  crop  since  1926-27,  said  it  is  in  marked  con- 
trast to  the  increase  of  700,000  bales  or  over  50  per  cent  that  was  former- 
ly claimed  to  have  occurred  in  1930-31. 

The  experience  with  the  1930-31  crop  needs  to  be  kept  in  mind  in  eval- 
uating forecasts  of  the  1931-52  crop.'  As  stated  in  our  earlier  reports, 
Russian  acreage  figures  for  1931  show  on  increase  of  50  per  cent  over  the 
1930  figures.    A  cable  from  the  International  Institute  of  Agriculture 
states  that,  due  to  the  increased  acreage  end  an  increo.se  in  yield  per  acre 
because  of  improved  care,  the  1931-32  crop  is  expected  to  be  80  per  cent 
larger  than  the  1930-31  crop.     This  f  orecast  is  less  pro  cable  even  than 
the  earlier  estimate  for  last  year.    It  neglects  the  problems  that  arc 
likely  to  arise  in  establishing  cotton  growing  in  new  areas,  it  disregards 
the  fact  that  harvesting  difficulties  are  likely  to  develop,  especially 
where  cotton  was  planted  late  in  the  season,  and  it  makes  no  allowance  for 
possible  downward  revisions  in  the  acreage  estimates.    Finally  it  dis- 
regards the  fact  that  this  year  10  per  cent  more  of  the  cptton  acreage  is 
in  new  regions  where  little  if  any  irrigation  is  believed  to  be  practiced 
end  where  yields  per  o.cre  are  almost  certain  to  be  lower  than  in  old.er 
irrigated  regions.    All  information  now  available  points  to  some  increase 
in  the  1931-32  Russian  cotton  crop  over  that  of  1930-31,  but  past 
experience  indicates  that  such  increase  is  likely  to  be  moderate  and  not  in 
keeping  with  claims  now  made  for  it.     Such  claims  appear  to  reflect  the 
Soviet  "plan"  and  to  dis.rego.rd  past  experience. 
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Cotton  picking  started  early  in  September  in  the  principal  cotton 
sections  of  Ukraine  which  is  a  newly  developed  cotton  region  of  Russia  with 
an  area  of  about  400,000  acres  (see  World  Cotton  Prospects  Jul;/  25,  1931 
page  18),    According  to  a  report  in  Socialist  Agriculture  of  September  14, 
1931,  the  crop  this  year  will  exceed  considerably  the  quantity  called  for 
by  the  "plan",  and  it  is  conservatively  estimated  at  over  90,000  bales. 
Considerable  harvesting  and  procuring  difficulties  are  mentioned,  however, 
due  to  the  poor  organization  of  the  various  agencies  which  are  charged  with 
the  task. 

Reports  from  several  sections  of  North  Caucasus,  another  newly  develop- 
ed cotton  growing  region  of  Russia  with  a  1931  cotton  area  of  over  500,000 
acres  are  on  the  whole  favorable  to  the  crop,  according  to  "Socialist  Agri- 
culture" ,  of  September  18,  1931.     The  yield  is  forecast  from  59  to  206 
pounds  per  acre  with  the  figure  of  118  to  147  pounds  per  acre  most  frequently 
mentioned.     The  crop  has  matured  and  picking  has  begun.     So  far,  little 
abandonment  has  been  reported.     Thus,  in  the  Voronzovo-Alexandrovsky  district, 
for  instance,  out  of  36,000  acres  planted  to  cotton  only  1,700  acres  were 
abandoned.     It  is  expected  that  a  great  deal  more  cotton  will  be  picked 
this  fall  after  the  appearance  of  frosts  than  last  year.    According  to  one 
authority,  however,  by  properly  treating  bolls  which  do  not  open  before  the 
arrival  of  frost  the  yield  may  be  not  less  than  113-147  pounds  per  acre 
(I.  M.    .Ifapriianov,  "Hew  Cotton  Regions  of  U.  S.S.R.) 

Cultivation  of  Egyptian  cotton  in  Russia. 

Efforts  are  being  made  in  Soviet  Russia  to  develop  the  cultivation 
of  Egyptian  cotton  as  part  of  the  campaign  for  "cotton  independence",  or 
self-sufficiency  in  the  matter  of  cotton  supply.    A  recent  decree  of  the 
Collegium  of  the  Commissariat  of  Agriculture  cf  U. S.S.R. ,  set  aside  for  the 
cultivation  of  Egyptian  cotton  six  districts  of  the  Tadjik  Republic  or  Tad- 
jikistan and  southern  districts  of  Turkmenistan  (both  in  what  was  formerly 
known  as  Russian  Turkestan),  and  two  districts  of  Azerbaidjan  in  Trans- 
caucasia.   The  decree  calls  for  an  acreage  of  about  250,000  acres  in  1932 
and  nearly  340,000  acres  in  1933  in  these  districts. 

The  most  important  of  these  sections  is  the  Sarai-Kamarsk  District 
in  Tadjikistan  (on  the  border  of  Afganistan)  where  the  first  experiments 
with  the  growing  of  Egyptian  cotton  in  U. S.S.R.  were  made,  In  1930,  741 
acres  were  planted  to  Egyptian  cotton  in  this  district  and  in  1931,  the 
acreage  increased  to  7,413  acres,  according  to  an  article  in  "Socialist 
Agriculture"  of  September  17,  1931.  This  district  is  to  become  a  source 
of  seed  of  Egyptian  cotton  for  all  other  regions. 

In  addition  to  the  regions  where  cotton  is  seeded  directly  in  the 
fields,  it  is  also  provided  that  an  area  of  about  50,000  acres  in  1932  and 
about  170,000  acres  in  1933  be  devoted  to  Egyptian  cotton  in  the  more  nor- 
thern cotton  regions  where/coTton  is  transplanted  after  being  started  under 
glass.    The  report  claimed'  that  this  method  of  growing  cotton  has  given  good 
results.     It  involves  increased  labor  requirements,  but  these  are  more  than 
offset  by  higher  yields  with  the  resulting  lower  cost  of  production,  accord- 
ing to  "Socialist  Agriculture"  for  August  29  and  September  17.     It  is  hoped 
by  Soviet  Authorities  that  the  increased  labor  expenditure  will  be  reduced 
in  the  future  through  the  use  of  labor  saving  devices  thus  reducing  further 
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the  cost  of  production*  ■  Exp crimen ts  with  transplanting  of  cotton  were  first 
tried  in  1923,    In' 1930  -the  area- devoted  to  transplanted  cotton  was  estima- 
ted at  2,842.  acres'  and-  this  year  it  has  increased  to- 14, 825  acres  according 
to  "Socialist  Agriculture" *  of  September  11 j  1231*    The  chief  value  of  this 
method  of  growing  cotton  is  said  to  consist  in  that  it  permits  the  cultiva- 
tion of  the  late-maturing  Egyptian  types  in  many  of  the  cotton  regions  of 
U.S.S.R.  which  are  situated  too  far  to  -  the- north- to  make  possible  the  grow- 
ing of  such  cotton  with,  its  long  vegetation  period- in  the  ordinary  manner. 
The  yield'- per  acre,  of  transplanted-  Egyptian  cotton  in  1930  on  a  State  farm 
located  not  far  from  Tashkent  (Turkestan)  was  609  pounds  of  lint  per  acre 
and  on  another  State  farm  in  the  region  of  Fergana  (Turkestan)  was  618 
pounds  per  acre.    The  yields  obtained  from  the  transplanted  American  types 
on  the  same  State  farms  were  695-795  pounds  per  aere  as  -against  an  average 
yield  of  200  pounds  per  acre . and  highest  yield  of  412-471  pounds 'per  acre 
where  the  cotton  was  planted  directly  in  the  -fields.    Similar  or  better 
results,  were  obtained  on  some  collective  farms.     It  should  be  noted  however 
that  very  probably  these  yields  were  all  obtained  on  irrigated  lend  and  it 
also  seems  probable  that  these  •  areas  -were  given  special  attention.  The 
fact  that  seed  requirements  are  less  in  the  case  of  transplanted  cotton 
is  also  considered  highly  advantageous,  especially  since  -it  facilitates 
rapid  collection  of  a  purs  seed  supply  which  is  the  aim  of  Soviet  authori- 
ties.   For  maps  of  cotton  regions  in  Russia,  see  Foreign  Crops  and  Markets, 
August  3,  1931. 

It  is  decreed  that  the  growers  of  Egyptian  cotton  are  to  be  encouraged 
by  higher  prices,  increased  grain  rations,  -end  privileges  in  the  supply  of 
manufactured  goods. 


Uganda 

Cotton  planted  in  Uganda,  up  to  the  end  of  July  as  reported  by  the 
Department  of  Agriculture,  Kampala,  Uganda,  was  about  522,000  acres  compared 
with  plantings  to  the  sane  date  last  year  of  283,000  acres,  according  to 
a  report  from  Vice  Consul  Oscar  Thomason.     Last  year  the  total  acreage 
was  probably  between  630.000  and  700,000  acres.     The  report  indicates  that 
plantings  this  year  are  earlier  then  usual  and  that  increase  over  planting 
to  the  same  date  last  year  is  not  indicative  of  a,  large  increase  in  the 
total.     The  report  further  states  that  rainfall  and  other  weather  conditions 
have  been  favorable  to  the  development  of  the  cropo 

Mexico 

The  1931-32  crop  in  Mexico  has  been  estimated  by  the  Ministry  of 
Agriculture  at  173,000  bales  of  478  pounds  net  or  an  increase  of  5.3  per 
cent  over  the  169,000  bales  produced  in  1930-31.    Although  the  production 
is  higher  than  last  year  the  acreage  is  estimated  at  17.3  per  cent  smaller, 
being  325,000  acres  compared  with  393,000  acres  in  1950-31. 
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Summary 

The  October  advance .  in  cotton  prices  was  influenced  "by  the  advance  in 
prices  of  stocks,  bonds,  grains,  and  a  few  other  commodities,  by  the  increased 
textile  activity  in  Great  Britain  which  was  stimulated  since  the  abandonment  of 
the  gold  standard,  by  improvement  in  exports,  by  the  movement  to  hold  some  of  the 
supply  off  the  market,  and  by  the  unusually  large  domestic  sales  of  cotton  cloth. 
By  the  middle  of  November  however,  prices  had  lost  about  40  per  cent  of  the 
October  advance  and  were  only  about  1  cent  per  pound  above  the  low  point  reached 
on  October  5. 

The  movement  of  prices  in  the  past  two  months  has  resulted  in  the  price  of 
American  cotton  becoming  still  cheaper  relative  tc  other  growths.    During  the 
first  two  weeks  of  November  the  price  of  American  cotton  at  Liverpool  compared 
with  three  important  types  of  Indian  cotton  v/as  as  cheap  as  in  1926-27,  when  a 
decided  shift  to  the  consumption  of  American  cotton  took  place.    Similar  improve- 
ments in  the  price  relationship  of  American  and  foreign  cottons  woro  reported  in 
German,  Japanese,  and  Chinese  markets.     Spot  cotton  in  the  domestic  markets  has 
shown  more  strength  in  the  past  two  months  than  in  the  futures  markets  and  the 
spread  between  Middling  7/8  inch  spots  and  the  futures  quotations  are  less  than 
usual.    This  is  due  in  part  to  a  relative  scarcity  of  low  grades  and  short  staples 
end  in  part  perhaps  to  the  holding  movement. 

Developments  in  the  cotton  textile  situation  in  the  United  States  during 
October  were  on  tho  whole  somewhat  favorable  in  spite  of  the  fact  that  mill  activ- 
ity as  measured  by  cotton  consumption  remained  about  the  same  as  in  September,  as 
sales  of  cotton  cloth,  reported  to  the  Association  of  Cotton  Textile  Merchants 
of  New  York,  were  at  the  highest  rate  for  any  month  sinco  September  1929  (25 
months  previous).    This  resulted  in  the  largest  increase  in  unfilled  orders,  in 


actual  yardage  as  well  as  in  percentage,  for  any  month  since  comparable  statistics 
have  been  available-    In  Great  Britain,  mill  activity  in  early  November  was 
estimated  at  between  75  and;  100  per  cent  of  capacity  compared  with  55  per  cent 
in  early  October.     The  depreciation  of  the  pound  sterling  enables  the  3ritish 
manuf acturers  to  compete  more  successfully  in  world  cotton  textile  markets. 

On  the  Continent  the  cotton  textile  situation  has  shown  improvements  in 
Germany  and  Italy,  where  spinning  and  weaving  mill  activity  has  either  maintained 
the  rate  of  previous  weeks  or  has  increased.     In  Germany ,  . loom  activity  is  some 
10  per  cent  above  las-t:  year.     In  Italy,  mill  stocks,  have  further  decreased  and 
mill  activity  has  shown  some  increase.    The  French' industry  is  much  depressed, 
mill  activity  being  roughly  20  to  30  per  cent  below  last  year,  mill  stocks  of 
yarn  and  cloth  30  to  GO  per  cent  higher  than  laso  year,  and  unfilled  orders  low. 
About  the  middle  of  ITovember,:  however,  the  domestic  market  for  cotton  goods  was 
reported  as  broadening  ad  though  exports  continued  low.    Japan  and  China  are  both 
feeling  the  effects  of  increased  competition  from  Great  Britain  and  Japan  is  being 
seriously  affected  by  the  Chinese  boycott,  but  the  boycott  has  brought  more 
business  to  Chinese  mill's  and  they  are  now  very  busy. 

The  indications  now  are  that  United  States  production  will  be  about 
2,971,000  bales  larger  in  1931-32  than  last  season  and  that  foreign  production 
will  be  at  least  500,000  bales  less.     The  November  forecast  of  United  States  pro- 
duction added  619,000  bales  to  the  previous  indicated  supply  which  itself  was 
the  largest  on  record.   '  The  present  crop  in  addition  to  being  large  is  the  best 
in  quality  of  any  recent  crop.     Up  to  October  1  only  3.2  per  cent  of  the  cotton 
ginned  was  under  7/8  inch  in  staple,  whereas  last  year  there  was  14.0  per  cent 
and  in  1923,  15.7  per  cent.  The  Russian'  crop  of  1930  is  now  estimated  at 
1,550,000  bales  of  47  S  pounds  and  this'  Bureau  is  now  adopting  a  figure  of 
2,000,000  bales  for  the  Russian  crop  of  1931.  Tnis- figure  is  200,000  bales  lower 
than  the  one  recently  published  by  this  Bureau  one.  is  in  marked  contrast  with  the 

reports  from  Russia  end  the  International  Institute  of  Agriculture  that  the  1931 
Russian  cotton  crop  is  from  70  to  80  -per  cent  larger  then  tee  1930  crop.  
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P rices 

Spots 

Prices  of  American  Middling  7/8  inch  cotton  in  domestic  markets  as  well 
as  in  foreign  markets  made  substantial  gains  from  the  first  to  the  third 
weeks  in  October  and  on  the  16th  of  November  -./ere  still  more  than  1  cent  per 
pound  above  the  low  for  the  season  reached  early  in  October.     The  average  price 
in  the  10  designated  markets  which  on  October  5  was  4.39  cents  per  pound 
(the  low  for  the  season}  advanced  to  6.47  cents  on  October  25,  but  on  November 
18  was  5.32  cents  per  pound. 

At  Liverpool  on  October  2  American  middling  spot  cotton  sold  at  7.02 
cents  per  pound  on  the  basis  of  the  current  rate  of  exchange  and  advanced  to 
8.12  cents  on  October  23,  but  since  then  1ms  declined  and  on  November  13  was 
7.95  cents  per  pound.     The  movement  of  prices  of  other  spot  cotton  in 
Liverpool  has  been  somewhat  in  accord  with  the  movement  of  prices  of  American 
cotton,  but  the  net  effect  of  the  situation  h..s  been  that  American  cotton  has 
become  relatively  cheaper  when  compared  with  other  cottons,  particular  I;7  Indian, 
its  most  important  competitor,     luring  September  three  important  types  of 
Indian  1/  cotton  at  Liverpool  averaged  81.6  per  cent  of  American  ij ,  "but  in 
October  Indian  averaged  86.6  per  cent  of  American.     On  Friday,  November  6,  a 
similar  price  comparison  showed  Indian  cotton  averaging  90.4  per  cent  of 
American  and  on  November  15,  93,3  per  cent.     In  October  and  November,  1930 
prices  of  Indian  cotton  averaged  71.0  and  73.9  per  cent  respectively  of  the 
prices  of  American  and  in  1926  the  October  average  was  89.5  per  cent.  (See 
Table  1. ) 

Xj  Average  of  Friday  quotations  for  three  typos  of  Indian  (fully  good,  broach- 
fine,  Oomra;  and  fully  good  scindoand  two  grades  of  American  ..Middling  and  Low 
Middling. 

,  Table  1.-    Liverpool  Spot  prices  of  Indian  cotton  expressed  as  a 
percentage  of  American,  Liverpool,  by  months,  1926-27., 
1930-51  and  1931-32  l/ 


Month    ,  ;        1926-27        '  1930-31      *  1931-32 


:  Per  cent  :  Per  cent     :        Per  cent 

Aug   ;  85.6  :  61.2  '*  82.1 

Sept   :  86.2  :  66.9  ;  81.8 

Oct   :  89.6  i  71.0  :  86.6 

Nov   .•  88.8  :  73.9  ;     Zj  91.8 

Dec   :  90.5  i  71.9  : 

Jan.  89.8  :  72.2  : 

Feb.  .  ....  J  90.0  ;  75.2  : 

Har   :  89.8  :  74.6  i 

Apr.  89.7  :  74.6  ; 

Llay   :  .89.9  :  .  74.9  : 

Juno   :  90.9  :  78.5  '  ; 

July  90.2  :  80.5  : 


Xj  Average  of  Friday  quotations  for  three  types  of  Indian  (fully  good,  broach; 
fine,  Oomra;  and  fully  good,   scindo  )divided  by  average  of  same  days  of  American 
Middling  and  Low  middling. 

Zj  Average  for  Friday,  November  6  and  Friday,  November  13,  1931.  0nl3r  Friday 
quotations  are  available  currently. 


\ 
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This  means  that  at  Liverpool  the  price  of  American  is  now  cheaper  relative 
to  Indian  than  in  1926-27  when  foreign  consumers  took  a  considerably 
larger  proportion  of  American  cotton  than  usual. 

In  Japan,  prices  of  American  spot  cotton  advanced  10  per  cent  from 
September  22  to  October  22  while  Ind'ian.  cotton  increased  IS  per  cent  which 
further  improved  the  price  parity  of  American  cotton  in  that  important 
market . 

In  Bremen,  the  price  of  American  relative  to  Indian  about  the  middle 
of  November  was  still  cheaper  than  in  previous  years,  except  1926-27. 

Futures. 

Futures  prices  of  American  cotton  during  the  past  two  months  have 
shown  slightly  less  strength  than  spot  prices  of  Middling  7/8  inch  cotton 
in  the  central  markets.     This  may  be  seen  by  the  fact  that  for  the  week 
ended  September  12  the  near  (active  futures)  month  of  October  en  the  New 
York  exchange  averaged  9.4  per  cent  (0.63  cents)  above  the  average  spot 
price  in  the  10  markets  during  that  period,    whereas  during  the  week 
of  October  5  to  10,   ■he  futures  price  averaged  8.5  per  cent  or  0.48  cents 
above,  and  for  the  week  ended  November  14,  December  delivery  on  the  New 
York  exchange  averaged  only  6.1  per  cent  or  0.40  cents  above  Middling  7/8 
inch  in  the  designated  southern  markets.     The  extensive  holding  movement 
over  the  South  and  the  relative  scarcity  of  low  grades  and  short  staples 
are  apparently  contributing  to  this  situation.     The  grade  and  staple 
report  of  the  cotton  ginned  prior  to  October  1  shows  that  only  (5.2  per 
cent  of  the  cotton  ginned  was  under  7/8  inch  in  staple,  whereas  last  year 
there  was  14.0  per  cent.     The  report  shows  that  the  grade  of  this  year's 
crop  is  running  even  better  than  last  year  when  the  crop  was  very  good. 

Stocks  and  Hovcmonts 

World  .supply  o f  American  Cotton 

The  latest  estimate  of  the  domestic  crop  for  1931  is  16.9  million 
bales  of  478  pounds  net  or  500  pounds  gross  which  when  added  to  the 
world  carry-over  of  about  8.8  million  running  bales  gives  an  indicated 
supply  for  the  1931-32  season  of  25.7  million  bales  compared  with  a  little 
less  than  20.2  million  bales  for  the  1930-31  season,  19.3  million  bales  j 
the  season  before,  and  23.3  million  bales  for  the  1926-27  season,  the 
largest  previous  supply  cn  record. 

Exports  of  American  cotton 

During  the  first  three  months  of  the  present  season  exports  have 
totaled  1,783,000  running  bales  compared  with  2,273,000  bales  last  year 
or  a  decrease  of  22  per  cent.    The  movement  from  this  country  during 
October,  however,  was  slightly  above  October,  1930,  being  1,014,000  running 


C-74 


Dales  co.:ipared  with  1,004,000  bales.    Exports  to  the  Orient  continue  well 
above  last  year,  Japan  having  taken  54  per  cent  more  cotton  during  the 
first  three  months  this  season  than  during  the  August  to  October  period 
last  year.     The  greatest  pick-up  in  exports  during  October  was  in  those 
going  to  Great  Britain.     During  August  and  September  the  amount  of  cotton 
exported  to  Great  Britain  was  almost  81  per  cent  below  last  season,  but 
in  October  was  only  about  14  per  cent  below  October,  19-30.     Germany,  Italy, 
Trance,  and  other  European  countries  showed  smaller  improvements  compared 
with  October,  1930. 

Imports  of  foreign  cotton 

From  August  1  to  October  31,  1931,   imports  of  cotton  totaled  15,298 
bales  of  500  pounds  compared  with  11,042  bales  during  the  August  to'  October 
period  last  year.     The  principal  increase  has  been  in  Eg/ptian  cotton,  the 
total  this  season  being  6,816  bales  compared  with  only  25  bales  last  season. 
Imports  from  India  are  running  below  the  early  part  of  the  1930-31  season. 

Stocks  at  consuming  establishments  _i n  the  United  States 

Daring  the  past  twelve  months  stocks  of  all  cotton  held  in  consuming 
establishments  have  been  below  the  corresponding  period  of  the  previous  year. 
At  the  end  of  October  the  1,115,000  running  bales  held  by  domestic  mills  was 
219,000  bales,  or  18  per  cent,  below  October  31,  1931.    The  same  situation 
has  been  true  in  regard  to  mill  stocks  of  American  cotton  and  at  the  close 
of  October  they  were  16  per  cent  below  last  year.     Stocks  of  foreign  cotton 
have  been  below  the  previous  year  since  December  1930,  but  have  been  declin- 
ing rapidly  since  then  and  on  October  31  this  year  were  42  per  cent  below 
last  October  and  the  lowest  for  the  month  of  October  since  1926.    Mill  stocks 
of  Egyptian  cotton  at  the  end  of  October  were  55  per  cent  below  last  year 
and  were  the  lowest  for  any  month  since  Decemb  ,r  1925. 

Stocks  in  publi c  storage  and  at  compresses  in  the  United  States 

Stocks  of  raw  cotton  in  public  storage  and  at  compresses  in  the  United 
States  at  the  end  of  the  month  have  been  larger  each  month  since  July,  1929 
than  at  the  corresponding  time  the  previous  season.     At  the  end  of  October 
this  year  stocks  at  these  places  were  almost  2,000,000  bales  or  26  per  cent 
larger  than  a  year  earlier.     Stocks  of  American  were  slightly  over  2,000,000 
bales  or  27  per  cent  larger  while  stocks  of  foreign  were  60  per  cent  less. 
Stocks  of  Egyptian  cotton  were  also  about  50  per  cent  below  a  year  ago. 

Continental  European  sip i nnc r 1  s  takings 

,J-'o  the  end  of  October  continental  spinner's  takings  of  American  cotton 
for  the  season  from  August  1  totaled  707,000  bales  compared  with  882,000 
bales  to  the  same  date  last  season,  a  decrease  of  20  per  cent  and  was  the 
lowest  for  recent  years.      However,  a  substantial  increase  in  buying  activity 
was  reported  for  October. 


C-74 


—  o— 


V/orld  visible  supply' 

On  November  6  the  world  visible  supply  of  .American  cotton  which,  amount- 
ed to  7,620,000  running  bales  was  10  per  cent  larger  than  a  year  earlier, 
according  to  reports  of  the  Commercial  and  Financial  Chronicle.    During  the 
past  four  weeks  the  visible  supply  increased  1,771,000  bales  compared  with  an 
increase  of  1,523,000  bales  last  year. 

The  visible  supply  of  foreign  cotton  on  November  6  totaled  1,785,000 
bales  compared  with  1,849,000  bales  last  year  or  a  decrease  of  about  3  por 
cent.    Since  October  9  there  has  boon  a  decrease  of  14,000  bales,  whereas 
last  year  during  this  period  there  was  a  57,000  bale  increase. 

Exports  of  cotton  from  India  ana  r.gypt 

From  August  1  to  November  5  total  exports  of  Indian  cotton  amounted 
to  477,000  running  bales  compared  with  820,000  bales  last  season  and  593,000 
bales  two  seasons  ago  or  c.  decrease  of  42  and  20  per  cent  respectively, 
according  to  reports  from  the  Commercial  and  Financial  Chronicle.".  During 
the  four  weeks  ended  November  5,  115,000  bales  wore  exported  which  was  53 
per  cent  below  the  same  period  in  1930  end  22  per  cent  below  the  similar 
period  in  1929. 

Exports  from  Alexandria  for  the  season  to  November  4  totaled  225,000 
running  bales,  an  increase  of  32  per  cent  over  the  171,000  bales  exported 
to  November  4  last  season  and  was  practically  the  same  as  exported  during 
this  period  in  1929,  according  to  reports  of  the  Chronicle.    From  October  7 
to  November  4,  four  weeks,  exports  from  Alexandria  amounted  to  92,000  bales 
and  were  5,000  bales  below  the  corresponding  period  last  yce,r.    Exports  to 
Great  Britain,  the  Continent  and  India,  and  to  America  (the  three  groups 
reported  by  the  Chronicle)  all  showed  increases  so  far  this  season  over  the 
first  three  months  of  last  season. 

Textile  Situation 

Un i ted  States 


In  the  domestic  cotton  textile  situation  an  encouraging  development 
has  taken  place  in  the  sales  of  cotton  cloth  as  reported  to  The  Association 
cf  Cotton  Textile  Merchants  of  New  York  during  October.  The  333.7  million 
yards  sold  in  October,  averaged  83.4  million  yards  per  wee!:,  the  highest 
weekly  rate  since  September  1929  and  sales  were  46.9  per  cent  above  pro- 
duction which  itself  was  the  largest  since  April  1930.    Shipments  of  cotton 
cloth  however,  while  almost  as  great  as  during  the  past  few  months,  were 
below  both  production  and  sales,  resulting  in  a  slight  increase  in  stocks 
and  a  51.7  per  cent  increase  in  unfilled  orders.     The  increase  in  orders 
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during  October  in  ac tual  yardage,'  r.s  v;gX1  ap  is? •  po rc nr. t ego  was  the  largest 
rocordod.  in  any  single  month  since  comparable  statistics  have  boon  gathered. 
This  indicates  that  "buyers  generally  felt  that  the  lew  prices  on  cloth 
warranted  forward  commitments. 

Domestic  cotton  textile  mill  activity  as  measured  by  consumption 
of  raw  cotton  continued  during  October  at  a  rate  above  last  year,  but 
showed  loss  than  the  usual  seasonal  advance  over  September.    October  con- 
sumption amounted  to  about  462,000  running  bales  compared  with  464,000  bales 
in  September  and  443,000  bales  in  October  1930,  according  to  reports  of 
the  Bureau  of  the  Census.    Consumption  in  October  has  averaged  about 
50,000  bales  above  September  during  the  past  five  years.    For  the  throe 
months  August  to  October  this  season  consumption  totaled  about  1,352,000 
bales,  which  is  162,000  bales,  or  14  per  cent,  above  the  corresponding  period 
last  season. 

Great  Britain 

Since  the  abandonment  of  the  gold  standard  cotton  textile  mill 
activity  in  Great  Britain  has  made  a  substantial  increase  which  is  perhaps 
the  most  important  recent  development  in  foreign  countries  so  far  as  the 
American  cotton  situation  is  concerned.     In  early  November ,  mill  activity 
was  estimated  at  between  75  and  100  per  cent  of  capacity  compared  with 
55  per  cent 'one  month  earlier.    The  depreciation  of  the  pound  sterling  has 
enabled  British  manufacturers  to  compete  successfully  with  textile  producers 
of  other  countries.    The  increase  in  employment  as  well  as  the  tendency 
for  the  public  to  turn  from  investments  in  currency  and  securities  into  real 
values  are  perhaps  factors  affecting  the  increased  demand  by  consumers  in 
C-reat  Britain.    The  improvement  in  the  British  situation  is  being  reflected 
in  increased  exports  of  American  ccttcn  to  Great  Britain.    As  has  been 
pointed  out  above,  the  exports  of  cotton  from  the  United  States  to  Great 
Britain  in  October  were  only  14  per  cent  below  October  last  year  whereas 
in  August  and  September  they  wore  almost  81  per  cent  below  those  two 
months  of  1930. 

The  October  exports  of  piece  goods  from  Groat  Britain  showed  a 
substantial  increase  over  September  but  was  below  a  year  earlier.  The 
143.1  million  square  yards  exported  in  October  compared  with  12S.5  million 
yards  in  September  and  150.3  million  yards  in  October  1930.    The  gain 
in  October  was  considerably  more  than  the  usual  seasonal,  but  exports  were 
still  at  a  very  low  level. 

The  increased  competition  offered  by  British  goods  in  the  marxots 
of  the  world  may  affect  mill  activity  in  the  Orient,  but  the  not  effect 
of  such  competition  would  "bo  likely  to  be  favorable  to  American  ccttcn  since 
Great  Britain  uses  American  cotton  mostly. 
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Continental  Slupppq  <• 

Continental  Europe  experienced  much  increased  activity  in  "buying'     •'  • 
and  price-fixing  of  raw  cotton  during  Octob  or.  t  Sinmjt.ano ously,  though 
to  a  loss  extent,  the  cotton  yam  and  cloth  markets  also  exhibited  signs 
of  revival  in  conjunction  with  the  sharp  upward  movement  of  raw  cotton 
pricos  in  October.     Coming  after  months  of  virtual  stagnation,  those 
developments  are  encouraging,  yet  it  is  recognized  that  the,  general 
depression  persists.     The  sensitiveness  of  the  cotton  trade  and  mill 
conditions  to  October  developments  shows,  how  quickly  a,  revival  Could  come 
in  this  industrjr  once  a  "basis  is  laid  in  the  form  of  genuine  "betterment  in 
the  general  economic  outlook. 

Continental  spinner  and  merchant  "buying  of  raw  cotton  in  October 
chiefly  concerned  nearer  positions,  but  forward    months  were  also  traded 
in  fair  volume.     Germany  and  Italy  wore  outstandingly  active  in  the 
revival  of  buying,  while  western  Europe  appeared  somewhat  backward  in 
relation  to  the  general  level  of  its  requirements  for  current  production. 
Speculative  initiative  in  the  western  European  countries,  however,  is 
usually  less  marked  than  in  other  parts  of  Europe;  furthermore,  the  cotton 
industry  in  western  European  countries  at  present,  is  undoubtedly  influenced, 
psychologically, 'by  the  comparatively  recent  tightening  of  the  business 
depression,  whereas,   other  parts  of  the  Continent,  with  a  long  period  of 
depression  already  behind,  are  better  prepared,  psychologically,  for  revival. 
In  Italy  the  cotton  industry  appears  to  have  worked,  around'  to  a  position 
of  bettor  balance. 

Sales  booked  by  cotton  spinning  and  weaving  mills  in  Central  Europe 
and  Italy  were  generally  larger  in  October  than  in  September.  Currency 
considerations,  i.e.,  e'xeh.:ngo  restrictions  and  concern  about  the  stability 
of  numerous  currencies,  have  been  a  significant  element  in  this  revival. 
7ith  stocks  of  goods  small  and  pricos  low,  the  trade  has  'regarded  risks  • 
involved  in  a  moderate  refillment  of  stocks  as  compar  tivoly  small,  and  • 
the  buying  policy  of  cloth  mills,  processors,  and  the  wholesale  and  rote.il 
textile  trade  in  recent  weeks  appears  definitely  to  have  been  influenced 
by  these  considerations.  •  Press  reports  from  practically  all  countries 
which  have  suspended  the  gold  standard  or  have  found  it  necessary  for  the 
Government  to  assume  control  of  the  foreign  exchange  market  indie  . to  some 
tendency  on  the  part  of  the  public  toward  a  flight  from  currency  and 
securities  into  real  values.     In  Austria-  it  is  also  reported  that  the  currency 
restrictions  have  stimulated  spinner  buying  interest  for  cotton  through  fear 
of  inability  to  obtain  exchange  needed  for  covering  current  requirements. 
On  the  other  hand,  currency  restrictions  have  undoubtedly  made  for  reduced 
import  buying  of  some  cotton  products;  for  example,  Austrian ' buying  of 
cotton  fabrics  from  Czechoslovakia; 

}J   Based  on  report  from  Agricultural  Attache'  L.  V.  Steere  at  Berlin, 
dated  November  5,  1931  supplemented  by  cable  on  November  16. 
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Cotton  mill  activity  on  the  Continent  during  October  is  not  ezrpectcd  to 
sliov;  any  great  change  as  compared  with  September  when  figures  are  issued, 
but  a  moderate  increase  in  operations  seems  likely  as  a  rcsv.lt  of  the 
developments  previously  described.    Syen  with  improvement,  however,  the 
operating  level  of  the  continental  cotton  mill  industry  is  still  very  low 
in  practically  all  the  important  producing  countries. 

Stocks  of  cotton  yarn  and  cotton  goods  remain  small  throughout  Central 
Europe  and  continued  to  decline  in  Italy,   out  in  France  stocks  are  much  above 
the  level  prevailing  in  previous  years. 

Germany 

German  spinners  and  weavers  complained  generally  during  September  about 
a  lack  of  seasonal  improvement  in  sales  of  yarn  and  goods,  but  a  certain 
improvement  in  both  spinner  and  weaver  business  occurred  during  the  month  of 
October  as  a  result  of  larger  coverings  of  the  wholesale  and  retail  trade* 
This  is  attributed  to  rising  raw  cotton  markets  and  uneasiness  about  the 
monetary  situation  within  the  country. 

Cotton  mill  activity  for  both  spinners  and  weavers  showed  some  slight 
rise  for  September  -  October  as  a  result  of  these  conditions.     In  August  - 
September  loom  activity  was  some  10  per  cent  higher  than  during  the  same 
period  in  the  past  two  years.     Spinning  mill  activity,   on  the  other  hand,  was 
from  3  to  10  per  cent  below  the  same  time  last  year  and  as  much  as  20  per  cent 
lower  than  in  1927-1929,     It  should  be  noted  that  cloth  mill  activity  since 
June  has  been  above  the  levels  of  the  last  two  years,  where  ..s  this  is  only 
partly  true  of  spinning  activity. 

Foreign  trade  in  cotton  yarn  and  cotton  fabrics  in  Germany  was  at  a  low 
point  in  September  1931;  both  yarn  and  cloth  imports  were  much  below  any  of 
the  previous  four  years.    Whether  British  currency  conditions  will  change 
this  situation  to  any  significant  degree  cannot  as  yet  be  stated,  but  the 
industry  is  already  complaining  of  British  competition  in  the  western  sections 
of  the  Reich.    At  the  same  time,  increasing  difficulties  in  exporting  to 
Sngland  and  the  Scandinavian  countries  are  reported. 

German  net  imports  of  raw  cotton  during  the  months  of  August  and 
September  1951,  as  reported  'by  the  statistical  office,  wore  the  lowest  since 
1924  and  showed  a  declining  tendency  from  August  to  September,  while  the  usual 
seasonal  movement  is  upward. 

However,  German  spinner  buying,  as  reported  by  the  Bremen  cotton 
exchange,  was  of  considerable  volume  during  the  month  of  October,  particul  rip 
for  near  and  prompt  positions,  but  also  into  the  first  calendar  quarter  of 
1932.     Price  fixing  and  the  import  business  of  the  dealers  also  increased 
considerably. 
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An  object  of  continuous  complaint  by  the  industry  has  "been  the 
unsatisfactory;  spinner  and  weaver  margins  received  during  the  past  3" car . 
The  present  spinner's  margin  is  slightly  over  7>  cents  per  pound  of  cotton 
yarn,  against  almost  10  cents  last  year,  but  less  than  7  cents  two  years 
ago.    She  weaver's  margin  is  21  cents  per  8,75  yards  of  cloth  as  compared 
with  26  cents  last  year  and  27  cents  two  years  ago. 

Statistics  on  the  textile  retail  trade  for  the  month  of  September 
show  a  turnover  cf  only  38  per  cent  of  September  last  year  on  the  basis 
of  values,  but  when  allowance  is  made  for  the  change  in  prices,  a  turnover 
of  99  per  cent  of  that  in  September  last  year  is  indicated.  : 

C  ze  c  h  0  s  lo  vale  ia 

Reports  from  Czechoslovakia  indicate  that  conditions  remain,  very 
unsatisfactory.-    Increasing  export  difficulties  and  some  textile  failures 
continue  to  be  reported,    as  a  result  of  the  unsatisf .vctory  currency  situation 
in  Austria  and  Hungary,  it  is  almost  impossible  to  obtain  export  orders 
from  these  most  important  customers  at  the  present  moment.  Czcchoslovakian 
exports  to  England  and  the  Scandinavian  countries  are  also  greatly  hampered 
as  a  result  of  the  devaluation  of  those  currencies  and  experts  to'  .Italy- 
are  discouraged  by  the  15  per  cent  increase  in  import  tariff  imposed  rocehtlj 
in  that  country. 

Export  figures  for  the  month  of  August  showed  declining  exports  of  both 
fabrics  and  yarn.    The  level  Was  below  any  of  the  previous  six  months,  but 
the  September  movement  was  larger  and  in  the  case  of  fabrics  was  larger  than 
any  month  since  liovembcr  1930.    Exports  of  yarn  wore  the  largest  with  one 
exception  since  October  1930.     Since  the  Chechoslovakian  textile  industries 
are  so  dependent  upon  exports  the  significance  cf  the  low  rate  of  exports  in 
recent  months  is  evident. 

Spinning  mill  activity  has  recently  .been  nearly  as  high  as  last  year, 
but  much  below  any -pf  the  previous  three  years,     The  rate  of  activity  during 
the  period  from  August  9  to  September  5  was  about  71  per  cent  compared  with 
activity  of  from  64  to  69  per  cent  since  the  middle  of  last  Hay. . 

Austria, 

The  situation  of  cotton  textile  mills  in  Austria  is  very  uncertain. 
The  purchasing  of  raw  cotton  has  boon  made  rather  difficult  through  severe 
currency  restrictions,  but  probably  such  essentials  as  raw  cotton  will  staffer 
less  from  the  restrictions  imposed  than  goods  of  a  less  necessitous  character. 
On  the  other  hand,  the  importation  of  finished  goods  is  also  greatly  hampered 
by  the  same  measure,  a  fact  which  benefits  the  domestic  cotton  industry  to 
the  extent  that  it  moans  additional  protection  for  domestic  weavers  against 
imports,  notably  from  Czechoslovakia. 


C-74 


-1-1-- 


Increasing  sales  of  cotton  yarn  and  cotton  goods  were  reported  in 
Austria  during  the  month  of  October,  but  these  can  "be  traced  partly  to  fear 
among  "business  men  that  a  new  inflation  might  result  from  the  present 
difficult  monetary  situation  in  the  country*    From  this  it  appears  that 
the  revival  in  sales  is  based  in  part  at  least  on  a  "flight  into  real  values 
rather  than  on  business  prospects.    Notwithstanding  the  unfavorable  recent 
developments  in  Austria,  cotton  mill  activity  is  "believed  to  have  shown  some 
further  increase  recently,  but  operating  levels  are  still  below  the  corres- 
ponding period  of  recent  years.    The  August  spinning  mill  activity  was 
6  per  cent  above  July  and  was;  the  highest  since  last  April. 

Franco  ..  ■  ;.  xy:'.       -; rL/: 

October  reports  from  the  French  cotton  textile  industry  continued 
rather  pessimistic,  but  it  appears  that  .there  was  some  improvement  toward 
the  end  of  the  month,  probably  as  a  result  of  the  stimulating  influence 
of  the  rise  in  raw  cotton  markets 

Spinner  and  weaver  business  up  to  the  20th  of  October  was  much 
complained  of  in  most  sections  of  the  country,  with  reports  indicating 
that  British  competition  was  being  felt,  notably  in  the  region  of  Lille 
and  with  respect  to  fine  count. yarn.    Buying  by  Paris  wholesale  merchants 
at  the  end  of  the  month  was  quite  cons i dor able  and  a  largo  amount  of 
cotton  fabrics  moved  in  this  direction.    However,  price  cutting  remained 
severe.     The  district  of  Rouen  reported  s  omowhat  better  spinner  business 
throughout  the  month,  while  Roubaix-Tourcoing  was  again  the  center  of 
weakness  in  the  French  situation. 

Reports  from  Havre  indicated  reviving  interest  and  moderate  buying 
activity  in  raw  cotton  by  spinners  around  the  middle  of  the  month  as  a 
result  of  the  bullish  movement  in  America.    Toward  the  end  of  the  month, 
spinners  and  merchants  as  well,  evinced  a  somewhat  more  conservative 
attitude.    That  the  general  wave  of  buying  interest  in  Europe  did  not 
extend  to  Franco  to  the  degree  expected  by  the  trade,  is  partly  explained 
by  the  reluctance  of  the  "banks  to  extend  such  credit  facilities  as  are 
likely  to  be  needed  in  view  cf  the  withdrawal  of  British  bank  credit, 
formerly  the  operating  basis  of  a  number  of  important  mills  in  the  north 
cf  Franco. 

Mill  activity  in  France  is  down  to  roughly  20  to  30  per  cent  below 
last  year,  when  it  was  already  below  the  previous  year*    Mill  stocks  of 
yarn  are  30  to  40  per  cent  larger  than  last  year  or  previous  years.  Mill 
stocks  of  cloth  are  even  twice  as  high  as  two  years  ago  or  60  per  cent 
higher  than  last  year.    Unfilled  orders  of  tho  spinning  mills  arc  20  per 
cent  less  than  last  year  or  40  per  cent  less  than  two  years  ago.  About 
the  middle  of  November,  however,  tho  domestic  market  for  cotton  goods 
v/as  reported  as  broadening,  although  exports  continued  to  decline. 
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Italy  .... 

The  Italian  cotton  mill  situation  continues  on  about  the  levels 
of  last  month  and  remains  somewhat  more  encouraging  than  in  any  other 
country  of  the  Continent.     Cotton  mill  stocks  have  further  decreased, 
yarn  engagements  have  maintained  the  rise  previously  reported,  cotton 
spinner  commitments  in  raw  cotton  arc  below  last  year  and  two  years  ago, 
and  spinning,  as  well  as  weaving  mill  activity,  has  shown  an  increase 
on,  or  maintenance  of,  levels  previously  reported.  .  It  appears  that  orders, 
stocks,  and  output  arc  quite  well  "balanced  in  the  different  lines  of  the 
cotton  industry  and  trade,  although  recently,  as  a  result  of  the  increased 
sales  and  reduced  stocks,  production  has  forged  somewhat  ahead  of  new 
orders.     The  discrepancy,  however,  is  insignificant  in  view  of  the  op  osite 
tendency  prevailing  for  some  time  past.  ,  This  better  balance  in  the  cotton 
industry  of  Italy  places  the  industry  in  that  country  in  a  position  to 
make  real  progress  as  soon  as  general  conditions  in  the  country  and  in 
foreign  countries  will  permit,  provided  the  reorganization  of  the  industrial 
holdings  of  the  Banca  Commercial  (among  which  arc  many  textiles)  does  not 
interfere. 

^hc  month  of  October  brought  fair  buying  of  grey  and  colored  fabrics 
by  the  domestic  market,  but  the  export  market  was  quiet  and  sales  difficult. 
Italian  cotton  spinners  exhibited  a  fair  interest  for  spot  and  near  c.i.f. 
cotton  during  October,  and  price  fixation  attained  considerable  volune. 

Poland 

Recent  reports  on  Poland  indicate  difficulties  in  the  maintenance 
of  cartel  discipline.     It  is  stated  that  various  firms,   even  adherents 
to  the  cartel,  have  reduced  prices,  regardless  of  the  stipulations  of  the 
cartel  administration.     -L'his  has  brought  severe  price-cutting  on  all  sides 
and  dangerous  disruption  of  the  market.    As  a  result,  the  spinners  cartel 
has  decided  to  reduce  further  the  working  time  in  cotton  spinning  mills, 
and  for  the  period  November  30  to  December  26  hours  are  to  be  curtailed 
from  the  present  40  per  week  to  32  per  week.     The  purpose  is  to  reduce 
stocks  to  an  extent  that  will  reduce  pressure  on  prices.     In  order  to 
force  all  firms  to  adhere  to  the  cartel  and  to  prevent  them  from  taking 
any  separate  action,  cartel  cotton  mill  interests  are  advocating  a  monopoly 
in  the  importation  of  raw  cotton  for  the  cartel.     Firms  which  do  not 
adhere  to  the  cartel  would  pay  a  certain  premium  on  the  raw  material.  The 
idea  is  supported  by  influential  circles  of  the  cotton  industry  and  the 
co  "ton  textile  trade,  but  the  Government  has  not  yet  agreed. 

.   Toward  the  end  of  October  an  important  textile  worker  strike  broke 
out  at  Lodz.     It  involves  18,000  textile  workers,  who  oppose  a  further 
reduction  in  their  Wages. sought  by  the  mills. 

Russia 

Production  of  the  Russian  cotton  textile  industry  during  the  first  . 
nine  months  of  1931  is  now  reported  to  have  amounted  to  1,823.5  million 


yards  of  finished  fabrics,  or  90.  3  "oor  cent  of  the  plan  for  that  period. 
Output  in  the  corresponding  nine  months  of  1930  was  1,74-3.0  million  yards. 

According  to  the  plan  831.1  million  yards  of  fabrics  are  to  be 
produced  during  the  last  quarter  of  1931.     This  would  mean  an  increase  of 
144  million  yards  over  tie  same  quarter  last  year  and  of  about  25  per  cent 
as  compared  with  the  third  quarter  of" this  year.    There  is  ground  for  doubt 
as  to  whether  the  planned  increase  will  actually  he  attained,  as  Russian 
textile  plants  have  had  serious  diff icul  tie's  during  recent  months.  Shortage 
of  qualified  labor  as  well  as  the  large  number  of  new  workmen  constantly 
having  to  be  absorbed  are  among  the  main  problems.    This  appears  to  he  well 
reflected  in  the  efficiency  figures  issued  by  Soviet  authorities.    Thus,  for 
example,  productivity  of  textile  labor  was  18.7  per  cent  below  the  plan 
in  August  in  the  case  of  the  spinning  mills  and  16.4  per  cent  in  the  case 
of  weaving  mills;  the  number  of  spindles  idle  because  of  machinery- breakage 
amounted  to  10.9  per  cent  of  the  total  number  of  spindles  at  work  in  July 
and  remained  on  the  same  high  level  in  August.     Similar  conditions  were 
reported  for  looms,  the  corresponding  figures  being  7.1  per  cent  for  July 
and  3.1  per  cent  in  -^ugust. 

Difficulties  in  adjusting  spindles  to  some  varieties  of  cotton  of 
the  1930  crop  have  apparently  also  been  experienced.    However,  hope  is 
expressed  that  a  turn  for  the  better  will  be  experienced  during  the  fourth 
quarter  of  the  year,  when  better  quality  cotton  of  the  new  crop  v/ill  be 
available.     Labor  difficulties  are  also  expected  to  become  less  acute  as 
the  new  workmen  taken  on  by  the  mills  during  the  third  quarter  become 
better  acquainted  with  chcir  jobs. 

On  the  other  hend,  the  planned  increase  of  production  is  said  to 
involve  the  taking  on  of  now  workmen  to  the  extent  of  about  40,000,  and 
additional  weaving  equipment  to  the  extent  of  12  per  cent.     These  facts  do 
not  promise  well  for  the  success  of  the  cotton  textile  plan. 

Humors  have  been  circulated  in  the  foreign  oress  that  the  Prussians 
will  buy  significant  quantities  of  American  cotton  from  Federal  Farm  Board 
stocks.     If  such  plans  really  exist,  it  would  not  mean  that  an  actual  import 
defieit  of  raw  cotton  exists  in  Russia.     It  might  mean  that  the  Russians 
arc  planning  or  would  like  to  buy  foreign  cotton  of  medium  or  lower  quality 
on  credit,  and  sell  better  quality  Russian  cotton  instead,   if  possible, 
on  a  cash  basis. 

Russian  foreign  trade  statistics  for  the  first  five  months  of  1931 
indicate  that  very  little  cotton  was  imported  into  Russia  during  that 
time,  total  imports  having  amounted  to  the  equivalent  of  34,000  bales 
only  of  478  pounds  compared  with  112,000  bales  during  the  corresponding 
months  of  1930. 


The  trend  of  raw  cotton  was  upward  and  of  spot  yarn  downward  "between 
September  22  and  October  22  with  Americ  21  spots  increasing  10  per  cent, 
Indian  Oomras  increasing  16  per  cent  which  made  the  parity  of  Americ  11  and 
Indian  still  more  favorable  for  American.       American  spot  price  ,  however; 
advanced  sixty  points  or  9  per  cent  from  October  22  to  ITovombor  21  while 
Indian  Oomras  increased  7  per  cent  but  the  parity  still  favored  American 
cotton  to  the  extent  th  .t  fine  Oomras  were  being  soli  at  the  seme  price  e.s 
American  strict  Low  Hi dd lino  7/8  inch  staple.     Due  to  the  price  rarity  between 
Indian  and  American,  imports  -  of  Indian  from  September  1  to  the  middle  of 
November  were  70  per  cent  less  than  for  the  same  p  :riod  lest  year  while- 
imports  of  American  cotton  were  about  60  per  cent    bovo  last  year.  Yarn 
prices  failed  to  follow  rev;  cotton  due  to  hanchurian  trouble,  the  subsequent 
Chinese  boycott,  and  the  fail  of  sterling  exchange,  which  resulted  in  an 
unfavorable  yarn  demand.     The  boycott  against  Japanese  goods  in  China,  one 
of  the  best  markets,   end  the  decline  in  the  British  pound  which  put  English 
piece  goods  on  a  competitive  basis  in  the  Indian,  South  Africa,  and  Hear  East 
markets  are  the  outstanding  recent  developments  in  the  Japanese  textile 
situation.    As  a  result  of  these  developments  the  Japanese  spinners  have 
agreed  to  curtail  production  an  additional  5.8  per  cent  during  the  months  of 
ITovembcr  and  December. 

The  89.8  million  pounds  of  yarn  produced  in  September  was  almost  1.2 
million  pounds  (l  per  cent)  above  August,  about  10.5  million  pounds  or  1-3 
per  cent  above  September  IS 30  and  ws,s  the  largest  production  for  any  month 
since  hay  1930  (sixteen  months  previous). 

In  October  yarn  production  was  about  maintained  amounting-  to  39.5 
million  pounds,  or  12  per  cent  above  October  last  year. 

September  cloth  production  which  was  about  the  same  as  in 
August  was  16.8  million  yards  or  16  per  cent  above  September  1930  and 
amounted  to  113.5  million  yards.     October  production  was  2.4  million 
yards  above  September  despite  a  drop  of  18.6  million  square  yards  or 
14.5  per  cent  in  exports  during  the  month.    This  indicates  that  the 
weavers  are  being'  seriously  affected  from  increased  competition  from 
Great  Britain  and  by  the  Chinese  boycott. 


l/    Based  primarily  on  reports  from  Consul  Donovan  at  Kobe. 
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Stocks  of  raw  cotton  in  Japan  at  the  end  of  October  while  below 
a  month  earlier  were  abo  t  41,000  bales  (30  per  cent)  above  the  same 
time  last  jeer,  totaling  177,000  bales  compared  with  136,000  boles  at  the 
end  of  October  1330.    .Stocks  of  American  were  100,000  bales  corn-pared  with 
74,000  bales  at  the  end  of  October  last  year,  or  an  increase  of  25  per 
cent. 

Despite  the  curtailment  in  output,  the  Japanese  industry  is  still 
expanding  its  equipment  according  to  reports  of  the  Japan  Cotton  Spinners 
Association.    Member  companies  are  reported  to  have  increased  the  number 
of  spindles  in  place  by  77,000  during  the  first  half  of  1931.     In  addition 
there  arc  perhaps  300,000  spindles  now  in  the  process  of  installation.  l\Fo 
doubt  the  reduction  of  night  work  for  women  necessitates  an  increase  in  the 
number  of  swindles. 

China  1/ 

American  cotton  continued  in  strong  demand  in  China  about  the  middle 
of  November,  stocks  of  raw  cotton  were  not  considered  heavy,  large 
quantities  of  American  cotton  were  booked,  and  forward  sales  were  still 
being  made.    A  fair  amount  of  Inidan  cotton  was  being  purchased  but  a 
greater  amount  of  Indian  was  expected  to  be  bought  in  December.  The 
Chinese  cotton  is  coming  to  market  very  slowly  this  fail  and  it  is  expect- 
ed that  the  amount  of  Chinese  cotton  available  for  the  mills  in  Shanghai 
will  be  50  i^er  cent  less  than  last  year,  and  prices  of  native  cotton  are 
high  in  comparison  with  foreign  cotton  of  equal  quality. 

The  boycott  on  Japanese  goods  has  resulted  in  increased  activities 
in  the  Chinese  cotton  mills  and  they  arc  now  very  busy.     ±'he  Japanese 
mills  in  China  in  early  November  were  still  continuing  full  operations 
but  were  debating  whether  to  operate  part  time  or  to  close  down.     If  the 
boycott  continues  it  is  believed  "hat  they  must  close  down  by  the  end  of 
December.    At  least  a  part  of  the  effect  of  this  boycott  would  probably 
be  offset  by  increased  operations  in  the  Chinese  mills. 

The  stocks  of  yarn  in  the  hands  of  the  Chinese  spinners  arc  low 
while  the  Japanese  stocks  arc  accumulating.     Some  low  count  yarns  of  the 
Japanese  mills  have  been  sold  to  Manchuria.     Yarn  prices  in  Shanghai,  have 
recently  declined  due  in  part  to  the  large  amount  of  Japanese  yarn  being 
stored  there.     The  export  business  from  China  to  southern  Asia  has  been 
hard  hit  due  to  the  cheaper  British  goods. 


Xj  Based  largely  on  cable  from  Agricultural  Commissioner  Owen  L.  Dawson, 
at  Shanghai,  dated  November  13, 
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Production,  Acreage,  Crop  Condition  Reports 

On  the  basis  of  available  information  it  now  appears  that  production 
in  the  major  foreign  producing  countries  in  1931-32  will  probably  bo  at 
loast  500,000  bales  less  than  in  1930-31.     In  the  United  States,  however, 
the  1931  crop  is  expected  to  bo  about  2,971,000  bales  above  last  year*  ■ 

United  States 

Tho  condition  of  the  domestic  crop  cn  November  1  indicated  that 
production  this  year  will  amount  to  about  16,903,000  bales  of  478  pounds 
2iet  or  500  pounds  gross.    This  is  an  increase  of  619,000  bales  or  3.8  per 
cent  over  the  October  1  forecast  or  2,971,000  b  tor  than  the  croD 

of  1930  and  is  the  second  largest  crop  over  produced  in  the  United  States. 
The  1926  crop,  which  alone  exceeded  the  present  one,  was  17,977,000  bales. 
The  month  of  October  was  exceptionally  favorable  for  the  harvesting  of 
cotton.    With  the  exception  of  few  localities,  weather  conditions  were 
practically  ideal  for  tho  picking,  the  temperatures  having  been  above  aver- 
age and  rainfall  light.    Tho  November  forecast  was  larger  than  that  of  a 
month  earlier,  in  every  State  except  Arizona.    In  every  State,  except 
Florida,  Arizona,  and  California,  tho  indicated  yield  for  1931  is  substan- 
tially above  that  of  1930.    As  compared  with  last  year  the  yield  per  acre 
in  Arkansas  has  shown  the  greatest  increase,  being'  forecast  at  246  pounds 
per  aero  compared  with  107  pounds  in  1930,  or  an  increase  of  139  pounds 
per  acre  over  last  year  and  77  pounds  or  46  per  cent  above  tho  10 -year 
average  yield. 

Total  gimiings  for  the  season  x^rior  to  November  14,  amounted  to 
14,210,000  running  bales  compared  with  11,963,000  bales  in  1930  and  were 
more  than  1,000,000  bales  larger  than  any  previous  year.     In  addition  to 
the  large  ginnings  in  terms  of  running  bales,  it  is  also  significant  that 
the  average  weight  of  bales  this  season  is  heavier  than  in  any  previous 
year  of  record. 

Of  the  cotton  ginned  up  te  October  1  this  year  only  3.2  per  cent 
was  under  7/8  inch  in  staple  whereas  last  year  14.0  per  cent  was  of  this 
short  staple.    Of  the  early  ginning  which  were  1  inch  and  longer  in  staple 
there  was  a  5  per  cent  larger ' proportion • this  year  compared  with  last.  A 
larger  proportion  of  tho  ginnings  to  October  1  this  year  were  middling 
and  better  in  grade  than  in  1930,  a  year  which  was  itself  very  good  in  gre,dc. 
This  high  quality  crop  is  largely  a  result  of  tho  very  favorable  growing 
conditions  which  existed  throughout  the  South. 

China 

The  net  result  of  charges  in  tho  condition  of  tho  Chinese  cotton 
crop  up  to  November  1  continues  to  point  to  a  production  about  20  per  cent 
below  1950,  duo  largely  to  excessive  rainfall  and  floods  in  tho  Yangtze 
Valley,  according  to  late  reports  from  Agricultural  Commissioner  Dawson 
at  Shanghai.    Estimates  for  tho  Shanghai  and  Nantungchow  cotton  areas 
place  the  crop  40  per  cent  below  last  year  and  the  cotton  from  these  regions 
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is  very  slow  in  coming  tc  market.    The  ITingpo  crop  which  is  reported  the 
same  as  last  year  has  "been  coming  to  market  qui  to-  freely.    Tho  Hankow 
crop  is  oxpoctcd  to  "bo  about  4-0  per  cent  bo  low  that  of  1930.    While  the 
crop  in  Central  China  suffered  from  too  much  rain,  in  North  China  it  is 
reported  15  per  cent  above  last  year  duo  to  a  sufficient  amount  of  rainfall. 
Estimates  received  place  the  Shensi  and  Shansi  crop  50  per  cent  above  last 
year. 

India 

Acreage  planted  to  October  1,  1931  was  4.2  per  cent  below-  acreage 
planted  to  that  date-  last  year.    While  crop  conditions  generally  seem  about 
tho  same  as  last  year,  ginning  reports  from  Punjab  indicate  lower  yields  for 
that  province.    During  tho  past  five  years  plantings  tc  October  1  have 
averaged  83*9  per  cent  of  the  total  acreage  and  have  ranged  between  80.2 
and  88.9  per  cent. 

Egynt 

In  Egypt  tho  1931-32  acreage  was  reduced  19  e2  per  cent  and  the  pre- 
liminary estimate  of  the  Egyptian  Government  places  production  at  20  per 
cent  below  last  year*    The  production  estimate  of  about  1,329,000  bales 
of  478  pounds  compares  with  1,661,000  bales  last  season  and  1,768,000 
bales  in  1929-50.    The  estimate  for  this  seasen  is  the  lowest  since  1927-28. 
Ginnings  to  November  1  totaled  385,000  bales  of  478  pounds  compared  with 
477,000  bales  last  year  or  a  decrease  of  16  per  cent.     Sakeliaridis  was 
57  per  cent  below  last  year. 

Brazil 

The  members  of  the  Brazilian  cotton  trade  have  made  a  rough  estimate 
of  tho  1951-52  cotton  crop  in  Brazil  and  placed  tho  production  at  600,000 
bales  or  an  increase  of  about  22  per  cent  ever  the  small  crop  ef  1950-51 
which  was  reduced  by  the-  drought.     Should  the  crop  in  Brazil  turn  out  to 
bo  this  large  it  will  bo  slightly  larger  than  the  1929-50  crop. 

Chosen 

A  preliminary  estimate  cf  the  1931-52  crop  in  Chosen  indicates  a 
production  cf  156,000  bales  which  compares  with  154,000  bales  in  1950-51. 
This  is  o.  decrease  of  11.7  per  cent  whereas  tho  acreage  was  estimated  to 
hove  boon  only  0.4  por  cent  below  last  season.    7/eather  conditions  are 
said  to  have  reduced  the  yields. 


Anglo-_ogypti aoi  Sudan 


The  1331  acreage  in  the  G-ezira,  .pro vine 3  of  the  Sudan  which  in  the  pe,st 
five  years  has  averted  52.7 -  per  cent  nf  the  total  has  "been  placed  at  182,000 
acres,  a  decrease  cf  21,000  acres  or- 10.7  per  cent  from  1950,  according  to 
a  cable  just  received  from- Cotton  Specialist  ?.  E.  I'orris  at  Cairo.  The 
total  acreage  in  the  Sudan  in  1930-51  was  387,000  and  the  total  production 
was  106,000  bales  of  478  pounds.     This  was  the  lowest  production  since  1925- 
26  although  the  acreage  was  the  highest  on  record.    'The  low  yield  in  1930-31 
was  due  mostly  to  the  severe  damage  of  a  diser.se  known  as  leaf  curl.  The 
present  crop  is  reported  to  be  progressing  satisfactorily.     The  improvement 
reported  is  said  to  be  due  to  a  change  in  crop  rotation  which  is  the  best 
method  so  far  devised  for  competing  with  the  leaf  curl.    Estates  along  the 
Rile  report  a  good  crop  and  in  general  the  crop  conditions  for  the  Sudan  are 
much  more  favorable  than  last  year, 

Russia. 

Latest  information  corroborates  reports  that  the  Russian  crop  of  1930 
was  "between  1,500,000  bales  and  1,600,000  bales  and  suggest  that  the  1331  crop 
is  probably  about  2,000,000  bales.     It  will  be  recalled  that  last  fall  estimates  | 
of  the  1930  crop  ranged  from  1,700,000  bales  early  in  the  season  to  2,050,000 
bales  later  in  the  season.    On  the  basis  of  these  estimates  and  other  informa- 
tion this  Bureau  adopted  the  provisional  figure  of  1,850,000  bales  as  probably 
more  nearly  correct  than  the  larger  estimates.  •  In  September  this  year  the 
International  Institute  of  Agriculture  at  Rome  cabled  that  it  had  a  revised 
estimate  of  1,596,000  bales  for  the  1930  Russian  cotton  crop.  .  This  estimate 
seemed  unduly  low,  and  to  contradict  procurement  figures.    However,  other 
information  obtained  recently  is  in  conformity  with  an  estimate  that  low. 
Moreover,  the  Department  of  Commerce  states  that  their  representative  at  Rome 
reports  the  Institute  now  has  a  figure  of  1,550,000  bales  for  the  1930  crop. 
In  addition  to  this,  "Socialist  Agriculture"  for  November  7,  1931,  a  Russian 
publication,  contains  a  statement  by  I.  Reingold,  Chairman  of  the  main 
cotton  committee  for  the  U.S.S.R.  that  the  1930  production  of  lint  cotton  amount- 
ed to  3.3  million'  quintals,  the  equivalent  of  1,522,000  bales  of  478  pounds 
net.     This  eliminates  the  question  of  the  actual  downward  revision  of  Russian 
production  estimates  for  1930.     The  Bureau  is  therefore  accepting  the  figure 
of  1,550,000  bales  for  the  Russian  crop  of  1930. 

A  basis  for  independent  judgment  on  Russian  figures  is  desirable  for 
past  years  and  is  indispensable  for  dealing  with  present  and  prospective 
production.    Three  lines  of  approach  are  available:    procurement  figures,  con- 
sumption and  supply  data,  and  a  comparison  of  acreage,  yield,  and  production 
information. 


C-74 


Cotton  procurings  figures  arc  published  at  irregular  intervals  and 
it  is  not  certain  just  how  they  are  compiled,  "but  offhand  it  would  seem 
that  they  should  "be  fairly  accurate  statements  as  to  the  amounts  procured 
over  a  given  period.    Procurings  to  February  20,  1930,  from  the  1929  cotton 
crop  totaled  792,000  metric  tons  of  seed  cotton.     1his  was  equivalent  to 
I-,  152 , 000  bales  of  478  pounds  net  if  converted  on  the  basis  of  31  pounds 
of  lint  for  each  100  pounds  of  so  d  cotton,  or  to  1,205,000  hales  if  con- 
verted on  the  "basis  of  33  per  cont  lint  to  seed  cotton.     (-f-ne  International 
Institute  of  Agriculture  uses  the  latter  conversion  factor.)  Production 
in  1929  was  estimated  at  1,310,000  bales  of  478  pounds,  105,000  bales  or 
9  per  cent  larger  than  procurings  to  February  20.    ^'his  gave  a  reasonable 
allowance  for  procurings  after  February  20  and  for  hone  use.  Procurings 
from  the  1950  crop  amounted  to  1,050,000  metric  tons  of  seed  cotton  to 
January  21,  1931,  equivalent  to  1,501,000  bales  at  31  per  cent  lint  or 
to  1,598,000  bales  at  33  per  cent  lint.     By  February  20,  1931,  procurings 
amounted  to  1,072,000  metric  tons,  equivalent  to  1,533,000  bales  at  31 
per  cent  lint  or  1,532,000  boles  at  33  per  cent- lint  to  seed  cotton.  Rais- 
ing this  last  figure  by  9  per  cent  to  aoproach  the  total  crop  as  was 
necessary  in  1929-30  gives  a  figure  of  1,780,000  bales  for  1930-31.  The 
small  amount  procured  from  January  21  to  February  20  suggests,  however, 
that  procurings  from  the  1930  crop  after  February  20,  1931  may  have  been 
negligible.    But  a  crop  of  only  1,550,000  bales  would  leave  nothing  for 
homo  use,  nothing  for  subsequent  procurement,  and  would  indicate  that  the 
lower  conversion  factor  is  necessary,  unless  the  procurement  figures  were 
too  large. 

It  is  very  difficult  to  balance  supplies  against  distribution  in 
Russia.    The  only  stocks  figures  available  are  those  reported  by  the 
International  Federation  of  uotton  Spinners  for  cotton  held  at  mills. 
Furthermore,  import  and  export  statistics  are  inadequate.     Finally,  the 
completeness  of  report  3d  consumption  figures  is  not  known,  and  they  do  not 
check  with  supply  or  disappearance  figures.    However,  they  check  almost 
exactly  with  the  production  of  finished  cotton  cloth  and  can  therefore 
be  taken  as  reasonably  accurate  statements  of  the  consumption  of  cotton 
in  mills  for  cloth  production.    Production  of  finished  cotton  cloth 
amounted  to  3,027,300,000  yards  in  1928-29,  2,950,900,000  in  1929-30,  and 
2,328,200,000  yards  in  1930-31.     Total  cotton  consumption  as  reported  by 
the  International  Moderation  of  Cotton  Spinners  when  converted  to  approxi- 
mate 478  pound  bales  amounted  to  1,703,000  bales  in  1928-29,  and  1,646,000 
bales  in  1929-30.    According  to  the  Federation's  figures  consumption  in 
1930-31  was  equivalent  to  1,380,000  bales  of  478  pounds,  but  having  no 
report  for  the  first  half  of  1930-31  the  Federation  used  figures  for  the 
second  half  of  the  1929-30  season.    These  were  apparently  too  high  as 
cloth  production  indicated  that  consumption  would  have  been  about  1,325,000 
bales,  or  321,000  less  than  in  1929-30.     Import  and  export  statistics 
from  Pussia  are  not  yet  available  for  1930-31.    However,  exports  for  the 
calendar  year  1930  amounted  to  47,000  bales  compared  with  11,000  in  1929 
and  imports  of  Russian  cotton  into  C-rcat  Britain  amounted  to  118,000  bales 
in  the  first  half  of  1931.     It  is  probably  safe  to  assume  therefore,  that 
exports  in  1930-31  were  around  150,000  bales  larger  than  in  1929-30.  Exports 
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from  tho  United  States  to  Russia  wore  about  100,000  boles  less  in  1930-31 
than  in  1929-30,  and  total  import's  into  Russia  in  the  first  three  months 
of  1931  were  30,000  "bales  compared  with  .65,000  bales  in  the  comparable 
months  of  1930  and  313,000  bales  in  the  year  ended  Sep tomb er  2 o, 19 30.  The 
reduction  in  imports  therefore,  may  have  been  as  great  as  150,000  bales. 
On  the  other  hand,  stocks  of  cotton  held  by  Russian  mills  wore  estimated 
by  the  International  Federation  of  Cotton  Spinners  to  be  larger  on  August 
1,  1931  than  a  year  earlier  by  an  amount  equivalent  to  about  40,000  bales 
of  478  pounds  net.    Tnc  increase  in  sundries • cotton  was  considerably  more 
than  this  but. there  were  decreases  in  stocks  of  -American  and  Egyptian  cottons. 
As  a  shortage  of  cotton  in  the  summer  .of  1930  appeared,  to  be  .the  principal 
factor  causing  a  drastic,  reduction  in  cloth  production  at  that  time,  total 
stocks  no  doubt  increased  more  than  mill  stocks  did  but.no  data  arc  available 
on  total  stocks.    To  balance  available  figures  on  supply  and  distribution 
would  require  a  crop  in  1930 'only  20,000  bales  larger  than  that  of  1929, 
which  was  1,310,000  bales.    As  shown  in  the  table  below  such  balances  never 
hold  closely,  and  for  that  reason  do  not  furnish. a  satisfactory  method  of 
estimating  the  Russian  crop.    As  a  check  on  other  estimates  tho  "balance  is 
valuable,  however,  as  it  shows  that  so  far  as  can  be  determined  at  present, 
other  elements  of  supply  and  distribution,  point  to  a  smaller  crop  in  1930 
than  had  boon  anticipated. 

An  analysis  of  acreage,  yield,   and  production  fig-ares  is  valuable 
not  only  as  a  check  on  1930  'ore  duct  ion,  but ,  what  is  more  important,  to 
obtain  a  basis  for  estimating  the  1931  crop.    For  the  period  1909-1913 
the  area  planted  to  cotton  averaged  1,569,000  acres  and  the  yield  averaged 
275.7  pounds  per  acre.    In  the  period  of.  decline  following  the  revolution 
acreage  and  yield  per  acre  both  fell,  the  yield  reaching  tho  low  point  of 
59.7  pounds  per  acre  in  1921  and  area  the  lev/  point  of  174,000  acres  in 
1922.     Subsequently  both  yields  and  acreages  were  increased,  but  as  the 
acreage  has  continued  to  increase  it  has  been  necessary  for  it  to  expand 
to  unirrigated  lands  not  formerly  devoted  to  cotton.     It  is  to  be  expected 
that  yields  in these  areas  will  "be  lower  than  in  the  old  established  cotton- 
growing  regions  where  lands  are  mostly  irrigated.    Examining  yields  with 
this  in  mind  it  is  observed  that  the  high  point  of  yields  came  in    1927  at 
281.5  pounds  per  acre.     In.  that  year  1,851,000  acres  were  planted  to  cotton. 
In  1928  the  area  amounted  to  2,288,000  acres,  an  increase  of  437,000  over 
192?  and  the  yield  fell  to  231.1  pounds  per  acre.     In  1929  the  acreogc  was 
further  increased  end  the  yield  fell  still  more, and  on  the  basis  of  1,550,000 
bales  produced  in  1930,  the  yield  fell  to  191.4  pounds  per  acre  when  the 
area  was  increased  to  3,870,000  acres.    Altho  .gh  wide  variations  in  yields 
arc  common  in  cotton  production,  the  downward  trend  since  1928  is  in  keeping 
with  other  information  -pointing  to  lower  yields  on  the  increased  acreages, 
■"•'his  is  brought  out  more  clearly  if  the  increase  in  production  (in  pounds) 
for  each  year  since  1928  is  divided  by  the  increase  in  acreage  for  the  same 
year.    From  those  calculations  it  appears  that  the  pre-war  (1909-1913) 
average  yield  of  .276  pounds  per  aero  has  been  maintained  on  around  2,100,000 
acres  but  that  on  lands  in  excess  of  that  amount  the  yield  has  been  around 
100  pounds  per  acre.     It  so  happens  that  the  maximum  prc-rcvolution  cotton 
area  was  practically  2,100,000  acres,  but  some  of  the  reported  .yields  in 
that  period  were  as  high  as  354  pounds  per  acre.    Also  the  acreage  w-^.s  tend- 


ing  to  increase.     It  should  not  "be  assumed  therefore,  that  variations  in 
vie Ids  or  further  increases  in  high  yielding  areas  can  not  occur.  Downward 
revisions  in  the  acreage  figures  would  of  course  automatically  increase  the 
calculated  yields  per  acre. 

While  not  overlooking  these  object  ions  to  the  method  it  is  signi- 
ficant that  "by  taking  the  yield  at  276  pound, s  per  acre  on  2,100,000  acres 
and  at  100  pounds  per  acre  on  additional  amounts  a  figure  of  1,580,000  hales 
for  production  in  1930  is  reached.     This  method  applied  to  the  5,324,000 
acres  reported  for  1931  gives  the  figure  of  1,990,000  hales  for  the  1931 
crop.     If  one  were  to  attempt  a  further  refinement  on  the  "basis  of  the  recent 
trend  in  yields,  the  figure  for  1931  might  fall  to  around  1,900,000  hales 
which  would  still  allow  for  an  increase  in  the  total  crop  for  this  year  well 
ahove  the  increases  that  have  "been  made  in  other  recent  years. 

On  the  other  hand,  it  should  he  remembered  that  the  1931  crop  is 
forecast  according  to  the  International  Institute  of  Agriculture  at  80 
per  cent  over  the  1930  crop,  which  on  the  "basis  of  1,550,000  hales  for  1930 
would  he  2,790,000  hales,  and  our  Agricultural  Attache  at  Berlin  reports 
the  Russian  procuring  "plan"   (which  is  presumably  "based  on  crop  expectations) 
to  he  70  per  cent  over  last  year.    Moreover,  pro curings  for  the  season  to 
October  25  were  74  per  cent  ahove  those  for  the  same  period  last  year.  An 
increase  of  70  per  cent  over  1930  would  give  a  crop  of  2,540,000  hales.  In 
view  of  these  indications  of  a  large  increase  it  is  probably  advisable  to 
lean  toward  the  upper  range  of  our  indications  for  the  1931  crop.  This 
gives  the  provisional  figure  of  2,000,000  bales,  which  seems  ample  in  view 
of  this  analysis,  hut  is  materially  lower  than  the  estimates  cabled  by  the 
Institute,  or  "planning"  and  procurement  figures.    Also,  it  is  below  the 
2,200,000  bale  estimate  recently  published  hy  this  Bureau. 
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Table  2.  -  Russia:     Gotten  acreage;  yield  per  acre  and  production 


Year  : 

quantity; 

Yield  . 

per  : 
acre  ; 

production  ; 

'•  Calculated; 

yield  on  : 
acreage  add-; 
ed  each     :■  : 
year  : 

Calculated  yields  and  land 
in  excess  of  2,100,000 
acres  assuming  that  acre- 
age to  produce  average 
yield  of  276  pounds  per  ac 

1909-13 

Acres  ; 

Pounds  : 
275.7  : 

Bales  of 
478  pounds 
~  905,000  : 

Pounds  : 

pounds  per  acre 

1,569,000 

1921-22 

•  296,000 

:     69.7  ; 

43,000  • 

19  <o2 — 2o 

:  174,000: 

152.0 

55,000  • 

1923-24 

:  527,000 

178.1 

196,000 

1924-25 

1,244,000 

:  174.1 

453,000 

1925-26 

: 1,464,000 

.  255.1 

:        782 , 000 

1926-27 

: 1,631,000 

:  243.3 

:  830,000 

1927-28 

: 1,851, 000 

:  281.5  - 

1 , 090 , 000 

1928-29 

: 2, 288, 000 

:  261.1 

:  1,250,000 

:  175.0 

:  102 

1929-30 

:  2-,  550, 000 

:  241.3 

:  1,510,000 

:  "     109.5  ■ 

:             '  106 

1930-31 

: 3, 870, 000 

•  191.4 

:  1,550,000 

:  86.9 

:    ..  92 

1931-32 

:5, 824, 000 

Compiled  by  the  Division  of  Statistical  and  Historical  pe search  from,  reports 
of  the  International  Institute  of  Agriculture. 


Icicle  3  :  cloth  production,  cotton  consumption,  production, 

mill  stocks,  imports  and  exports 

:  : Consumption:  :  : 


Finished 

reported  by 

Mill  stocks: 

Imports  : 

Exports 

Year  ; 

cotton  cloth; 

Cotton  Fed- 

production: 

Aug .  1 
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Z/  1*374,000 

780,000 
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:  830,000 

:      223,000  ; 

749,000 

1927-28 

2 »  ( o  o .  3 
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1928-29 

:  3,027.3 

•  1 , 705 , COO 
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1/    Cloth  production 

indicates  co'ton  consumption  accord: 

Lnr  to  this  series 

should  be  1,200,000  bales  in  1925-2c  and  1,325,000  bales  in  1930-31. 
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Russian  cotton  imports 
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8.  exports 
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478 

pounds  net 

19  23-24 

:             462,500  : 
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277,800 

1924-25 

;             493,900  : 
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240,800 

1925-26 

:  475,700 

233,200 

242,500 

1925-27 

749,400  : 

501,100 

248,300 

1927-28 

;              669,400  ; 

424,300  ; 

245,100 

1928-29 

:              567,400  j 

317, 700 

249 , 700 

1929-30 

:             312,500  ; 

128,700    '  ; 

183,800 

1950-31 

29 , 000 

722:    "Scononic  Review  of 


1/    Statistical  abstract  U.S..S.R.  19  28, 
the  Soviet  Union,  February  1,  1951, 

Zj  Compiled  from  Official  Records  of  the  Bureau  of  Foreign  and 
Domestic  Commerce,  except  1930-31. 

3/  A  part  of  this  is  American  cotton  obtained  other  countries, 
as  Treat  Britain, 
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RAL  ECONOMICS 

WORLD  COTTON  PROSPECTS 

*5§***aiT  of  A<#£^ 

Summary 

During  the  five  veeks  ended,  the  last  few  days  in  December,  cotton  price 
fluctuations  were  rather  small  compared  with  the  fluctuations  of  some  of  the 
previous  months,  according  to  the  Bureau  of  Agricultural  Economics.  During 
this  period  the  average  price  of  Middling  7/8  inch  staple  in  the  10  spot 
markets  ranged  between  5.6  and  6.0  cents.     At  Liverpool  and  other  important 
foreign  markets  the  prices  of  American  cotton  continued  to  become  cheaper 
relative  to  most  of  the  important  foreign  growths.     During  the  first  three 
weeks  of  December  the  average  price  of  American  Middling  and  Low  Middling  at 
Liverpool  was  cheaper  relative  to  three  important  types  of  Indian  cotton  than 
at  any  time  in  the  1926-27  season,  the  year  in  which  foreign  mills  made  marked 
shifts  to  American  cotton. 

Although  the  exports  of  American  cotton  to  the  Orient  during  the  first 
four  months  this  season  were  probably  the  largest  on  record  for  this  period, 
the  total  movement  to  all  foreign  countries  was  the  smallest  since  the  19'23-  24t 
season,  a  season  in  which  the  domestic  crop  plus  the  carry-over  in  the  United 
States  was  about  47  per  cent  smaller  than  this  season.     Exports  of  cotton  from 
India  for  the  season  to  December  17  were  44.0  per  cent  below  last  season,  while 
during  this  period  exports  from  Egypt  showed  an  increase  over  the  1930-31 
season  of  about  20  per  cent. 

During  November  domestic  mills ' consumed  7.2  per  cent  less  cotton  than 
during  October,  but  about  3  per  cent  more  than  in  November  1930,  and  for 
the  first  four  months  of  the  season  mill  consumption  was  almost  II  per  cent 
above  the  1930-31  season.    -  Domestic  sales  of  cotton  cloth  during 


SFovoiabor  1231,  while  loss  than  in  October,  wore  above  November  1930  and 
wore  the  highest  for  the  month  of  November  since  1928.    Stocks  of  cloth 
at  the-  end  of  November  1931  wJro  about  23  per  cent  below,  and  unfilled 
orders  were  6  por  cent  above  a  year  earlier.     In  Groat  Britain  the  marked 
improvement  which  followed  the  discarding  of  the  gold  standard'  did  not 
continue  throughout  November  and  earl:/  December,  and,  since  Japan  has 
recently  gone  off  the  gold  standard,  Great  Britain  is  expected  to  meet 
increased  competition  from  the  Japanese  goods  in  man.;-  foreign  markets 
although  the  Chinese  boycott  of  Japanese  goods  continues  to  make  China  a 
more  favorable  market  for  Oroat  Britain. 

The  textile  situation  on  the  Continent  of  Europe  during  November 
failed  to  maintain  the  improvement  which  accompanied  the  October  advance 
in  cotton  prices  and  on  December  1  conditions  were  reported  as  being  about 
the  same  as  prior  to  October.     In  France  the  accumulation  of  textile  stocks 
has  ceased  and  in  Italy  stocks  continue  to  decrease  while  unfilled  orders 
have  shown  a  gradual  increase  for  some  time.    On  the  whole  the  textile 
situation  in  Italy  is  better  than  in  any  of  the. other  Continental  European 
countries.     Japan  is  feeling  the  effects  of  the  Chinese  boycott  as  are  the 
Japanese  mills  in  China,  but  this  has  resulted  in  increased  activity  in  the 
Chinese  mills. 

From  information  now   ..vail able  it  looks  as  if  the  production  of 
cotton  in  the  principal  foreign  producing  countries  in  1931-32  will  be  abou 
1  million  bales  less  than  in  1930-51.     India,  China,  and  Egypt  may  produce 
about  1,600,000  bales  less  than  in  1930-31,  but  an  increase  of  almost 
600,000  bales  seems  likek    in  Russia,  Brazil,  and  Lloxico  combined.  The 
decrease  in  foreign  production  is  more  than  offset  by  an  increase  of 
almost  3  million  bales  in  the  domestic  production. 
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Prices 

Spots 

ZPr.Qij  tlie  middle  of  ilovember  to  tlie  fourth,  we  el:  in  December  cotton  prices 
in  the  domestic  markets  fluctuated  within  a  rather  narrow  ranee.  During 
this  period  tlie  average  price  of  Hi  dialing  7/S  inch  staple  in  the  10  markets 
has  ranged  between  5,6  and  S.O  cants  per  pound.     On  December  22  the  aver  ,ge 
in  these  markets  was  5.33  cents,  which  compares  with  5,65  cents  on  Kovenber 
23  ,and  3.91  cents  on  December  22,  1950.     'The  Fovember  15  aver  „ge  United  States 
farm  price  of  cotton  was  6.1  cents  per  pound  which  was  ver    close  to  the 
average  price  in  the  10  spot  markets  during  the  three  or  four  days  around 
the  middle  of  the  month  when  the  farm  price  schedules  are  made  out.  The 
relatively  high  level  of  the  farm  price  compared  with  prices  in  the  central 
markets  is  no  doubt  due  to  the  high  quality  of  the  crop  this  season,  the 
farm  prices  "being  the  average  for  all  qualities  of  cotton,  whereas  the 
central  markets  prices  are  "based  on  a  constant  quality  (Middling  7/8  inch 
st."  pie ) . 

'The  increase  in  the  relative  supply  of  Americ  n  cotton  this  season 
as  compared  with  the  supply  of  foreign  cotton,  particularly  Indian  has 
resulted  in  the  prices  of  American  cotton  "becoming  cheaper  end  cheaper 
relative  to  most  foreign  growths.     In  China,  American  cotton  has  recently  been 
quoted  at  lower  prices  than  the  Chinese  cotton.    At  Liverpool,  the  prices  of 
American  compared  with  Indian  continues  to  "become  cheaper.    During  the  first 
three  weeks  in  December  the  prices  of  three  important  types  of  Indian  cotton 
averaged  91,2  per  cent  of  -che  average  of  American  Hi dd ling  and  Low  Hiddling 
compared  with  90.3  per  cent  in  November,  86.4  per  cent  in  October,   72.3  per 
cent  in  December  1130  and  90.5  per  cent  in  December  1926,  the  -oar  in  which 
foreign  spiral ers  made  a  decided  shift  to  American  cotton. 

Stocks  and  hovement 

Axports  of  American  cotton 

D.e  largely  to  the  continued  increase  in  exports  of  domestic  cotton 
to  the  Orient,  the  total  experts  during  November  were  about  16  per  cent 
above  ITovembor,  1930,  but  the  total  for  the  season  to  uie  end  of  November 
was  still  about  10  per  cent  below  the  first  four  months  of  last  season, 
according  to  reports  of  tie  Bureau  of  the  Census.      The  exp-.  rt  movement  so 
far  this  season  h  :s  been  the  smallest  since  the  I92,:-24  so:'. son  when  the 
crop  plus  the  carry-over  in  tlie  United  S tates  wi^s  about  47  per  cent  smaller 
than  this  season.    November  experts  totaled  1,071,000  running  b  ties 
compared  with  903,000  bales  in  November  last  year  giving  a  total  for  the 
four  months  this  season  of  2,854,000  bales  against  5,131,000  bales  last 
season.     There  were  246,000  bales  exported  to  Japan  during  ITovcmber  this 
year  which  was  144,000  bales  or  140  per  cent  above  the  sane  month  lest  year. 
Total  exports  to  Japan  from  August  1  to  November  30  this  season  amounted  to 
673,000  bales  compared  with  565,000  bales  during  the  corresponding  period 
last  season,  or  an  increase  of  88  per  cent.     Tlie  exports  to  Japan  the  first 
four  months  this  season  wore  probably  the  largest  on  record  for  those 
months.    Axports  to  Great  Britain  in  November  were  about  5  per  cent  above 
Ho verier,  1930,  but  for  the  season  to  the  end  of  November  were  about  23 
per  cent  below  the  August  to  Ilovember  period  last  season. 
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Imports  of  foreign  cotton  into  the  United.  States 

Imports  of  November  continued  to  run  ahead  of  the  corresponding 
period  last  season,  the  total  for  the  month  "being  5,936  "bales  compared  with 
3,410  bales  in  November  1330,  according  to  reports  of  the  Bureau  of  the 
Census.    During  the  four  months  August  through  November  21,234  "bales  were 
imported,  an  increase  of  5,832  bales  or  47  per  cent  over  the  first  four 
months  of  the  1930-51  season.     Imports  f  rom  'Bgypt  3ftd  Me-xico  showed  the 
greatest  pick-up  while  imports  from  China  and  India  were  -below  last  season. 

Stocks  at  domestic  consuming  establishments 

:.l though  stocks  of  raw  cotton  at  domestic  c  msiming  estahlishnents 
showed  a  seasonal  increase  from  bile  end  of  October  to  the  end  of  November, 
the;,  were  123,000  running  bales  "or  7.9  per  cent  below  a  -/oar  earlier  and 
wore  the  lowest  for  the  end  of  November  since  1924.  .  The  tot :1  stocks  of 
all  hinds  of  cotton  at  the  end  of  November  amounted  to  1,441,000  running 
"bales  compared  with  1,116,000  bales  at  the  end  of  October  and  1,554,000 
b  .les  on  November  50,  1930. 

Hill  stocks  of  Dgyptlan  cotton  again  decreased  during  November  which" 
is  the  17th  consecutive  month  in  which  there  has  been  a  decrease,  the 
decrease  beginning  in  July  1330  the  -first  month  after  the  tariff  on 
cotton  1-1/8  inch  and  longer  in  staple  "wont  into  effect.    This  puts  the 
stocks  of  Egyptian  lower  than  at  any  time  since  the  end  of  December,  1925. 

Stocks  in  public  storaje  and  at  compresses  in  United  States 

Stocks  of  all  cotton  on  November  30  this  -  ear  in  public  storage 
and  at  compresses  in  the  United  States  were  mere  than  1  million  bales 
larger  than  the  end  of  October  and  more  than  2  million  bales  larger  than 
a.  year  earlier.    St ocas  of  Egyptian  cotton  in  public  storage  have  shown 
almost  a  stead-  decline  sauce  the  tariff  wont  into  effect  in  June  1930, 
and  at  the  end  of  November  this  year  amount ed  to  only  15,000  b  .les.  (SSiis 
was  a  decrease  of  13,000  bales  or  54.5  per  c  mt  from  the  Ncvember  30,1930 
stocks . 

World  visible  supply  of  foreign  cotton 

Vaiilo  the  visible  supply  of  Amor ic mi  cotton  is  much  lar  or  than 
last  year  the  total  visible'  supply  of  foreign  cotton  on  December  18  was 
143,000  running  bales  rr  7.2  per  cent  less  than  during  the  corresponding 
period  a  year  earlier  and  9,2  -per  -cent  smaller  then  in  the  same  period  in 
r.2S,  according  to  reports  of  the  Commercial  and  Financial  Chronicle. 
During  the  four  weeks  ended  December  18,  1931  there  was  a  decrease  of 
19,000  bales,  where  .s,  durin,  the  corresponding  four  weeks  of  1950  there 
was  an  increase  of  174,000  bales  in  visible  supply  of  foreign  cotton.  In 
1929  there  was  an  even  larger  increase  during  the  corresponding  period. 

Stocks  of  foreign  cotton  in  Liverpool  and  Alexandria  on  December  18 
were  above  thoso  en  December  13,  1930.  Stocks  in  Bombay,  on  the  Continent 
and  those  afloat  were  less  then  at  the  some  date  in  1  30. 
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Exports  of  cotton  from  India 

For  the  four  weeks  ended  December  17,1931  total  exports  from  India, 
amounted  to  94,000  .runriins  bales  compared  with  191,000  b  des  during  tlie 
corresponding  period  in  1930'and  185,000  bales ' in"  1929,  according  to  the 
Commercial  and  Financial  Chronicle,    For  the  season  August  1  to  December  17 
total  exports  were  627,000  bales,  502,000  bales  or  44.5  per  cent  below  the 
corresponding  period  in  the  1930-31  season  and  27.4  per  cent  below  1929-30. 
The  Continent,  Great  Britain,  Japan,  and  China  all  have  taken  less  Indian 
cotton  this  season  than  last. 

3x ports  from  Egypt 

From  August  1  to  December  16  exports  from  Alexandria  totaled  395,000 
running  bales  compared  with  328,000  bales  during  the  similar  period  in  1930 
or  an  increase  of  20.4  per  cent,   according  to  statistics  given  in  the 
Commercial  and  Financial  Chronicle.    All  important  users  of  Egyptian  cotton 
have  taken  more  of  the  Sgyptian  cotton  so  far  this  season  than  during  the 
similar  period  last  season.    For  the  four  weeks  ended  December  16  total 
exports  from  Sgypt  amounted  to  120,000  bales  compared  with  109,000  bales 
during  this  four  weeks  period  in  1930. 

Textile  Situation 

United  Stateys 

While  the  consumption  of  all  kinds  of  cotton  in  the  United  States 
during  November,  which  amounted  to  429,000  running  bales,  was  33,000  bales 
or  7.2  per  cent  below  October,  it  was  about  14,000  bales  or  3  per  cent  ab ov 
November  a.  gear  ago,  according  to  reports  of  the  Bureau  of  the  Census.  The 
decrea.se  from  October  to  November  this  year  was  slightly  more  than  during 
the  past  five  ^rears,  the  average  decrease  in  this  period  being  only  3.6  per 
cent  (21,000  bales).     The  total  consumption  of  raw  cotton  during  the  first 
f.our  months  this  season  amounted  to  1,780,000  bales  compared  with  1,605,000 
bales  during  the  same  period  last  season,  or  an  increase  of  10.9  per  cent, 
but  was  22.2  per  cent  below  the  1929-30  season. 

During  November  the  average  weekly  sales  of  cotton  cloth  as  report- 
ed by  the  Association  of  Cotton  Textile  Merchants  of  New  York  showed  a 
marked  decrease  from  the  unusxially  high  levels  of  October,  but  were  2.3 
per  cent  above  November  1930,  and  were  the  highest  for  the  month  of 
November  since  1928,     Sales  averaged  56.1  million  yards  per  week  in 
November  and  were  equal  to  96.9  per  cent  of  the  production  rate.  The 
weekly  rate  of  cloth  production  in  November  was  slightly  above  October  and 
was  12.0  per  cent  above  November  1930,  but  was  less  than  production  in 
November  1929.     Shipment's  during  November  equaled  92.4  per  cent  of  pro- 
duction.    The  net  change  in  tae  statistical  position  of  this  phase  of  the 
domestic  cloth  industry  during  November  was  a  6.9  per  cent  increase  in 
stocks  and  a  3.0  per  cent  increase  in  unfilled  orders.    As  compared  with 
the  same  time  last  year  stocks  of  cloth  at  the  end  of  November  this  year 
were  23,4  per  cent  below  and  unfilled  orders  were  6.5  per  cent  above. 
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The  increased  exports  ef  cotton  piece  goods  from  Great  Britain  which 
took  place  following  the  abandonment  of  the-  gold  standard  were  reflected  in 
the  October  report  which  showed  a  total  of  143.1  million  yards,  14.6  million 
yards  or  11.4  per  cent  above-  September.    The  increased  export  movement  did 
not  continue  through  November,  however,  although  during  the  past  ten  years 
exports  in  November  have  averaged  slightly  above  October.    This  year 
November  exports  were  17.1  million  yards  or  12  per  cent  below  October. 

Sales  of  piece  goods  and  yarns  curing  hovember  and  the  first  half  of 
December  did  not  maintain  the  high  levels  reached  soon  after  the  discarding 
of  the  gold  standard  and  that  extended  throughout  most  of  October.  There 
was  a  considerable  amount  of  cloth  inquiry  from  India  about  the  middle  of 
December,  but  sales  were  limited.    Buying  for  China  at  that  time  was  fairly 
large  and  the  demand  for  home  trade  was  reported  as  encouraging.  Since 
Japan  has  gone  off  the  gold  standard  she  is  now  in  a  better  position  to 
compete  with  British  manufacturers  in  foreign  markets.     The  Chinese  boycott 
of  Japanese  goods,  however,  continues  to  make  the  Chinese  market  more  favor- 
able to  Great  Britain. 

0 on t i n^n t a 1  gur o n e  during  November  &/ 

November  developments  have  borne  out  earlier  indications  that  a  real 
recovery  has  not  yet  become  evident  in  the  continental  cotton  mill  situation, 
despite  some  pick-up  in  October.    The  downturn  in  raw  cotton  prices  during 
November  and  other  unfavorable  developments  stopped  most  of  the  increase 
in  buying  interest  by  manufacturers  and  distributors,  and  by  December  1, 
conditions  wore  about  the  same  as  they  were  prior  to  October. 

Nevertheless,  it  is  obvious  from  the  developments  accompanying  the 
movement  in  the  cotton  market  in  the  past  two  months  that  conditions  are  now 
extremely  sensitive  to  price  movements  and  to  general  economic  developments. 
Once  a  basis  for  recovery  is  definitely  created,  it  appears  certain  that 
the  Continental  European  demand  for  cotton  will  contribute  strongly  toward 
the  general  upward  movement  in  cotton  consumption. 

Although  continental  spinner  and  merchant  commitments  v/ere  of  fair 
volune  for  raw  cotton  in  prompt  and  near  positions  in  early  November, 
buying  for  the  month  as  a  whole  was  relatively  limited.    Buying  dropped 
off  distinctly  in  the  second  half  of  the  month  under  the  influence  of  the 
declining  raw  market  and  the  general  pessimism  about  approaching  reparation 
and  debt  negotiations  which  developed  following  the  speech  of  Premier  Laval, 
'while  buying  of  actual  cotton  by  spinners  and  merchants  was,  therefore, 
rather  small  in  November,  spinners  took  advantage  of  low  points  in  futures 
quotations  and  price  fixing  was  relatively  important  on  all  sot-backs. 


ft/  Based  largely  on  report  dated  December  5,  1931  from  Agricultural  Attache 
L.  V.  Steere  at  Berlin  supplemented  by  cable  on  December  15. 
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G-erman  cotton  mill  activity  is  rep.or.tod  to  havd  shown  very  little 
change  in  November  as  compared  with  the  previous  month,  but-  it  appears 
that  the  level  of  operations  in  October-November  for  both  spinning  and 
weaving  establishments  has  averaged  above  that  maintained  in  September. 

"■  Spinner  buying  of  law  cotton  in  Bremen  has  been  relatively  qui'ct 
through  November  with  somewhat  more  active  interest  for  near  and  prompt 
positions  evident  .during  tec  first  part  of  the  month.    Price  fixing,  however, 
has  assumed  fair  proportions  on  -every  setback,  as  spinners  seem  to  be  in- 
clined to  take  advantage  of  the  new  decline  in  prices.    Low  grade  cotton 
and  short  staples  have  been  in  relatively  good  demand  during  the  month,  but 
merchant  c.  i.  f.  buying  of  raw  cotton  has  been  limited. 

German  cotton  industry  is  confronted  with  several  difficult  problems. 
Various  labor  diff icaltiec  have  developed  with  partial  strikes  occurring  in 
different  textile  centers..     Several  wage  agreements  have  been  terminated 
and  negotiations  are  now  being  carried  on  in  regard  to  possible  wage  reduc- 
tions.    The  general  effort  to  reduce  wages  in  all  industries  evident  in 
Central  Europe  and  elsewhere  on  the  Continent  is,  of  course,  important  from 
the  standpoint  of  the  cotton  industry  since  the  coiisumption  of  cotton  goods 
is  materially  influenced  by  increases  or  decreases  in  purchasing  power. 

Czechoslovakia 

Information  on  November  developments  in  the  cotton  textile  situation 
in  Czechoslovakia  is  very  limited,  but  such  statements  as  have  appeared 
indicate  that  conditions  have  become  somewhat  worse  in  Bohemia.    The  upturn 
in  mill  sales  and  activity  during  October  was  apparently  not  maintained  dur- 
ing November.    Exports,  moreover,  are  stated  to  have  been  considerably 
hampered  by  the  foreign  exchange  restrictions  existing  in  Austria  and  Hungary, 
and  by  the  growing  difficulty  of  competing  on  practically  all  markets  as  a 
result  of  British  and  Scandinavian  currency  depreciation. 

Net  imports  of  raw  cotton  into  Czechoslovakia  are  indicated  by  recent 
trade  statistics  to  have  been  much  smaller  so  far  this  season  than  in  any 
recent  year. 

Austria 

Austrian  cotton  textile  conditions  continue  extremely  unsatisfactory 
and  uncertain.     The  procurement  of  raw  cotton  still  seems  rather  difficult 
because  of  the  severe  currency  restrictions.    On  the  other  hand,  sales  of 
cotton  goods,  like  sales  of  other  commodities,  continue  to  be  stimulated  by 
the  fear  that  another  considerable  depreciation  of  the  Austrian  currency 
might  develop  and  cause  the  now  rather  low  prices  to  rise. 

France 

November  reports  from  the  French  cotton  textile  centers  indicate  that 
business  in  both  yarns  and  goods  has  remained  restricted,  but  at  the  same 
time,  that  no  further  accumulation  of  stocks  has  occurred.     British  competition 
in  fine  counts  of  yarn  and  fine  weavings  is  strongly  complained  of  both  in 
the  French  and  in  the  f ore ign" markets «    It  appears  that  new  sales  of  spinners 
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ITew  orders  booked  by  continental  cotton  spinners  and  weavers  during 
November  were  of  generally  smaller  volume  than  in  October,  especially 
during  the  second  part  of  the  month*    The  optimism  exhibited  while  cotton 
prices  were  rising  gave  wry  to  hesitation,  and  a  ra titer  general  tendency 
toward  short-term  commitments  on  a  hand  to  mouth  basis  is  again  evident. 
Cotton  mill  activity  over  the  continent  as  a  whole  does  not  appear  to  have 
changed  materially  ±ron  the  previous  month,  though  it  is  probable  that  the 
level  of  operations  for  October-November  has  been  somewhat  above  September 
over  the  Continent  as  a  whole.    The  cotton  textile  stocks  situation  con- 
tinues relatively  favorable.    Central  Europe  has  very  low  stocks  at  practi- 
cally all  points  in  distributing  channels,  and  stocks  in  Italy  continue 
the  decline  evident  for  several  months.    The  accumul-tio::.  of  stocks  in 
Franco  appears  to  have  ceased,  though  the  volume  of  both  yarn  and  goods  on 
hand  still  appears  important.    Laeest  reports  on  production  and  sales  in 
France,  however,  suggest  a  more  balanced  tendency. 

IT ov ember  developments  further  strengthened  the  impression  that 
conditions  in  the  Italian  cotton  textile  industry"  are  more  favorable  than 
is  the  case  in  other  important  cotton  textile  producing  countries  on  the 
Continent.     This  is  indicated  not  only  by  the  development  of  orders,  stocks 
and  activity,  but  also  by  figures  on  imports  of  raw  cotton,  of  which  Italy 
has  been  the  only  country  on  the  Continent  to  have  taken  more  cotton  so  far 
this  year  than  was  taken  last  year. 

C-ermany 

German  spinner  and  weaver  reports  for  the  month  of  October  indicated 
a  marked  revival  of  new  orders,  but  November  reports  indicate  that  this 
revival  has  not  continued  and  that  slowness  was  again  the  dominant  note  in 
German  yarn  and  cloth  business  during  November.    The  October  upturn  was 
partially  seasonal,   cut  undoubtedly  due  largely  to  rising  cotton  prices  and 
to  the  more  optimistic  feeling  accompanying  the  rise.    Following  the  sub- 
stantial downturn  which  developed  again  in  ITovember  and  a  rebirth  of  pessi- 
mism in  the  trade  and  among  speculators,  German  buying  interest  in  textiles 
has  again  weakened o 

During  the  first  half  of  November  both  spinning  and  weaving  mills 
were  still  doing  a  better  volume  of  business  than  in  August  and  September, 
but  quietness  has  been  much  in  evidence  again  during  the  second  half  of 
the  month,  although  some  interest  has  been  exhibited  for  winter  goods,  stocks 
of  which  are  reported  very  low*    Textile  export  business  is  reported  to  have 
been  materially  checked  by  active  British  competition  since  the  fall  of  the 
pound,  as  an  indirect  result  of  which  sales  conditions  in  the  Scandinavian 
countries  have  also  become  more  difficult,  their  currencies  having  followed 
the  pound.    At  the  same  time,  fine  cotton  yarn  and  fine  cotton  fabrics  are 
also  reported  to  be  encountering  keen  British  competition  within  the  German 
customs  boundaries,  a  development  likewise  due  to  the  depreciation  in  the 
pound.    German  cotton  manufacturers,  particularly  makers  of  specialties, 
also  report  the  serious  hampering  of  business  with  England  as  a  result  of 
the  new  import  tariffs  recently  introduced. 
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and  weavers  declined  somewhat  during  the  second  part  of  the  month,  so  that 
end  of  November  reports  appeared  somewhat  more  pessimistic  than  was  justi- 
fied by  conditions  during  the  first  part  of  the  month. 

Spinner  buying  of  raw  cotton  in  November  was  limited,  with  interest 
centering  around  near  positions  only.    French  imports  show  a  hoavy  reduction 
in  new  season  inrports  of  raw  cotton  as  compared  with  previous  years,  as  is 
the  case  in  all  important  European  countries  except  Italy. 

Italy 

No  significant  changes  were  reported  from  the  Italian  cotton  industry 
for  the  month  of  November;  developments  more  or  loss  confirmed  previous 
indications.    The  textile  situation  still  looks  more  hopeful  than  in  any 
of  the  other  European  countries*    New  statistics  for  the  month  of  October 
show  a  gradual  increase  in  mill  activity  for  both  spinners  and  weavers, 
a  gradual  increase  of  unfilled  orders  on  hand  in  spinning  mills,  and  a 
gradual  decrease  of  yarn  stocks  with  cotton  spinners.    Nov/  sales  wore  again 
somewhat  larger  than  current  production,  and  although  the  tendencies  in 
this  direction  have  not  been  pronounced  recently,  the  balance  was  one  that 
v/ould  result  in  a  further  reduction  of  the  already  moderate  stocks. 

Trade  comments  on  spinner  buying  of  raw  cotton  during  November  indicate 
a  fair  demand  for  c.  i.  f .  and  spot  cotton  during  the  first  part  of  the  month, 
but  somewhat-  slower  spinners  interest  during  the  second  half.     It  is  further 
reported  that  sales  of  yarns  and  goods  have  made  further  slight  improvement 
though  at  unsatisfactory  margins.    The  now  drawback  system  for  yarn  and  goods 
makes  export  business  easier,  but  of  course  world  competition  is  more  keen 
than  formerly. 

Italian  net  imports'  of  ray;  cotton  during  the  early  part  of  the  current 
season  have  been  higher  than  last  year,  though  below  the  previous  three  years. 

Belgium 

According  to  a  report  of  the  American  Consulate  at  Ghent  for  the  month 
of  October  and  the  first  half  of  November,  cotton  trade  conditions  in  the  Ghent 
district  in  general  were  not  good,  but  there  seemed  to  be  a  feeling  that  the 
situation  would  improve.    Buying  of  American  cotton  is  said  to  have  continued 
on  a  fairly  large  scale,  taking  the  place  of  Indian  or  exotic  cottons.  Spin- 
ners are  complaining  of  small  margins,  especially  those  working  for  export. 
With  the  exception  of  some  exporters,  weaving  mills  appear  to  be  faring  better 
than  spinners.    Those  supplying  the  local  demand  are  reported  as  doing  well, 
and  it  is  said  that  retailers,  owing  to  depleted  stocks,  are  being  forced  to 
place  orders. 

Poland 

New  reports  from  Poland  indicate  very  unsatisfactory  conditions  in  the 
cotton  textile  branch,  and  suggest  the  possibility  of  the  dissolution  of  the 
the  spinner  cartel.     It  is  said  that  the  Government,  however,  intends  to 
support  the  cartel  by  imposing  a  tariff  on  the  raw  cotton  purchased  by  those 
outside  the  cartel.    At  the  end  of  November  the  union  of  all  Lodz  industries 
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resolved  to  shut .  down, all  Lodz  f actories  f  or  a.  month  from  "December '15 -to 
January  15  "because  of  the  crisis  on  all 'markets.'" 

.   ,   A  report  of  November  26  indicates  that  the  export  premiums  on  cotton 
goods  have  been  abolished.    Various  wage  disputes'  and  partial  'strikes  were 
reported  from  different  districts. 

The  Polish  Government  has  inaugurated  a  policy  of  strong  subsidization 
cf  the  port  of  Gdynia,  which  is  now  endeavoring  to  develop  a  regular  cotton 
importing  section  with  consignment  stocks  to  be  carried  in  sufficient  volume 
to  cover  the  needs  of  the  Polish  cotton  industry.    Up  until  now,  Polish 
spinners  have  used  the  facilities  of  thenp'dVfc  of  Bremen  in  case  of  need 
for  prompt  cotton,  but  from  now  on  it  is  planned  to  transfer  much  of  the 
business  to  the  new  Polish  cotton  port  of  Gdynia.     It  is  doubtful,  however, 
whether. credit  facilities  and  trade  experience  will  allow  any  great  success, 
especially  in  the  beginning. 

The  index  of  spinning  activity  in  Poland  during  the  first  week  in  July 
was  104,  first  week  in  September  91,  November  67,  and  in  the  third  week  in 
November  it  was  79,  thus  snowing  a  stead-/  decline  during  the  past  few  months. 

Rus  s  ia 

Production  of  the  Russian  cotton  textile  industry  during  October 
was  slightly  below  the  previous  month,  amounting  to  195.2  million  yards 
compared  with  217.5  million  in  September  and  219.4  millions  during  October 
1930.    The  monthly  plan  was  executed  to  only  82.8  per  cent  in  the  case 
of  finished  fabrics  and  to  68.5  per  cent  in  the  case  of  yarn.    Labor  and 
transportation  difficulties  of  all  kinds  are  reported  to  have  been  the 
chief  causes  of  the  non-execution  of  the  program. 

Figures  on  the  production  of  the  cotton  textile  industry  during  the 
first  ten  days  of  November  show  further  lagging  behind  as  compared  with 
the  plans,  the  execution  for  the  ten  days  having  been  22  per  cent  below  the 
plan  in  the  case  of  finished  fabrics  and  15  per  cent  in  the  case  of  yarn. 
For  the  month  as  a  whole  the  production  of  the  finished  fabric  amounted  to 
171.7  million  yards  or  70  per  cent  of  the  plan. 

Japan 

A  late  report  from  Consul  Donovan  at  Kobe  states  that  the  price  of 
American  cotton  in  Japan  continues  to  become  cheaper  relative  to  its  im- 
portant competitor,  Indian  cotton.    At  Kobe  on  December  22,  1951  Indian 
Oomra,  Fine,  was  selling  at  the  same  price  as  'American  Strict  lliddling  7/8 
inch  staple,  American  cotton  prices  having  risen  2  per  cent  from  November  21 
to  December  22  while  prices  of  Indian  had  increased  by  20  per  cent.  During 
this  period  yam  spots  increased  27  per  cent  and  yarn  futures  30  per  cent 
which  should. make  spinning  operations  more  profitable.    The  price  increases 
of  both  raw  cotton  and  cotton  yarn  are  said  to  have  been  due  largely  to  the 
suspension  of  the  gold  standard  by  Japan.    The  exchange  value  of  the  yen 
declined  about  17  per  cent  from  November  21  to  December  22.' 


C-75 


During  November  there  were  143,000  "bales  of  American  cotton  imported  ' 
into  Japan  or  only  4.7  per  cent  less  tlian  in  November  195  0  while  imports 
of  Indian  cotton  during  Ho vcmb  or  totaled  only  22,000  "bales  compared  with 
195,000  "bales  in  November  1930  or  a  decrease  of  F/8.8  per  cent.  While 
total  shipments  of  American  cotton  to  Japan'  from  August  1  to  December  21  - 
this  season  amounted  to  867,000  "bales  or  an  increase  of  94.8  per  cent  over 
the  corresponding  period  in  1930,-  shipments  of  Indian  cotton  to  Japan 
from  September  1  to  December  21,  1931- "'amounted  to  only  145,000  hales  compared 
with  337,000  bales  in  the  same  period  in  the  1930-31  season,  a  decrease 
of  55,7  per  cent.     It  is  estimated  "by  Japanese'  importer s  that  American 
cotton  afloat  and  destined  for  Japan  now  amounts  to  well  over  400,000  "b.-les 
and  that  total  imports  of  American  cotton  for  the  1931-52"  season  Will  he 
at  least  50  per"  cent  larger"' -than  last  season  which  would  mean  about 
1,550,300  hales.     The  continued  favorable  price  parity  of  American  w ith 
Indian  and  the  recognition  daring-  the  fall  months  of  the  possibility  of  a 
gold  embargo  were  factors  stimulating,  the  heavy  purchases  of  raw  cotton. 

visible  stocks  of  raw  cotton  in  Japan  o,t  the  end  of  Hoy  ember  1931 
amounted  to  155,000  bales  compared  with  126,000  bales  one  year  earlier. 

Weavers*  demands  for  yarn  was  reported  \s  poor  during  the  latter  part 
of  December  and  most  of  the  activity  for  both  yarn  and  piece  goods  was  duo 
to  speculative  purchases.    Yarn  production  during  ITovcmber  1931  amounted  to 
90.7  million  pounds  compared  with  89.6  million  pounds  in  October  and  was 
8,3  million  pounds  or  10.1  per  cent  above  November  1930.     This  increase  took 
place  in  spite  of  an  agreement  made  in  October  to  curtail  spinning  production 
by  an  additional  5.8  per  cent  for  the  months  of  November   aid  December.  Pro- 
duction in  November  was  the  largest  for  any  month  since  Hay  1930.  The 
increased  production  in  November  was  reported  as  "being:  largely  to  meet  the 
requirements  of  those  making  delivery  on  speculative  purchases.  Although 
yarn  stocks  increased  somewhat  during  the  month  of  ITovembor  the  increase 
was  less  than  the  increase  in  production.    Exports  of  yarn  decreased  during 
ITovembor  but  were  still  larger  than  in  1930. 

Piece  goods  exports  during  November  continued  the  doc line  begun 
in  September.     Exports  in  ITovembor  amounted  to  95.3  million  square  yards, 
17.3  million  square  yards  or  15.4  per  cent  below  October  and  50.7  million 
square  yards  (34.7  per  cent)  below  November  1930.     These  declines  in 
exports  reflect  the  increased  competition  of  British  goods  end  the  Chinese 
boycott  of  Japanese  goods.     Piece  goods  exports  up  to  the  latter  part  of 
December  had  failed  to  show  any  noticeable  benefit  by  the  drop  in  the 
value  of  the  Japanese  currency. 


China 


Chinese  cotton  mills,  in  China  v/cre  operating  at  a  good -rate  and  con- 
sumption of  .American  cotton  is  large  due  to  the  'unusually  high  proportion  of 
American  Doing  used,  according  to'  a  cable  from  Agricultural  Commissioner  Dawson 
at  Shanghai  on  December  14.     The  Japanese  mills  in  China,  however,  were  reported 
as  having  curtailed  production  about  one- third  due  to  the  Chinese  'boycott  of 
their  products.     These  mills  are  not  expected  to  close  down  although  yarn  stocks 
arc  quite  heavy.    They  are  moving  part  of  their  production  to  Manchuria,  Shan- 
tung, and  the  South  Sea  Islands.  .     ..  *: 

During  November  important  "business  was  reported  as  having  taken  place 
in  English  piece  goods,  hut  about  the  middle  of  December  the  market  was  dull  and 
there  was  little  inquiry  for  new  business. 

Production,  Acreage  and  Crop  Conditions 

On  the  basis  of  information  now  on  hand  it  looks  as  if  production  in 
the  principal  foreign  producing  countries  for  the  1931-32  season  will  be  about 
1  million  bales  less  than  in  1930-31.     In  the  United  States,  however,  the  pro- 
duction is  almost  3  million  bales  above  1930.  • 

United  States  ' 

SJlic  December  estimate  of  the  domestic  production  placed  the  1931  crop 
at  16,218,000  bales  of  478  lbs.  net,  or  500  lbs.  gross.     This  is  practically 
no  change  from  the  November  forecast  of  16,903,000  bales.    As  has  been  previ- 
ously pointed  out  the  estimated  crop  this  year  is  the  second  largest  ever  pro- 
duced in  the  United  States.  .  The  record  crop  of  1926  was  1,059,000  bales,  or 
6.3  3er  cent,  larger  than  the  present  crop.    The  new  crop,  however,  is  21.5 
per  cent  (2,986,000  bales)  larger  than  the  1930  crop  and  is  1,350,000  bales, 
or  11.5  per  cent,  above  the  5  year  (1925-29)  average. 

The  estimated  acreage  harvested  (picked)  was  placed  at  40,495,000 
acres,  which  was  10.1  per  cent  less  than  in  1930,  "but  the  indicated  yield  of 
200.1  pounds  per  acre  is  52.4  lbs.  per  acre  or  35.5  per  cent  greater  than  in 
1930  and  is  the  largest  since  1914  when  the  yield  was  209.2  lbs.  per  acre.  The 
average  yield  for  the  ten  years  1920-1929  was  154.4  lbs.  per  acre.     The  acre- 
age abandoned  this  year  was  estimated  at  only  1.5  per  cent  whereas  during  the 
1920-29  period  3.4  per  cent  of  the  area  in  cultivation  on  July  1  was  not  picked. 
This,  year,  however,  conditions  during  the  growing  season  were  good,  few  fields 
were  abandoned  due  to  insufficient  or  excessive  moisture  and  because  of  the 
scarcity  of  cash,  the  abundance  of  labor  and  the  unusually  favorable  weather 
during  the  harvesting  period,  very  little  cotton  was  left  in  the  fields. 

On  August  1,  the  very  high  condition  of  74.9  per  cent  of  normal  was 
reported,  weevil  infestation  was  considerably  below  normal  and  the  crop  was 
forecast  at  15,584,000  bales  which  was  fully  a  million  bales  more  than  most 
private  crop  reporters  were  estimating  at  that  time.  During  August  condi- 
tions were  generally  favorable  except  in  the  Delta  sections  of  Arkansas  and 
Mississippi,  abandonment  was  reported  less  than  average  and  the  forecast  as 
of  September  1  was  15,685,000  bales.  September  proved  exceptionally  favor- 
able particularly  in  Arkansas  and  Mississippi.    Hot,  dry  weather  hold  weevil 
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damage  in  check  and  hastened  maturity  of  the  crop,  consequently  the  forecast 
of  October  1  was  16,284,000  "bales.     In  October  Y/eather  was  also  much  more 
favorable  than  usual,  high  temperatures  favored  the  opening  of  the  halls, 
there  were  few  injurious  rains,  and  picking  progressed  with  little  interrup- 
tion with  field  loss  held  to  a  minimum.     The  November  1  forecast  was  15,903,000 
bales.     The  month  of  November  was  about  average  in  its  effect  upon  cotton  pick- 
ing and,  therefore,  the  December  1  forecast  was  not  much  different  than  the 
No v emb  or  forecast. 

India 

Although  the  amount  of  cotton  planted  in  India  up  to  December  1  was 
estimated  by  the  Indian  Grovornmcs  b  at  only  2.9  per  cent  below  plantings  to 
the  same  date  in  1930  the  production  on  this  acreage  for  19 31- -32  is  now  fore- 
cast at  18.2  per  cent  or  733,000  ziales  below  1930-31,  according  to  a  recent 
cable  from  Calcutta.    The  crop  which  is  expected  from  the  acreage  planted  to 
December  1  is  forecast  at  3,428,000  bales  of  478  lbs.    compares  with  a  re- 
vised estimate  for  1330-31  of  4, 191 , 000  bales,  which  is  214,000  bales  larger 
than  the  previous  (unrcvis'ed)  estimate.    This  is  the  smallest  forecast  at 
this  time  of  year  since  1920—21  and  on  the  basis  of  the  acreage  planted  to 
December  1  indica-es  a  very  small  yield.    Receipts  at  Bombay  show  that  the 
movement  of  the  crop  to  market  is  much  loss  than  last  season.     Jrom  Au  ust  1 
to  Dec  ombcr  17  receipts  at  Bombay  were  47  por  cent  "below  the  corresponding 
period  in  1930,  and  for  the  four  weeks  ended  •December  17  were  64,6  pier  cent 
below  the  same  period  in  1930.     The  area  planted  in  cotton  up  to  December  1, 
was  estimated  at  22,358,000  acres  compared  with  23, OK, 000  acres  planted  to 
December  1,  19  30,  and  23,536,000  acres  to  the  same  date  in  1929.    This  was 
the  smallest  amount  planted  to  that  date  since  the  1922-23  season. 

Russia 

The  Russian  October  raw  cotton  procuring  plan  was  executed  to  the 
extent  of  but  71  per  cent,  and  in  the  first  twenty  days  of  November  only 
39.3  per  cent  of  the  plan  was  procured.     Total  procurings  to  November  15 
amounted  to  52.9  per  cent  of  "he  yearly  plan.,  e.s  compared  with  government 
expectations  that  72.5  per  cent  of  the  total  plan  would  be  procured  by  that 
date.    November  procurings  amounted-  to  only  47  per  cent  of  the  plan  whereas 
last  year . November  plans  were  78  per  cent  executed.    For  the  season  to  De- 
cember 1,  58  per  cent  of  the  plan  was  procured  compared  with  62  per  cent 
last  year.    The  actual  amount  procured  from  the  1931-32  crop  up  to  the  first 
of  December,  however,  was  reported  as  being  about  22  -ocr  cent  above  procuring 
during  the  same  period  last  year.     It  is  difficult  to  say  whether  this  un- 
satisfactory progress  of  cotton  -oroeurings  is  d  .c  to  an  over  estimation  of 
the  1931  cotton  crop,  or  whether  other  factors  arc  responsible,  but  it  seems 
quite  possible  that  both  causes  arc  having  an  influence.     The  usual  complaints 
of  poor  organization,  lack  of  energy  of    he  ~>ro  curing  organizations,  etc., 
arc  stressed  by  the  Soviet  press,  but  it  is  also  stated  that  considerable 
lots  of  cotton  are  being  left  unpicked  because  of  the  poor  organization  of 
work  in  the  fields.     Damage  from  late  picking  is  also  mentioned. 
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As  a  result  cf  the  unsatisfactory  development  of  cotton  procur- 
ings,  shipment  of  cotton  floor  from  the  gins  to  the  industrial  centers 
was  below  plans  in  October,  amounting  to  89  per  cent  of  the  plan  com- 
pared with  104.6  per  cent  during  the  preceding  month* 

Latest  reports  from  the  Russian  press  indicate  that  this  year's 
cotton  acreage  and  yields  are  probably  materially  lov.rcr  than  previous 
statements  from  those  sources  have  intimated.     It  is  stated,  for  example, 
that  yields  are  greatly  reduced  in  many  regions  whore  work  was  not  carried 
on  energetically  during  the  spring  and  summer,  and,  furthermore,  that  local 
party  organizations  reported  higher  figures  for  the  acreage  planted  than 
Was  actually  the  case.    The  plan  is  now  reported  to  have  "been  non-executed 
in  the  Ferghana  region  by  20  per  cent,  although  no  such  non-execution  was 
reported  by  the  local  authorities. 

These  reports  tend  to  confirm  the  estimate  made  by  this  Bureau 
last  month  whiqh  placed  the  1951-52  crop  at  2,000,000  bales  or  29  per  cent 
above  the  revised  1950-51  production  of  1,550,000  bales,  although  reports 
from  Russia  and  the  International  Institute  of  Agriculture  at  Rome  stated 
that  the  crop  was  expected  to  be  70    to  80  per  cent  above  1950-31* 

China 

The  Chinese  Mill  Owners1  Association  has  recently  estimated  the 
1931-52  Chinese  cotton  crop  at  1,800,000  bales  of  478  lbs.,  a  decrease 
of  about  557,000  bales  or  26.7  per  cent  from  their  estimate  of  the  1950- 
51  crop,  according  to  a  cable  from  Agricultural  Commissioner  Dawson,  at 
Shanghai  on  December  19.      It  is  thought,  however,  that  the  1950-31 
estimate  of  the  Chinese  Hill  Owners1  Association  includes  a  larger  area 
than  the  estimate  of  previous  years  and  that  in  order  to  make  it  com- 
parable it  should  be  reduced  about  207,000  bales.    Previous  reports 
from  Mr.  Dawson  stated  that  the  1931-32  crop  was  expected  to  be  about 
20  per  cent  "below  the  1930-51  production.     This  placed  the  estimate  for 
1951-52  at  1,800,000  bales  on. the  basis  of  a  2,250.000  bale  crop  in 
1950-51  which  has  been  adopted  by  this  Bureau.     If  the  percentage  de- 
crease as  estimated  by  the  Chinese  Mill  Owners1  Association  were  accepted 
and  applied  to  the  2,250,000  bales  used  for  last  season1 s  crop  the  pres- 
ent crop  would  be  placed  at  about  1,650,000  bales.     It  is  thought,  how- 
ever, that  at  least  until  further  information  is  available  that  the  figure 
1,800,000  should  be  used. 

Only  a  small  proportion  of  the  decrease  in  this  year's  Chinese 
crop  represents  cotton  which  competes  directly  with  American.    The  cheap- 
ness of  .American  cotton  compared  with  Indian  and  Chinese  and  the  increase 
in  total  cotton  consumption  explains  most  of  the  increased  takings  of 
American  cotton.    Mills  in  China  arc  reported  as  showing  little  interest 
in  native  cotton. 
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Egypt 

The  second  official  estimate  of  .the..  1931-32.  Egyptian  crop  was  3.2  per 
cent  below  the  first,   the  estimate  now  being  1)286, COO  bales  of  478  pounds  net 
which  is  a  decrease  of  22.5  per  cen"{:  from  the  '1930-31  production,  according  to 
-re-ports  from  the  International.  Institute,  of  Agriculture.     The  acreage  was  19..2- 
per  cent  below  last  season  indicating  a  slightly  smaller  yield  per  acre  for 
the  present  crop  in  spite  of  the  fact  that'. the  acreage  this  season  has  a  much 
larger  proportion  of  the  higher  yielding  -varieties ,  the  acreage  in  Sake liar i~ ' 
dis  (the  lowest  yielding  variety  of  any  -  importance  grown  *  in  *13gypt )  having  been 
reduced  43  per  cent  and  all  other  varieties  only  3  per  cent.  ■  sakellaridis 
production  is  expected  to  be  about -37  per  cent  less  than  last -season 'and 'all 
other  varieties  18  per  cent  less,    :The  -shortage  of  water  in  the  early  part  of 
the  growing  season  is  said  to  have  'been  detrimental  to  the  -crop  'and  apparently 
the  shortage 'was  in  those  regions  producing  varieties  other  than  sakellaridis. 
In  making  comparisons  it  should  be  noted  that 'yields  were  low  last  year  'also . 

•  The  report  on  gihnings  shews  a  decrease  of  16  per  -cent  in  the  amount  of 
all  cotton  ginned  this  season  up  to  November  1,  compared  -with  last  season,  a 
36  per  cent  reduction  in  sakellaridis  and  a  12  per  cent  decrease  in  all  other 
varieties.      '-  •  •  •' 

Brazil.  •  " 

Since  the  last  issue  of  World  Cotton  Prospects  a  report  has  been  re- 
ceived giving,  an  estimate  of  the  Brazilian  Government  for  ten  States  in  nor- 
thern Brazil,  which  places  the  production  in  this  region  about  30  per  cent 
above  1930-31.     On  the  basis  of  the  expected  production  in  these  ten  States 
which  in  the  past  few  years  have  produced  a  little  over  80  per  cent  of  the 
total  Brazilian  crop,  the  total  production  is  estimated  at  about  22  per  cent 
above  last  season,  or  about  7  per  cent  above  1929-30.     I~-  will  be-  remembered 
that  drought  conditions  reduced  the-  yield  in  1930-31.   

Mexico  ...  ■  ■ 


Although  the  acreage  in  Mexico  was  reduced  16.4  per  cent  this  season 
(from  390,000  to  326,000  acres)  the  estimated  production  is  18.5  per  cent 
above  the  revised  production  figures  for  1930-31.     Tnis  is  due  of  course  tc 
higher,  yields  per  acre  which  are  a  result  of  more  favorable  growing  conditions 
this  season  than  last,  drought  conditions  having  reduced  yields  -  considerably 
in  some  sections  last  season.     Tne  estimated  production  is- 211,000  bales  of 
478  pounds  net,'  compared ' with  178, CC0  bales  in  1930-31  and  246,000  bales  in 

1929-  30.  . 

Angl o  -Egyptian  S udan. 

In  the  Gezira  province  of  the  S-UCS&n  the  1931-32  acreage  has  been  placed 
at  182,000  acres,  which  is  practically  the  samo  as  the  revised  estimate  for 

1930-  31  and  also  about  the  same  as  in  19  29-30.     The  1931-32  acreage  includes 
a  considerable  new  area  in  the  north  section  of  the  Gezira  and  it  is  this  new 
area  which  accounts  for  the  acreage  being  about  equal  to  that  of  the  past  two 
years,  according  to  a  report  from  Cotton  Specialist  F.  K.  Norris  at  Cairo, 
Egypt.    Except  for  this  new  area  the  acreage  in  the  Gezira  would  be  consider- 
ably less  than  the  previous  two  years  because  of  a  change  in  the  system  of 
crop  rotation.     With  a  view  to  .obtaining  better  control  of  the  two  diseases, 
"leaf-curl"  and  "black-arm"  the  planters  are  now  required  to  let  a  third  of 
their  land  in  the  regular  crop  rotation  system  lay  fallow  for  two  years  in- 
stead of  one  as  formerly* 
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Cotton:    acreage  and  production  in  countries  reporting  for 
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